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TO THE BONDHOLDERS OF MEXICO. 



Ogntlbhbk, 

In presenting, for your consideration, the following Report 
of my mission to Mexico, undertaken by your desire and on your 
behalf, I trust you will come to the conclusion that, whatever may 
be the result of my laboani, they have been carried through with 
a zealous desire to show that I was not unworthy of the confidence 
you reposed in me. 

It is matter of the sincerest regret to me that such serious 
misunderstandings have sprung up in rt^rd to the management of 
your affairs since my return to England. I do assure you they have 
not been of my seeking ; and I wholly deprecate the angry tone 
of feeling which, in some instances, has been displayed. While I 
pursued the course which appeared to me to be the safest and most 
straightforward for myself^ I desired to offend no man, and much 
surprised I am that so mtuh offence, as I understand, has been taken 
in stHne quarters. 

It has been supposed that I invidiously assisted in depressing the 

influence of the Spanish American Committee. I did no such thing. 

TSQ within half an hour of the Meeting held for the purpose of 

^^w^ing a Mexican Committee, I hod not qtoken a word on the 

d^est to aoy one. of the partiea who made the movement. I only 
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concealed from no one, from the first, that I thought you ought to 
have a Committee of your own. 

That Committee is about to place your affairs once more in your 
own hands ; and I confess I shall retire from my official and harassing 
position with unfeigned pleasure. I shall at all times be happy to 
be of service to your cause ; and all the better pleased to believe 
that I can henceforward be so, without coming into antagonism 
with any one. 

I have been called on by circumstances to finish my Report 
hurriedly, and must claim your indulgence for any omissions you may 
find in it. 

I am, 

Gentlembn, 
Your most obedient Servant, 

W. PARISH ROBERTSON. 

LoMDOir, 9lh April, 1850. 
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THE FOREIGN DEBT 

MEXICO. 



Tke queadon of the public debt of Mexico 

due to the Bridsb bondliolders is one of 
great importaoce, as affecting itioie or ]e«s 
the inteceals of a vast number of British 
subjects. It may be broadly staled thus : 
Tliut while the actual debt of Mexico to 
her foreign bondholders umounls, with 
arrears of over-due <iividend8, to not 
much short of twelve miliiatiB of pounds, 
it scarcely represents, at this time, an 
effective value of three mlllians, thus 
leaving an apparent loss to the present 
bondhulders, should they wish to realize 
their property, of nine nilllioDS sterling. 

Considering how rich Mexico is in her 
material resources, so startling a result in 
her monetary position, vit-h-tM with Eng- 
land, demands every investigation on the 
part of her foreign creditors ; and it is, 
accordingly, with no small pleasure that 
1 now propose to enter on a detailed ac- 
count of my miasion to Mexico, as Com- 
missioner of the boQdboIden, with the 
results whicli 1 have been able to obtain. 
But, in laying my statement before the 

Sublic, I must at once bespeak the in- 
ulgencc of my constituents. The com- 
plicated and uncomfortable position in 
which I now stand, makes it absolutely 
necessary for me to trace, somewhat 
minutely, the whole course of events con- 
nected with my mission, and the interests 
of the bondholders, from the autumn of 
1B48 to the present time ; for althowh I 
•ball have to claim apalient hearing from 
the Mexican boDdbolders, to whom alone 
indeed the more minute details of this re- 
port can be of much moment or interest, 
I think they will be glad to obtain that 
in^bt into the ttate of their affiurt which 
CMUMt Ul to fitllow from ■ "- - 
SaufdMvbdflHse. 
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of the correspondence whlcli baa taken 

Elace must be embodied in my report; 
ut I shall keep as closely aa I can to 
facta and necessary explanations, abstain* 
ing in tlielr course, from mere declama- 
tion or exaggerated expression of feeling. 
At the same time the question of mv 

my personal reputation, that I must be 
pardoned if, much against my will, I 
find myself called on to vindicate my pro- 
ceedings from the time I accepted tba 
nomination of commissioner up to the 

Having clearly perceived, as soon as I 
heard of the treaty of peace between 
Mexico and the United States, lion much 
entitled to a large share uf ihe Indemnifi- 
tion money the bondholuBra were, and 
yet how hopeless their participation in 
that grant would prove to be were we 
simply to demand it from London through 
our usual channels ; and feeling, at to* 
tame time, that some new arrangement 
ought to be entered into for the future 
payment of the Mexican dividends, 1 
proposed to my colleague* that I should 
go to the city of Mexico, as a specia] 
commissioner, to represent the interests of 
tlie bondliolders of that republic, and act 
fur them to llie best of my abilities, llie 
committee, agreeing in my views, thought 
I might go out as delegated from their 
own body; but to this I objected, and 
required that a public meeting of the 
bondholders should be called to sanction 
or not, as they chose, my minion. 

When that meeting was accotdinslf 
held, 1 stated that I should feel diam- 
dined to go to Mexico unlesa it were the 
untoimiHu widi ot 6i» bondhcUen that 
the iniNiod; tad, 
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«ary steps for my proceeding to Mexico, 
accordingly, as special commissioner of 
the bondholders. 

The general meeting took place on the 
6th of September, 1848, and on the 11th 
the committee gave effect to the declared 
sense of the body bv passing a resolution 
to intimate the nomination to me ; in con- 
sequence of which I at once made my 
arrangements for undertaking my voyage 
without delay. 

My first point was to communicate 
with H. M.'s principal Secretary for 
Foreign Affairs, who, I unfortunately 
found, was absent from town. I con- 
ceived that an interview with his Lord- 
ship, previously to my leaving England, 
was indispensable ; and as he was absent 
from Downing-street till early in Novem- 
ber, I could not till then carry out my 
prelimenary steps. I had at length, 
however, the honour of an interview at 
the Foreign Office, and the nature of what 
passed will best be drawn from the follow- 
ing letter which I addressed to Lord 
Palmerston on the 13th of November : — 

Eqiutorian ConaaUte Oenenl, 
ISth November, 1848. 

My Lord, 

Indisposition has prevented me 
till to-day from availing myself of your 
lordship's permission to state the views 
I entertain in regard to my mission 
to Mexico as the special delegate of the 
British bondholders of that state, and to 
point out the mode in which I believe it 
might be most beneficially worked out 
with your lordship's support. 

I have first to bespeak the indulgence 
of your lordship while I advert for a mo- 
ment to my position personally in this 
business. A general belief prevails, and 
in many instances a sanguine hope is ex- 
pressed, that my mission will be attended 
with considerable success, much reliance 
being naturally placed on the undeniable 
justice of the claims of the bondholders, 
and a good deal expected from the expe- 
rience I have obtained in Spanish Ame- 
rican public business, acquired during a 
long residence among the new republics, 
and by dint of large monetary transac- 
tions with them. 

This confidence in the result makes me 
naturally feel the deep responsibility 
which reita upon me, and renders me 
most desirous of teeuring every element 
of saooais that I can consider as legiti- 
mately within my reach. 

The buiiness in qof^'— % I think, 
be coniidandi firo^ i4 maff* 



nitude, as more national than private, as 
more affecting classes and masses than 
individuals. Tlie amount at stake is up- 
wards of eleven millions sterling, and tlie 
parties interested form, of course, a very 
numerous body of British subjects. 
Thousands of families, it may be safely 
affirmed, are interested in the paymeut 
of Mexican dividends; and, in a multi- 
tude of cases, their daily wants are 
affected by the greater or less punctuality 
of the Mexican government. 

But the solution of this mission, my 
lord, is not confined to Mexico itself; it 
has a large and most important bearing 
on the whole question of foreign loans, 
in which a great mass of British property 
is locked up, and in most cases standing 
in no small jeopardy. The amount has 
been publicly stated by your Lordship at 
150,000,000 of pounds sterling. This 
great aggregate sum will undoubtedly be 
benefited by my success with Mexico^ 
while all other loans will no less certainly 
suffer deterioration by a failure of my en- 
deavours to obtain justice for the Mexican 
bondholders. 

Before I proceed further, perhaps your 
Lordship will permit me to say that the 
nature of my present communication is 
confidential; tliat is, it forms the com- 
mencement of my undertaking as special 
commissioner of the Mexican bondholders, 
and is not intended in any way to be now 
made public. The powers of the bond- 
holders having been duly and officially 
delegated to me, I act entirely on my 
own responsibility and discretion, and am 
not called on to communicate, at this 
stage of the business, that whicli, being 
disclosed, might injuriously affect the 
course of my negotiations. 

Under this view, it is my duty to state 
to your Lordship that I consider the 
greater or less success of my mission will 
entirely depend on the amount of sup- 

Sort which H. M.'s Government may 
eem right to extend to it. 
Permit me to assure your Lordship that 
the more direct and efncient that support 
shall be, the greater satisfaction it will 
give to the general commercial and 
monetary interests of this country. The 
most powerful representatives of these 
interests, however separated by political 
creeds and opinions, blend into one on 
this all- important question ; and I know 
of no poli^ which could be adopted by 
H. M.'s Government that woolcL meel 
with such uniTenal support as that of a 
vi^roiis inteifereiiee on behalf ol Om 
Bntiih cr e dlto i* of foreign etetea. On 
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tliia point I speak confidently, from a 
very intimate knowledge of public 
opinion in the city of London and other 

It is an undeniable fact, that iritb 
one lionourable exception, none of the 
Spnnish American States have under- 
stood or acted on the principle that the 
mnintenEmce of public credit is the indiB- 
pcngnble basii of public praaperity, 
Tliey have ever acted on the reverse of 
that prinuiplc ; and for the influence of 
such views, with the action consequent 
upon them, I must be prepared in Mex- 
ico. A difficult talk, indeed it is to get 
any of tlieso povcrnnientB to raiie taxes 
at home, in order to keep faith with their 
creditors abroad, however plain and pal- 
pable their duty to do so may be. 

It is said, my lord, that, if British 
lubjects will imprudently trust their ca- 
pital into the handa of foreign Kovem- 
ments, theforiner must abide by tlie con- 
Bcqiiencei, and must not expect such an 
interference in their favour on tlic part 
of their ovn gnvenmient an might lead, 
in carrying it out, to serious inconveni- 
ences in an intcmntioiial point of view. 
But apparently the true principle to be 
laid down is that, while as a matter of 
right the British Government must hold 
itself to bo entitled at all times to inter- 
fere for the purpoite of procuring redress 
for British subjects when wronged by 
foreign powers, yet that the modta ape' 
randi — tlie time, extent, and manner in 
which (he interference is to be under- 
taken — the executive government must 
itself determine. Under this view each 
act of wrong would come to be examined 
on its own merits; while one particular 
question, in its adjustment, migbl happily 
serve as a precedent for ttie arrangement 
of analogous cases. 

The Uritinh creditors of Mexico trusted 
that state because in assisting it to con- 
solidate its independence, there was not 
only a full reliance on tlie good faith of 
its government, but because it was clear 
and demonstrable that the country nos- 
seased the most ample and superabundant 
resources for the fulfilment of its legal 
and national engagements. 

That these resources still exist to their 
fullest extent is too notorious to require 
any proof or detail to be adduced here. 
Tested, indeed, by its relative riches with 
other countries, perhaps no other, in pro- 
poTtioti, haa to moderate a public debt to 
provide fbr mi Mexico. 

Andyet,my Lord, tlie biitoryof dwdebt 
of Hnko to her Britiih bondboUtn li 



one of constant sacrifice on the part of the 
latter without attaining any substantially 
better position in return. The sacrifices 
have been made; but the object for which 
they have been submitted to, has always 
been lost sight of by the Mexican Govern- 
ment. If the bondliolders were impru- 
dent in the first instance, in lending their 
money to so rich a country as Mexico, they 
have paid ample forfeit fur their laches; 
and H. M.'s Government will find that 
now, at all events, it has nothing but the 
clearest principles of justice to sustain, 
when calling upon Mexico to fulfil her 
last deliberate, and fur herself highly ad- 
vantflgeous compact with her British cre- 
ditors. All previous contracts were then 
annulled, and substituted by the one 
iting, ba.ied on a new and large 

"YuuV 

that I can be no party to any further 
concession on tlie part of the bondholders 
on such terms as iiavc heretofore been 
accepted ; but as the very life of capital 
consists in its yielding some annual and 
regular return, however sm;ill, I should 

' * 'ly listen ti 

lie to MeJ . . 
thereby placed Dii a footing of yield- 
ing a certain and punctual, if even an 
inadequate return. 

I can see but one way, my lord, of 
realizing so desirable an arrangement 
with the Mexican (iovernment as I liavo 
here indicate! 
nest endeavo 
with me its obligations for the payment 
of principle and interest of its foreJen 
debt, under the mediation, and with the 
of the British minister at 



cheerfully listen to a further modification 
favourable to Mexico, provided the bonds 
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Could we prevail on the executive and 
legiBlatJve powers of that state to cnter- 
tam the proposal, and to carry it out, I 
trust your Lordship would be no obstacle 
in the way to prevent II. M.'s Govern- 
ment from lending its sanction to so de- 
sirable a measure; and in this case I 
should have to beg of your Lordship to 
give such instructions to II. M.'s minister 
in Mexico, as would lead him to co-ope- 
rate earnestly witli me in maturing and 
perfecting a plan, to be carried out on 
tlie basis at wtiicll I have here glanced. 

I am well aware tbattlie present policy 
of H.M.'s Government does not permit 
such a direct interference as nii^ht 
lead to B rupture with those foreign 
state* which leave their public and re- 
eapiiKd obligations to British crediton 
in aiwruce; but I humbly mbmit la 



your lordship that the plan which I sug- 
gest mieht be realized in a spirit of per- 
fect amity, and it would certainly lead to 
the desired point of having some substan- 
tial justice done to the suffering creditors. 

Whatever may be the determination of 
your Lordship on this point, I beg very 
gratefully to acknowledge your kindness 
and the desire manifested of furthering 
the object of my mission in your Lord- 
ship's offer to grant me all the facilities 
which have heretofore been accorded in 
similar undertakings, and particularly in 
your Lordship's intention to desire U.M .'s 
representative in Mexico to introduce me 
officially as the recognized commissioner 
of the bondholders; to express to the 
authorities the desire of H.M.*s Govern- 
ment that my mission may terminate to 
the satisfaction and advantage of both 
parties; and to offer every friendly as- 
sistance and co-operation towards accele- 
rating and completing this desirable con- 
summation. 

I take the liberty of enclosing, for your 
Lordship's perusal, a copy of the letter of 
credentials and introduction which I carry 
with me for the Minister of Foreign 
Affairs in Mexico. I presume it may 
not be consistent with the usage of H.M.'s 
Government to evidence any quasi-recog' 
nition of a mere mercai>tile functionary 
like myself, by intrusting me with a let- 
ter directly to the minister of Foreign 
Affairs ; but I think it not unimportant, 
as I trust your lordship will not judge it 
impertinent to the question, to observe, 
that such a recognition would greatly and 
undoubtedly advance the cause whicn my 
constituents have done me the honour to 
place in my hands. 

I propose leaving England for Mexico, 
via the United States, as soon as your 
Lordship may ^be pleased to favour me 
with an answer to this communication. 
I have the honour to be, &c., 
W. P.Robertson. 

I have thought it well to give my 
letter to Lord Palmerston in extenso, 
because I wish it to be seen that, from 
the first, I did not conceive I could pro- 
cure for the bondholders an e^ec/iVs pay- 
ment from Mexico of 5 per cent, on her 
debt of ten millions sterling; and that 
it would, therefore, be preferable to se- 
cure a punctual payment, for the time 
to come, of a lower rate of interest. Every- 
thing which I have since seen has practi- 
cally conftrraed me in the soundness of my 
original view. 

Lord Palmentoii*t answer mm what I 



had anticipated : a strong desire on the 

Eart of H. M.*s Government to assist the 
ondholders was expressed ; an intimation 
that Mr. Doyle would introduce me to the 
Mexican minister ; and that he would 
be directed to render me, unofficially, 
every assistance in his power. 

I sailed from Southampton, accom- 
panied by my daughter, who was after 
wards of great use to me in Mexico, on the 
2nd of December. We were shipwrecked, 
and nearly perished on the Alacranes 
Reefs, on the 14 th of January : we reached 
Campeachy, in Yucatan, after many suf- 
ferings, on thelSth of the same month. 
A dangerous fall I had had on board 
the " Forth", (while on the reef), de- 
tained me at Campeachy for nearly three 
weeks. On the 9th of February we finally 
arrived at Vera Cruz, where we were 
most kindly received by Mr. Jonson, re- 
sident partner of the house of Manning, 
Mackintosh and Co. ; and on the 26th of 
the same month, we were welcomed to the 
city of Mexico by Mr. Mackintosh 
himself. 

The first official letter (No. 1) which 
I addressed to Mr. Robinson, as chair- 
man of the committee of the Soutli Ame- 
rican bondholders, was dated Vera Cruz, 
10th February, 1849, when I informed him 
of the losses which I had sustained by the 
wreck of the " Forth," the most distress- 
ing to me being that of all my papers^ 
letters, credentials, &c. and begging tliat 
duplicates of all those I had taken from 
the committee might immediately be 
sent out. I explained the cause of mv 
delay at Campeachy, and gave such 
slight information of the actual state of 
the bondholders* affairs as I could glean at 
Vera Cruz. 

My No. 2 was from Mexico, by the 
following packet, and I must here tran- 
scribe it at length, as it opens up the 
whole business of my mission. The only 
paragraph which I have omitted is in 
reference to the Mexican mission in 
London, a matter which I held at the 
time (and now hold), as being strictly 
private, although the Spanish American 
committee has alluded to it in the publie 
prints of this city. 

Mexieo, 13th Mtreli, 1849. 

Dear Sir, 

I beg to enclose copy of my letter of 
10th ult., and to refer to its contents. 

I did not arrive in this city till the 
24th, when I was very kindly welcomed 
by Mr. Mackintosb, and he delivered to 
me your letter of die 1st day of Ijilsjearf 
to which I ibaD at once reply. 
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I obiicrvc that tlic committee had re- 
ceived their usual advicei by the packet, 
nhich Drrived on the S3rd uf December, 
logelhcrwich37,313-06"dollara on account 
of dividcndi. By the January packet the 
coniinitteo itould receive 25,363 dollars 
front Vera Cruz and Tampico; and in 
Iftsl month 500,000 dollan more from 
Mexico, direct, in billa, remiltancei from 
tho purlt liaviiis bepn then suapended 
fur reuaoni explained to you, and to 
which I shall again advertprescnlly. 

With respect to Mr. Glass, inn., of 
Tampico, I liave lo obserrc that iie con- 
tinues, adinterim, the committee's ngont 
there; and I hnve agreed with Mr. Mac- 
kintosh that, before fixing a permnnent 
agency in that port, it will be best to 
await tlie nomination of a new British 
coiitul. Meantime the committee has 
received ihc particulars of the remit- 
tances made Doth ft-om Tampico and 
Vera Cruz, 

On this subjecl I have to observe that 
up to this time the government of Mexico 
has not allowed the agentii of the hotid- 
holders any intervention in the contability 
of the duties, from which an appropriation 
is made towards the payment of tlic divi- 
dends. In any case you will observe that 
each month's account can only be an 
approximate calculation of the amoimt 
coming to the bondholders, hecoiise lucli 
accounts neither are, nur can be, made up 
to the day. But as Mr. Mackintosh agrees 
with me that tlie bondholdcTH have a 
right lo an intervention in the accounts 
of revenue which arc set apart, or par- 
celled off for the beiiefit of the foreign 
creditors, it is our intention tt> require of 
the government here, in the course of 
our present negotiations, the recognition 
of such right, and I make little doubt it 
will be conceded. In lliat case tlie 
committee will receive scnii-oflicial or 
approximate monthly slatemenln, and a 
corrected official quarterly or half-yearly 
return from the custom-houses or other 
public ofiices whence appropriations are 
or may be made. 

Of tlie collection of the duties on specie 
exported Ctota the Pacific Coast, I sliall 
apeak presently. 

I have to thank you for the copy of your 
letter to Meurs. Manning and Mac- 
kinlDsh, dated 1st January. You will 
fiud, in the course of this letter, that 
I notice all the points of importance which 
that letter contains. 

I have transmitted to Mr, Doyle your 
qoenr in regard to the duties on iUvct on 
nw WM Coast, and I bee "> l*'i)^ f"* ^>' 



answer, marked No. 4. 1 have now 
to state to you that, although some days 

overdue, our mails, with the correspond- 
ence by the packet teavmg England on 
the 2nd of February have not yet como 
in; and I begin to fear tliat the loss of 
the " Forth" has so deranged tlie line 
as to have prevented the Fehniary steamer 
from going beyond the Havana. I have 
therefore commenced my correspondence 
in the hope thai, before I close my com- 
munication for yon, I may be able to 
acknowledge receipt of letters from you. 
The day after my arrival here, Mr. 
Mackintosh introduced me to Mr. Doyle, 
H. M.'s Chargij d'Afl'aires, whom I was 
extremely glud to find anxious to second 
our joint eiforts to procure a favourable 
arrangement of tho bondholders' claims 
with the guvemmenL Mr. Doyle had that 
very day, on hearing that I had arrived, 
arranged with the Alinister for Foreign Af- 
fairs to hove my formal and official intro- 
duction to him and the Finatice Minister 



kintosli's family, however, obliged n 
delay the ceremony till Tluu'sday, the 1st 
inst., when I accompanied Mr. Doyle to 
the f;ovemment pakcc. 

Mr. Dbyic said all I could desire on 
the occasion, recommending my mis- 
sion in warm terms to the immediate 
attention of the Mexican Government, 
and assuring both the ministers that 
H. M.'s Guvemmeut took the liveliesf 
interest in the speedy arrangement 
of the business which has brought me 
lo Mexico, expressing his hope and 
his conviction tnal the whole question 
would he brought to a satisfactory 
issue withoiil any delay. Tlic ministers 
successively a:<siirrd Mr. Doyle and 
myself, that no efiiirts on their individual 
parts, none they were o-ieured on the part 
of tlicir colleagues, should be spared to 
meet the views of H.M.'s Government, 
as well OS the just cxpccta^on* of the 
hondhnldeni. I thanked them, of course, 
for their friendly disposition, showed them 
to how milch consideration the patience 
and sacrifices of the bondlioldcra entitled 
them, and impressed above all things the 
necessity of oiir coming to a speedy 
iniderslanding. It was then arranged 
that as Mr. Mackintosh, by reason of 
bis domestic loss, could not attend to 
business for eieht days, he and I should 
have our first interview will) the Finance 
Minister immediatelr after; and we had 
it accordingly nn Tnunday last, the lit 



After going fully into the question 
at large with Mr. Mackintosh, I agreed 
with him that our best plan would be, in 
the first place, to restrict our demand to 
a settlement of the overdue diyidcnds, 
offering, should that be made, to enter on 
the consideration of how the dividends 
henceforward were to be provided for. 

We bad a long interview with the 
minister on the Thursday ; we had another 
of two hours on Saturday ; we were to 
have had our third to-day, which has been 
delayed till to-morrow, and to-morrow, 
therefore, I shall give you the result of 
these conferences, and my view of what 
they may ultimately lead to. I have 
only, in the mean time, to express 
my conviction that, on the whole, Mr. 
Pina y Cuevas, the Minister of Finance, 
IB personally desirous of bringing about 
some prompt settlement of the question 
at issue in one shape or another. That 
the country has abundant means to make 
a respectable settlement of its liabilities 
there can be no doubt — the difficulty is to 
bring the means into play ;. and I think 
that by pressing our claim assiduously, 
assisted by the occasional friendly inter-^ 
ference of H.M.'s Charg^ d'Affaires, we 
may ultimately succeed in placing the 
bondholders in a kss dubious, uncertain, 
and precarious position than that which 
they have hitherto held. 

In our first interview with Mr. Pina y 
Cuevas, I recommended in the strongest 
terms a reduction without dday^ of the 
duty levied on silver, from 6 to 3, or 3^ 
per cent. ; and I hope the Government 
will give its immediate attention to this 
point. You will find that Messrs. Man- 
ning and Mackintosh have just received 
a remittance of 1,200 dollars from 
San Bias, on account of these duties 
levied on silver at 6 per cent., and I 
have not the slightest doubt that the 
hundreds would have been thousands 
had the duty been 3 instead of 6 per 
cent. I do not believe that any measures 
taken to prevent smuggling, while the 
latter is levied, will be successful. Messrs. 
Manning and Mackintosh have mentioned 
to you that 97 per cent, of these duties 
has been latterly, and is now appropriated 
to the bondholders ; and with regara to the 
agents employed, Mr. Mackintosh is just 
about changing some of them, so that in 
my next I sh^l be able to give you the 
new names. 

The contract for the Ettanco, or mo- 
nopoly of tobacco, it, I am sorry to say, 
disputed ; and I will not enter into details 
regarcUng its probable produce for the 



bondholders till we see how tliis source 
of revenue is ultimately to be managed, 
or into what shape it is to settle down. 
In my next 1 hope to speak of it with 
some certainty, and to show what advan- 
tages are likely to spring to us from tliia 
branch, and in what ratio they may 
probably improve. 

The Government has nuUified, up to 
this time, the cotton licences made over 
to Messrs. Manning and Mackintosh, by 
issuing others at a considerably lower 
price than that which your agetUs are 
authorized to take. We are about strongly 
to insist on the propriety of equalizing the 
price of these licences, and cannot see how 
so reasonable a demand can be withstood. 

With respect to the 20 per cent, of 
duties recoverable from the Vera Cruz and 
Tampico custom-houses, it may be well 
for me to revert to the agreement made 
by Messrs. Manning and Mackintosh, 
whereby the recovery of the 20 per cent, 
was suspended to the extent of 500,000 
dollars, in lieu of an order taken for a 
like account on the United States 
Goveniment, payable in May, from the 
instalment due by treaty, of Uie indem- 
nification money. 

If any fenr shall have arisen in the 
minds ofany of the bondholders, or of the 
committee, that the present suspension, 
even though advantageous, as it certainly 
is, might prove dangerous as a precedent 
for future times, I think such fear may be 
entirely laid aside, on tliis one ground — 
that the suspension b neitlier ordeYed nor 
authorized by the Government, but by 
Messrs. Manning and Mackintosh them- 
selves, as agents of the bondholders. 
And in regard to the order itself for 
the 500,000 dollars, I have seen it, and 
find it according to the protocol annexed 
to the treaty, a perfectly binding docu- 
ment on the Government of the United 
States ; that is, that they must pay these 
500,000 dollars, and that they can only 
pay this particular sum to the order of 
Messrs. Manning and Mackintosh. 

The maritime duties recovered in Vera 
Cruz and Tampico have latterly been so 
productive, that already the amomit 
owing J though not yet due, to the custom- 
houses, since the suspension to^ plaee, 
does not fall much, if anyUiing short of 
the 500,000 dollars, which that suspension 
embraced. Of the total amount 350,000 
dollars were assigned to Vera Cruz ; about 
320,000 dollars are aheady anemd^ and 
altliougfa we have not recent adf ices iW>m 
Tampico, I believe the 150,000 doUars 
assigned to the custom-house there must 
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alio, within a trifle, be aswned on tha 
iiiipDgti and bills in the courae of dellTery. 

The arrangement by which the mer- 
chanti' billa for dutiei owing at tlie 
different ternii, and for which a credit i< 
given by tlic custom' house, pais over 
uniuediately to our agents' hands to the 
extent of the fifth part ceded to tha 
bondholders, is of the highest importance 
and benefit to their inlereati ; and this 
advantageous concession has already been 
communicated to you. It gives an indi- 
viduality and directnus to the bond- 
holders' rights which I think our own 
Government would not now allow to be 
dUlurbed. 

14rt March. — Having now gone over 
the difTereiit items of revenue in which 
we are interested, I shall revert to our 
interviews with the Finance Miniiiter, 
the last of which we had with him to-day. 

Mr. MaclcLntDsh and I had naturally a 
good deal of reference in our conversa- 
lioni with Mr. Pioa-yCuevas to the in- 
demnilicatiati money yet to be received 
by Mexico. We ptapoaed specifically 
that 2,000,000 dollars from that fund be 
appropriated to the overdue dividend*, 
leaving tlie other 3,000,000 to be pro- 
vided for in some muiiner, not inime- 
diately onerous to the government. Mr. 
Pina y Cuevos, reminded us that l}ie e\- 
eculive'i hands were tied in legard'to the 
fund in question, tliat a special fiermis- 
■ion of congress alone could entitle the 
executive to toucii the indemnificRlion 
fund, or anv part of it. Still the minister 
seemed' and seems to look to the advan- 
tage («ce mj supplementary papers No. 
10,) of the wliole of the indemnification 
fimd being placed at the disposal of tliB 
government, and this view Mr. Mackin- 
tosh and I strongly argue. 

In our last intervieiv of to-day, it whs 
agreed that we should not meet again till 
•ner the sailing of tlie packet; that I 
should addrcis a note to the minister ; and 
that he should return me an answer to 
the same in time to transmit in copy to 

Tlie translated copies of m^ official note 
and private letter to Mr. Fina y Cuevas, 
you will find in my aupplementary letters 
Nos. 7 and 8 ; his answer I have of course 
uot yet received. 

I have to call ^ur attention to the 



Ury Hieets. No. 1 I have ^ 






bceuiM it i* not ouly an official etpoti, 
but I believe Is written by Mr. V&M y 
Ciievw hhtuclf. So Ik gave me to tin> 






dentand, as he handed mo the official 
print in which it is inserted. 

Not. 2 and 3 are my fitet note to the 
minister, and his answer : to Nos. 7, 6, and 
9 I have already adverted; and I may 
just add that, Mr. Mackintosh and I 
would be well pleased to see the prqiet 
(fctoi(No. 10) carried, although I hardly 
expect it will be. 

I have omitted to mention, that to-dav 
Mr, Piiia y Cuevas told Mr. Hackintoih 
and myself that he had addressed a 
secret note to the Chamber of Deputies, 
telling them of my arrival, of his having 
■- - in Bcrioualy urged (reconMniifol on the 

iject of my mission ; that he had 

jrded me various conferences, and that 

he pressed on die house the necessity of 
giving the question of the foreign debt a 
preferable consideration among tlie grave 
matters which engaeed their attention. 

With respect to the budget presented 
by the minister to Congress, in which he 
made out a deficit of eight mllioiu of 
dollars, the iocomc being six million!, 
the committee need not give heed to it, 
as the document is clearly concocted for 
a purpose. Of ministerial reports which 
I am requested to examine, i have re- 
ceived an aggregate of SOO large octavo 
pages, closely printed. Before the sail- 
ing of the April packet I shall endeavour 
to extract the euence of these voluminous 
pamphlets, and revert, if necessary, to 
the subject in my n 



grateful testimony to tlie personal kind- 
ness and the efficient business aid I have 
received since the day of my arrival here, 
from Mr. Mackintosh. He has patiently 
laid before me, and made clear every 
detail conneeled with the claims on 
Mexico of the British bondholders. He 
has explained to me that he has not gone 
into lung written details with the com- 
mittee, fearful that he should raise ex- 
pectations which might afterwards be 
disappointed; but towards watching vigi- 
lantly over the real and material interesta 
of the bondholders, let me assure ^ou, 
(of what indeed we were all convinced 
before), they could have found no man 
uniting so much ical, intelligence, and 
popular as well as solid influence in their 
service as they possess in the person of 
their agent, Mr. Mackintosli. 

I have the honour to be, &c., 

W. P. ROBEKISOH. 

P.S. — The papen here have spoken 
faTDUrably of Ue object of my miiHon ; 
they are ansioui to Me it Donourably 
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On the I4ih of March I addressed to 
the Minister of Finance the suhjoined 
official letter Qn English), accompanied 
by the note (m Spanish) which loUows 
the other. 

Mexico, 14th March, 1849. 
SlR» 

With reference to the verbal confer- 
ences which H. B. M's. Consul, Mr. 
Mackintosh, and myself have had the 
•honour of holding with your Excellency, 
I have now to beg you will have the 
goodness to state to me, for the informa- 
tion and satisfaction of the British credi- 
tors, bondholders of the State of Mexico, 
whom I represent, what measures the 
executive government propose adopting 
for the payment of the overdue dividends 
on the bonds, as well as for the punctual 
remittance of those falling due henee- 
forward. 

Your Excellency wilV greaUy oblige me 
by letting me have an answer in the course 
of to-morrow, that I may be enabled to 
transmit the substance of your Excel- 
lency's communication to the parties in- 
terested by the packet about to sail, car- 
rying the mails which leave this city on 
Friday morning the 16th instant 

I have the honour to be, &c, 

W. P. ROBSRTSON. 
Don Manuel Hila y Cuevaa, Miniitro de 
Hacienda, &c, PaUdo del Oobierao. 



(Ck>nfldential.) 



Translation. 



6, Calle Capochinas, 14th Mareh, 1849. 

Dear Sir, 

Confining myself to my instructions, 
I have addressed to you an official note 
according to our agreement of to'day, 
but I cannot omit begging you to make 
your answer the most favourable and sa* 
tisfactory, which you believe the diffi- 
culties by which the Government is sur- 
rounded will permit I am sincerely per- 
suaded that the English bondholders 
have, in this government in general, and 
more particularly in yourself, all the sup- 
port wnich good principles and the best in- 
tentions can offer, and this is highly satis- 
factory. I do not shut my eyes to the actual 
difficulties which embarrass the ministry ; 
but in order that we may bring to a happy 
issue a business of such vital importance 
to Mexico as that which has brought me 
to her capital, it cannot escape your own 

rietration and good sense, that it must 
treated in Uiat formal and practical 
manner which the English consider so 
essentiany necessary in their busineta 
tranaactioiii. Thua the pointing out of 



some practical and positive measures by 
you would at once gain the good-will of 
the bondholders in London, as opening 
up the way to a definitive arrangement, 
which would give a new life to the credit 
of Mexico in England. 

Believe me to be, &c., 
W. P. Robertson. 

H. E. Don Manuel Pifia y Caevas, 
Finance Minister, Mexico. 

In order to save you time, I have made 
a translation of my official communica- 
tion, which translation you will find en- 
closed. 

Mr. PiHa y Cueva's official answer 
(which has been published) was satisfac- 
tory, though couched in general terms, 
as may be supposed ; and while in his 
private note to me he assures me of the 
great desire of the government to do 
justice to the bondholders, he nevertheless 
concludes by expressing his confident hope 
that, *' I will well prepare the minds of 
the English creditors towards lending 
themselves to a reasonable compromise 
(acomodamiento),** 

On this occattion, also, Mr. Pina y 
Cuevas agreed, de motuproprio, to give 
up the accumulated interest on remit- 
tances held at the disposal of the Mexican 
Government, by Messrs. Jno. Schneider 
and Co., which was a pleasing indication 
of the minister*s desire to proceed liberally 
and in a straightforward manner with us. 

I also addressed, on the 14th, a letter to 
Mr. Doyle, H. M.'s Charg^ d'Affaires, the 
tenor of which will be gathered by the 
following answer to which I have referred 
in my letter to Mr. Robinson : — 

Sir, 

I have the honour to acknowledge the 
receipt of your letter of yesterday's date, 
in which you tell me that you have been 
requested by Mr. G. R. Robinson, the 
chairman of the Committee of American 
B(mdholdcrs, 'to ascertain from me, if 
possible, whether I had been furnished 
with any instructions by H. M.'s Govern- 
ment to the Commander-in-Chief of 
H. M.'s Naval Forces in the Pacific, re- 
specting the export duties on silver. 

Ill answer, I beg to inform yon, that 
as far back as August, 1844, this mission 
was furnished with the instmctions on 
this point sent to Sir George Seymour, 
at that time commanding H. M.'s Naval 
Forces in the Pacific On tho Snd of kit 
November, I wnto to B««r«Admira| 
Hornby, the auc e wao r to Sir OMif« 
Soymoar, coniinwiiwttlug to Ub 
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frcah meMum which had been adopted 
by thi> goveTnment, for the purpose of 
prevmting the exportation of tpecie from 
the coast without payment of the repilar 
duties, 97 per cent, of which have oeen 
appropriated to the payment of the divi- 
dends of the foreign debt of ihii ci 



1 out to Sir George Sey- 
mour had been communicated to this 
government by order of that of Her Ma- 
jesty, and that as I did not know when 
my despatch miglit reach him, I had con- 
sidered it advisable to send a copy of it 
and of itsinclosuresto the consular agents 
at the diflerent ports in the Pacilic, to be 
shown to such officers as might arrive 
there for the purpose of embarkmg specie, 
and that measure met with llie approval 
of H. M.'s Government, 

I have the honour to be, 8ft., 
Pbrct W. Dotlb. 

My letter No. 3, 15th Marcli, to Mr. 
Robinson, wa« one which has been re- 
ferred to by the committee of Spanish 
American bondholders in their " state- 
ment" at the foot of page 111. It is per- 
fectly true that my communications could 
not in their intei 
the public ; but 
spirit of them ought to be conveyed to 
the bondholder* at lar^, I certainly 
meant that a regular pr^btf of my letters 
■hould punctuuly be published as they 
were received ; omitting only those met' 
ters affecting persona, public and private, 
which could not, with any propriety, be 
made public. 

In this light the committee must nece»- 
sarity have viewed «rbat 1 said, because 
in the sentence following the one wliich 
they have quoted, I wrote thus : 

" In this understanding, and at the 
same time anxious to give every possible 
information to the committee, I proceed 
to say, that Mr. Mackintosh and I have 
canraned freely with the Minister of 
Finance the position of this government 
and oT the bondholders in regard to the 
House of • • * • • ." 

My next letter to Mr. Robinson, No. 4, 
was dated the 3rd of April, via United 
Stales, Knd it commenced by stating, that 
am it was desirable that ths committee 
should have the earliest adrieea from me 
of my operatioDi in Mexiea, in protecu- 
tiim of tht minion I had tmdenaken, it 
«M B^ iutmttioii to write toUm (Mr. R.) 
laer or ttrie* »-inonth, by «n of tb« 
tMMSMm w««Uh I? tht MgnlMr 



and ^rect monthly packet. I then pro- 
ceeded to write thus: — 
" At the risk of being perKapi conudered 
unnecessarily minute, 1 have determined 
to detail to you all the steps I am taking; 
the various aspects wbicii the business 
which I have taken in hand is asauminK, 
id as far as I can see them, the probable 



results of my labours. If you 
ring into details which i 
as superfluous, I bee yon to keep it 
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you may 



mind that the interests wliicli engage m 
attention are of no common magnitude'; 
that the management of them is rendered 
difiicult and unccrtun by the nature and 
character of the people with whom I 
have to deal ; and that I am naturally 
anxious, in the unfortunate, and I hope 
not probable event of a failure in my 
miieion, to be able to show I have done 
my best to secure its success. 

In my last letter to you. No. 3, written 
on the eve of our mails being made up, I 
unaccountably omitted to acknowledge 
the receipt of your letter of 1st February ; 
you will please attribute the involuntary 
omission to the confusion caused by the 
arrival of the mails from England only 
the day previously to the dispatch of our 
own. You would find at the same time 
that my communication No. 2, had vir- 
tually anavrered the principal points of 
your letter in question. 

You say with much truth, that the 
whole public debt of Mexico must be 
considered as but trifling, compared with 
its actual resources, uwre fAejr properh/ 
brought into action ; but to do this is, 1 
assure yon, a Herculean task. At the 
same time to help to bring the public 
resources of Mexico into liealihy action 
will form the very cynosure of my opera- 
tions here." 

The remainder of this long letter is 
taken up with an nccount of the retire- 
ment from office of Mr. PiBa y Cucvas, 
the Minister of Finance ; of the dilSctiltics 
of Don Luis Cuevas, Minister for Foreign 
Affairs, and Chief of the Cabinet, in re- 
placing the former by another minister; 
of the appointment of Mr. Arrangoiz, and 
of all the uncertainties into which I was 
plunged by the new and unexpected ne- 
gotiations which arose out of the changed 
state of the Cabinet 

Subsequent events render it unneces- 
tvy here to give this communication, 
<No. 4,) of which I speak ; and I may now, 
once for all, remark, that a* I intend to 
lace my letter-books, m; letters, and ^1 
ata relative to my mi«Non. in 

or the I- - 
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with free access to the same by all parties 
interested, I have the less scruple in 
abridging my correspondence at present 

My letter, No. 5, to Mr. Robinson, 
again by way of the United States, was 
supplementary to my preceding one, and 
requires no notice here. 

On the 10th of April, I communicated 
to Mr. Doyle officially the progress 
which I had made in my mission, stating 
to him, in my concluding paragraph, that 
the English bondholders were much in- 
debted to him for the efficient and 
friendly manner in which he had exer- 
cised an intervention in a business so 
deeply interesting to a large body of his 
fellow-countrymen ; and that I had only 
fulfilled my duty in acknowledging his 
services, as I had done to Mr. Robinson, 
chairman of the committee. 

On the same day I addressed my letter. 
No. 6, to Mr. Robinson, expressing to 
him our obligations to Mr. Doyle , stating 
my firm belief that Lord Palmerson 
would be pleased to learn that Her 
Majesty's representative in Mexico had 
already been, and was likely still to be, 
of so much service to tlie creditors of 
that State, leaving me scarcely any room 
to doubt that his lordship*s friendly in- 
tervention so effectually carried out by 
Mr. Dovle, would lead to a successful 
termination of my labours. 

By the April packet, the commence- 
ment of my letter No. 7, ran thus : — 

" I have already sent off to Vera Cruz 
my Nos. 4 and 5, which will probably go as 
I direct this, and mv enclosed, my No. 6, 
to be sent by the "Thames" steamer as far 
as Mobile,and thence by way of New York 
to England ; while another packet which 
I address to you vid Southampton, con- 
tained press copies of my Nos. 2 to 7, both 
included ; so that by the one or the other 
route you will have all my communica- 
tions as soon as any one can have letters 
from this. I am particularly anxious, 
for obvious reasons, that no letters from 
Mexico should at any time reach Eng- 
land without the committee having com- 
munications at the same time from me.*' 

I proceeded in my letter to express my 
regret at having had no letter from the 
committee by the packet just arrived, 
(sailing from Southampton 2ud March), 
and begged I might have regular monthly 
advices, with information of what was 
doing in Mexican affairs, as well as in 
monetary matters in general, with slips 
from the " Times,** &c. 

" I may at once say here,*' I continued, 
" that I hope the committee will not, in 



regfl^d to my mission, make any account 
of the expense of postage, either to or from 
Mexico. We are engaged in a large and 
difficult business of uncertain issue, and 
I desire to lay before the committee the 
fullest details,' with documentary accom- 
paniments, not only for their immediate 
information, but, in case of need, to show 
distinctly to our government that no step 
has been omitted, no pains spared, to 
bring the Mexican government to an 
amicable and favourable settlement — I 
mean favourable to itself with its English 
creditors. If I do not succeed, with Mr. 
Mackintosh, in bringing about afinal agree- 
ment with the executive here, we must 
be prepared most clearly to show at the 
Foreign Office that but one onlv hope for 
the bondholders remains, the official inter- 
ference of Her Majesty's government." 

A lar^e portion of this veiy long com- 
munication was given to details of my in- 
terview with Mr. Arrangoiz, and of my 
negotiation for the payment to the bondU 
holders of 720,000 dollars, being the 
amount of interest allowed on the instal- 
ment due in May, 1849. To thispavment 
Mr. Arrangoiz gave his unqualined con- 
sent when I broached the proposal, and 
led me moreover to hope that the total 
amount of the interest, oeing 1,800,000 
dollars payable on the indemnity money as 
it fell due, would be made over to the bond- 
holders. At this stage of the business I 
saw little prospect of obtaining any larger 
amount of the indemnity money, and to 
this effect I wrote to the committee. 

What 1 stated in this packet in regard 
to the cotton licences, I think it best to 
transcribe in this place. *' 

*< With regard to the cotton licences : these 
licences, as you will be aware, are given 
to us to sell at a fixed and limited price, 
that is to say, if we sell a licence to in- 
troduce 1,000 quintals of cotton, we 
must do so at a not lower rate than 4^ 
dollars quintal, or for every 1,000 qrs. sold 
we must credit the government 4,500 
dollars. 

*' Now others being holders of these sort 
of licences who are willing to submit to 
a sacrifice in their sale, are disposing of 
them at 3 dollars, although they allow 
the government in account 4j^ dollars; 
and to make our licences worth anything 
to the bondholders, we must also sell at 3 
dollars. 
« We applied,therefoTe,to Mr. Arrangoii 
to grant us this suthority, and he luu 
promised to give the matter iiia immediate 
attention. You may depend oa mj 
urging him daily fo % dccUon. 
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" The amount due to tlieboadholdento 
be ie( off by these licences ii 080,000 
dollaia, and \o tealile this lum we iliould 
require, it 3 dollars per quintal to sell 
about 220,000 qU. of cotton licences; u 
large quantity wliich at any price almost 
vm sliuuld require time to nin off." 

VVIiut I liBve laid on the tobacco con- 
tract lias bf^en transcribed by the commit- 
tee of Spanish American bondholders in 
tlieir Statement, pp. 84, 85, and 86 ; and 
I shall hereafter liave to refer to thii 
subject. 

In this letter I also entered on the topic 
of duties on silver ; hut the details of our 
difficulties in recovering them being of an 
extremely personal nature, I do not tliink 
myself at liberty to «ay more here, than 
ttiot to avoid the ramified system of con- 
traband which everywhere existed, but 
particularly on the V/ett Coait,! expressed 
my hope that we should ere long be able 
to place the wliole question on a more 
satisfactory, and, for English chuecter, 
on B more respectable footing. 

1 couchided on thb subject in these 

" On the West Coaat I think we shall do 
nothing in regard to changing agencies 
tilt we hear whether the bondholders will 
engage or not to pay all their agents here 
thenuetiKi. Then, and not till then, the 
revenues on which they depend will be 
properly collected. 1 have mentioned 
the matter Ia Mr. Powlea, and I have 
here only earnestly to recommend that 
you endeavour to obtain from the bond- 
holders a power and the necessary grant 
to remunerate your agents at the ports of 
Mexico, either by a salary or per centagc 
on their rccuverieH, leaving Mr.ftlackintoali 
and myself lo make the appointments." 

The remainder of my letter was taken 
up with details of the Vera Cruz reco- 
veries, and state of afiairs there, in reference 
lu which 1 transmitted a very interesting 
extract of a lettur I had received from Mr. 
jonson, and concluded thus : " You will 
please particularly to observe [I have 
underlined it] what Mr. Jonson tavs as 
to the information he gives me." With- 
out giving Mr J.'s name, I read it all tu 
Mr. Arrangoii, and 1 shall seud him a 
written copy of it. Mr, A., happily, 
seems bent on putting down smuggling, 
though I doubt hu mccett to any great 
extent till he lowen his tariff. Mr, 
Jonson, of the new hoiiw of Manning, 
Markoe, and Co., I find an efficient and 
sealoua agent. My letter eonduded by 
nftiring to Jipi in the Mexican 
' pmanwhioh I radotad fbrtbe"- 



and for the public prints, requesting that 
the latter might be unmedialcly sent, with 
any abstract which the committee liked 
to give of my present correspondence. 



nature of which will be gathered from 
tlie first paragraph, which 1 here tran- 

" 1 tliink it desirable that I should lay 
before Your Excellency, in writing, a 
summary of my proceedings with the 
Executive Government, and more espe- 
cially with tlieFinanceAfinister of Mexico, 
since 1 had the honour of being introduced 
by H. B. M.'s representative, Mr. Doyle, 
as the accredited commissioner of tlic 
British creditors of this State." 

After having gone in detail into the 
lir^t acta of my mission both with Mr. 
Piiia y Cuevas, and with Mr. Arrangoii 



money, payable by the United States, 1 
proceeded in the following terms :^ 

"Suchthen, was thepomt alwhichmy 
mission stood, when the mails, fur the 
pocket, fixed to sail on the 15ih, were 
made up here on the lilth. I, of course, 
communicated fully and punctually all 
the particulars contained in this rtaumd 
to Mr. Robinson, our cliairman, for the 
ii^formatiou of the bondholders, and of 
the Brt^sh public, as well as to Mr. 
Doyle, for that of H .M.'s Government at 
home,*and I have no hesitation in ex- 
pressing my conviction that every step 
which has hapnilv been taken since my 
arrival has tended to advance the value 
of the Mexican bonds in England, and to 
give a stability to tlie credit of the Mexi- 
can nation there which can solely be 
shaken by Mexico herself, and by no 
other power, individual or corporate. 

" For myself, I am determined, as far aa 
in me lies, to remove fluctuations in the 
price of the Mexican bonds in London, 
so fatal to the interests of those who have 
their capital invested in them. Such fiuo- 
tuations too often flow from parties in 
England being alarmed by false and ia> 



place the earliest iiifonnation of my pro- 
ceedings in the hands of the Committee in 
London, to be immediately ^ven to the 
public, and to tbii end I write weekly by 
way of the UoitedStates, as well aa by tha 
direct packet, monthly, 
"CmivlDcedM lam that your Eae<l> 
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leiicy tnuBt be oven more interested than 
my»elf i" carrying out, under your im 
portant miniatry, a measure, or scries of 
measures, which shall at once restore, 
on a solid and enduring basis, the public 
credit of Mexico, and give proor irre- 
fragable of its good faith with foreign 
nations, I have to request earnestly the 
iionour of an early answer to this letter, 
your Excellency fixing also an early date 
for receiving Mr. Mackintosh and myself, 
that we may proceed to accelerate and per- 
fect the measures already initiated by the 
Mexican Government. 

"To strenethen your Excellency's posi- 
tion, as well as to place on record the 
duty which I have to perform, under the 
guidance of a discretionary power of my 
own, it may be well that I here officially 
and formally state the extra amount 
which, as a preferable debt over all 
others, I am mstructed to claim from 
Mexico as due to her British creditors, 
being the arrears of interest and sinking 
fund due 1847, when, on a conversion 
being made, a sacrifice of very many 
millions of dollars was submitted to, in 
order to secure punctual payment in 
time to come. 

I am required then to claim, in cash : — 

£, «. 

Dividend due fVom 30th Jane, 1846, 

to dOth June, 1848, S yean, at 5 per 

cent, per annum on the capital sum 

of 10,841,650/ 1,024,165 

Dividend from 30th June to 31 at De- 
cember laat, if not remitted pre- 

▼loualy to my arrival . . . 856,041 5 
Dividend from 1st January to 30th, 

lN49,to be provided for here witliin 

that lialf-year .... £56,041 5 



Deduct for remittance made, luppoie 
one half-yearly dividend 



1,536,247 10 
950,041 5 



Dae and overdue dividends . . 1,860,106 5 
Add 8 years' sinking fund, 8 per cent. 

on 10,841,650/ 804,833 

^1,485,089 5 

Which, valuing in round numbers 
the dollars at 4<., will malce, Dollars, 7,485,195 

'* 1 have, for three distinct reasons, trou- 
bled your Excullcney with this long exposi 
of the actual state of the claims of foreign 
creditors of Mexico, and of my present 
connexion, as their commissioner, with 
them. 

" First, because I wished there should 
exist in the archives of your ministry a 
statement of this kind, lest any change in 
the minister (which, however, 1 hope I 
■hall not see while this question is pend- 
ing), should render a reference to it re- 
quisite. 



'< Secondly, because I am anxious that 
in so momentous a question, the minister 
and myself should be quite d accord as to 
facts; and thirdly, because I have an 
account to render of my own mission at 
home, when I desire and hope to show 
that I have fulfilled it to the best of my 
slender abilities. 

" Before I conclude, I hope your Ex- 
cellency will permit me to express my con- 
viction that the magnitude, the imports 
ance — the vital importance, if I may be 
allowed so to speak — of the happy settle- 
ment of a debt so large, from a rich 
country like Mexico, to a body of cre- 
ditors, who have made many sacrifices in 
the business, although justly and legi- 
timately they could be culled on to make 
none; that such a business will ensure 
the energetic employment of your Elxcel- 
lency's well-known high qualities in pro- 
curing its prompt and amicable arrange- 
ment ; and that I may be permitted to 
return ere long to England, to tell my 
constituents that that which was happily 
begun by one minister was no less hap- 
pily concluded by another — to tell them 
that to the patriotism, the high sense of 
honour, the political sagacity, and the 
prudent foresight of hoth^ Mexico owes 
the restoration of her public credit in 
Europe.** 

In answer to the foregouig letter, I re- 
ceived on the 20th an official communi- 
cation from the minister, in which, after 
assuring me that he was no less desirous 
than myself that everything concerning 
the debt of Mexico to England should be 
so arranged as to assure equally the in- 
terests of the bondholders and the ful- 
filment of the obligations contracted by 
this government, he requested me, in 
order to abbreviate our proceedings, to meet 
him in a confidential manner (the good 
faith which I had observed authorizing 
him to use that expression), along witn 
Mr. Mackintosh on the 23rd, when he 
would place in my hands a memorandum 
embracing all the points on which we had 
to treat: that he would then give me 
every explanation that might appear 
necessary, and that in another conference 
which he would hold with me whenever 
I required it, he hoped we mieht come to 
an entirely satisfactory conclusion, aeeine 
that both the government and myseu 
were actuated in the business by the same 
ri^ht feelings, and guided by Che same 
wishes. 

My letter to Mr. Amngoii, with his 
reply, I tnimnitled to Mr. RoMum, 




fta United SUtra, on llie Zlit April, i 
tny No. B, which wu couched in U 
folluwijig terms: — 



MolM, IIM April, IH>. 

Dbab Sik, 

Between the sailing of our March 
and April pocfcetB I addressed my Noa. 
4 to 7, both inclusive, to you, by the 
way of the United States ; and by the 

ricket which sailed on the IStli or 16th, 
■eut yon copie* of all these communica- 
tions. My supplementary papers accom- 
panted my No, 7 triS New York. 

On the 14lh instant I was somewhat 
alarmed by hearing, indirectly, that Mr, 
Airan^oiz, the Finance Minister, had ex- 
preised a fear that he could not carry 
the authorization for appropriating the 
720,000 doilcra through the " Cameras 
del Congreso," unless a complete arrange- 
ment of the whole debt, on the hasia ol 
a reduction of the interest, preceded. 
Tlie same day a messenger fiom the 
minister wailed on me to tell me of the 
difliculties in the way, and to beg of me, 
on the part of Mr. Arranguiz, to enter at 
once with him (the messenger, a Mr. 
Olarte) on the general question, by way 
of clearing the ground for the minister 
himself. 1 not only refused to enter on 
the snbieet, in any shape, with Mr. 
CUarle, but beeged him to express my 
surprise that the minister should have 
conceived it compatible with my mission 
to do BO. I told Mr. OlarU to let Mr. 
Arrangoiz know that I must at all times, 
in conjunction with Mr. Mackintosh, cor- 
respond with the minister liimself, and 
with ne one else, and that I should 
address him in writing to this effect. 

The following Monday, the 16th, Mr. 
Eacandon (well known to your vice- 
chairman) called on me, and told me that 
he had had a long coiivenation with Mr. 
Arrangoiz, and that his plan was to offer 
me a million of dollars yearly (in all, four 
millions of the indemnijication money, 
and full Kcnrity for the payment hence- 
forward of the dividends), provided I 
would agree, on the part of the bond- 
holders, to reduce tlie interest definittvely 
to three per cent, per annum I * 

I therefore hastened to irrite the long 
ktter to Mr. Arrangoii, of wliich you 
wHl find a copy encloMd. and sent it to 
bii own house on ths oight of the 17th 
(Tnoaday). Wednesday and Thursday 
paMlng oTtr withont mj nedvlDf uy 
MkBawMgmont of my offldal m»- 
■ uak tka , Ika a u mnmr who took It 



went to his office yctterday to know if he 
had received it. Mr. Arrangoit aaid 
that he had ; pleaded very urgent occu- 
pations as the cause of his having failed 
to acknowledge receipt of the letter sooner, 
promised an ensirer to-day, and having 
received it, I hand you a translated copy 
of the same. 

Of course, Mr. Mackintosh coincided in 
the propriety of my letter to Mr. Arran- 
goiz ; but before sending it in I thought 
It right to show it also to Mr. Doyle, and 
have his opinion of iL I am happy to 
say he quite approved of the communica- 
tion ; and I have sent him ti>-day, offi- 
cially, a copy of it, and of the minliter'a 

If I agree to reduce the interest to four 
per cent, per annum, I shall only submit 
to that sacrifice on such terms as I hope 
will show the bondholders that their 
position is bettered [by the agreement I 
may make. If they think otherwise, the 
remedy is always in their hands ; and I 
only hope, when tliey are called together, 
tliBt the whole course of my proceedings 
will satisfy them of my great desire to 
fiillil my mission in the best manner that 
circumstances will permit. 

I shall lose no time in forwarding you 
a copy of tlie memorandum which Mr. 
Arrangoiz promises me for Monday, and 
a detail at the same time of what passes 



1 have deferred all other action till I 
am in AdI possession of the Government's 
views and plans in relation to its Englisli 
debt ; and then I shall be prepared to act 
as the circumstances of the case may 
dictate, i am preparing a variety of mat- 
ter, to be used, tn com of need, through 
the public press. 

J am, dear Sir, &c, 

W. P. ROBBBISON. 

Qcoif* B. Robinnn, Eiq. 

P.S. — Pray write to me by way of the 
United States. The nackel leaving South- 
ampton on the 2nd of March brought 
from Mobile London dates to tlie 10th, 
and yeeterday advices were received here 
from London to the 16th of March. 

I also, on the 22nd April, sent to Mr. 
Doyle, copies of my letters to the Minister 
of Finance, and of^bis answer. 

On tho 23rd, Mr. Mackintosh being 
ttnwell, I wailed alone ou Mr. Arrmngoix, 
>nd ncoTsd from him the memorandum 
wUeh ho had promised me. I declined, 
fai Mr. HMkiBlodi'i abwiics, mi^ it 




or entering; on lu contents, nlthougl) 
much wliicTi llie miniflter laid gave me 
reason to faiicy tlist liis views and my 
own were far from being congenial, on the 
eelllement wliieli he proposed of the 
fiireigB debt of Mexico. On setting 
liome, tlierefore, I was not so much sur- 
j)ri8eil as I might ollicrwise liave bee", on 
reading the memorandum, whicli ran as 
follow* ; — 

HeUOHANDI'M. 

All tlie operations entered into, up lo 
this time, in the qiiettion of tlie foreign 
dchi, have been carried out [with very 
few eicentions) b^ those who managed or 
promoted tbem in London with the sole 
object of getting good commissiona, or of 
deriving great profits from speculating in 
tlie bonds. For thia reaaon neither the 
interests of iha bondholders nor those of 
the Mexican nation liave been attended 
to as they ought to have been ) the 
former have betn led to hope for what 
never coutd be realised, and the credit of 
the inltcr has been destroyed, by obliging 
the govemmenta to iironiise that which it 
was impossible to futfi!. 

It ia necessary, tlierefore, lo enter on 
another path; and as the desire of the 
preaeiit Minister of Finance is to aceom- 
ilish faithfully that which he promises to 
lo, and t« be as exact in the fullilinent 
of Ilia public as he is in his private 
engagements, he will lay down m this 
memorandum the principles on which it 
is necessary to start, and these once 
admitted, the details will be easily 
iged. If it is not done thus, the 
thing will happen now aa before, 
viz., an imaginary project will be formed 
which will never be realized. 

This being undentaod. it is indubitable 
that Mexico cannot pay the interest of 
her debt while the capital Is so large 
and the interest so high. Itianecesaary, 
therefore, lo reduce the capital consider- 
ably, and to a smaller quota. 

'I'he first may be done bv the Mexican 
Government buying up and retiring from 
circulation a sum of 16,000,000 of its 
bondn, purchasing them at the price 
which is highest In the Stnck Exchange 
of London on the Ist of this inontTi. 
And to this end the necessary sum may 
be applied from the monies t<ihe received 
of the United States indemnity. I'he 
mode of applying this sum towards the 
buying up rf uie bonds, whether by 
lot, series, or otherwise, may be matter 
of future agreement. 

A* lo the second. It i< necessary to Sx 



P'Lf 







the interest of the rem^lng atun 



The advantages which result from d 
plan to the bondholders are :— IsL 
lieu of the imaginary capital which thef 
now possess, since if they sell ihelr bondj 
It is at once reduced to a fourth part, they 
will reckon on an efTective value, because 
the bonds will maintain a high price 
while the interest is punctually piud; 
and, besides, a fund may be aaigned 
towards annually retiring a certiuu 
quantity of tlie bauds from circulatian, 
which will increase the value of tha 
remainder. 2nd. They obtain this advan- 
tage without any real sacrifice, aaee the 
bonds are to be retired at the current 
price of the day on the Exchange. 
And 3rd, If there were any aacriUce in 
this. It would he amply conipensatcd by 
the value of the bonds still subsisting in 
circulation. 

As to the interest, the punctuality of 
the payment of it will make this a secure 
income, and one on whicli the bond- 
holders may reckon at stated periods. 

As regards the overdue dividend*, a 
separate convention will be made, making 
a considerable reduclioii In them, taking 
Into coniiderntion the time in which thu 
new debt waa contracted, and supposing 
the admission of the two first basis, a narl 
of the North American indemnity will be 
assigned to it also. 

Each one of these points will require 
explanation, which the Minister of Fin- 
ance will be ready to give with the ut- 
most tVanknesg. 

In this manner the bondliolden wHI 
have their interests assured, and the 
government will be able to exist and 
streiiglben itself, which is another 
guarantee for the liolders of bonds them- 
selves, iince, there being no donht that 
the first necessity of a government, as of 
an individual, b to exist, to this object 
tlie executive will, in the first place, de- 
vote its resources. The actual government 
has proposed reducing Its expenaet to 
what may be strictly necessary, and to 
apply all the surplus revenue to the pay- 
ment of Its debts, and more than this 
cannot be exacted. 

The day after I received the memo- 
randum 1 wrote to Mr. Artangolc in the 
following terms, considering my letter 
as a sort of protest against the uoutrinei 
laid down, and proposals founded 9Q. 
them, in hii inemOTanaum :. 




Meilco, tlth April, I81«. 

Dexii Sib, 

A« )'im have Bloled in your letl«r to me 
□rth« 20tli iu«t. Iliat you tliiiik some jiaintB 
in tile negotiation between us may be 
treated coiifideiLtially, I now take the 
liberty of addressing you in that undcr- 
■Iniiding. 

When I got home yesterday, and ihen 
read tlie laemoraiidum wliicli you iiad 
placed in my handii, I confem thut, if itt 
contents caused me the deepest regret, 
the surprise with which they hlled ine 
WM, after all, my predominant feeling. 
The (jueslioti, as you put it, seemed to 
stand ao isolated, so disjointed from, nay, 
BO opposed to all that had previously been 
done and understood in my mission on 
the one hand, and it contained asaertioni, 
principles, and propositions so utterly ul 
variance with mv preconceived Idea of 
vliat 1 had been led, and had a right to 
exueet, that I almost felt inclined to 
ttelieve that 1 had, by mistake, brought 
BWBy the wrone paper. 

1 emphatically assured you yesterday, 
that I held my mission to be a mission 
of peace ; and that 1 should lend my 
most strenuous efforts to insure my labours 
behig crowned by an amicable and mu- 
tually satisfactory arrangement between 
the Mexican nation and its British cre- 

In thb strong feeling I think it my 
duty respectfully to request you to wlth- 
drair the memorandum in question, 
allowbgus to return to the ilattu quo of 
the 10th inst., as detailed in my odiclul 
letter of the ITth. 

I lay my strong le commend nlion of the 
withdruwij of the memorandum on the 
distinct grounds which 1 shall now state 
concisely, ardently hoping that Imav not 
be required to go furtlier into my objec- 
tions to the whole tenor and to every par- 
ticular of the paper to which 1 now limit 
my attention. 

I recommend to you its withdrawal 
then :— 

1. Because it attacks, In a most objec- 
tionable and indiseriminste manner, all 
the highly respectable parties, Mexican 
and Ejiglish, but particularly the latter, 
who have bad any connexion wiih tlie 
foreign debt, accusing them of having 
socrinccd the interests of Mexico, on the 
one hand, nnd of the bondholders on the 
other. Id their own selRnh interests and 
gambling intrigues. Such a charge, 
cammg publicly tcoxn you, as a minister 
of state, I lubniit, ought to be mode. If 



made at oil, speeificaUy, (for 

cases may not be wantingj and i 
lo prove the charge. 

2. Because tlio mere assumption (from 
which I differ tola aelo) t!iat Mexico 
cannot pay the interest on her foreign 
debt, and that therefore it is necessary she 
should reduce Ihe capital amount of the 
some any otherwise than by honestly 
pacing it aS in whole or in part, in its 
anginal integrity, is a wholly inadmissible 
proposition, bath as being erroneous in 
Its premises and false in its principles, 

3. Because a proposition to appropriate 
the revenue of Mexico to the nurchose of 
her foreign bonds at a ruinous depreciation 
of their value, caused by her own neglect 
to keep good faith with her creditors, 
while she is sliU leaving unfulfilled her 
obligations with them, would, in point of 
fact, be a fraud committed on the bona 

fide bondliolders. _ 

4. Because it is not necessary to fix 
the interest on tlie foreign debt at 3 per 
cent. This would be preciiely equivalent 
to telling the bondholders that, after all 
the sacrifices to which Iheg Ihemsehes had 
ebotea lo giibmil, it was now "neceMmy" 
ihat thay should cede to the Mexican 
nation twenty millions of dollars more, or 
one million of dollars annually. 

5. Because it is indecorous in Mexico 
to state that her creditors hold an " ima- 
ginary " capital; and because to calljit 
such is the clear way to depreciate still 
fiirther tlie value of the bonds, instead of 
sustaining their worth and price. 

6. Because it cannot for a moment be 
sustained that Mexico, in redeeming her 
bonds at a fourth part of what would be 
their value, did she keep faith with her 
creditors, would cause no positive sacri- 
fice to the bondholders, 

7. Because it is erroneous to say that 
"a sinking fund may be established," 
when one is already established by law, 
although Mexico has as yet given it no 
cflecls. 

e. Because it is utterly impossible to 
conceive how the Illegal purchase of lionda 
by Mexico, at a fourth part of the value 
which is fixed by her lan«, and the 
violent reduction of the interest from 5 
to 3 per cent, per annum, could lend to 
an augmentation in the real value uf her 
foreign securities. 

9. Because fint to allow interest to 
accumulate, and then to make tlial n pica 
for demanding a considerable reduction, 
is the most inadmissible and unbeard-of 
proposition of all ; for it is in evident and 
startling opposition to the very first and 



aimplcslprinptplciwliieb gorem mi iiitcr- 
cliaiigu of [iroiwrty, or wliicli regiilale 
coiuiiieruial or financinl operations. 

10, and lastly. Because it ii not the 
of \lcxico, properly speaking, 
the nation of Mexico which has a 
Urge pending deht due to the British 
holders of her bonds. The government 
is hut the medium through which the 
nation's obligatioiis must be rulAlled. TU 
foreiern creditor has nothing to do with 
the domestic expenses of the government, 
The British bondholder knows that (he 
nution poBseHes ample reniurcet to meet 
ali its foreign engagements, and he there- 
fore looks to Ihu nation taxing; itself m 
thejirst place to the amount of its debt to 
fiireigricrs, leaving it, beyond that, to 
raise money to any extent it pleaxes, in 
order to meet its onn governmental or 
other tnlemal requirements. 

For all these reasons, I " " ' ~ 




catition the detaiU which % give voir ; 

you as well as the uominiltec will see 1 



thai 



espcdiency of returning 
the rnvmorondum, in which case, of course, 
1 shall consider this letter as forming no 
part of our proceedings, 

I feel assured that you trill look at the 
step which I now take in its proper light, 
and ihe only one in which 1 mean it to 
be taken ; that is, as a sober and dispas- 
, though frank cxposilion of my 
views, dictated and laid before you by the 
sincere&t denre of facilitating our opera- 
tions, and of leading us to the moat 
favoiu'able termination of aquestion which 
. . monientou* charac- 

ter than any other which can at present 
affect the well-being, not to hajiurd the 
menlioD of stillhigher interests, of Mexico. 
1 liave the honour to be, &c„ 
W. P. Robertson. 
HE. Dob P. de ArukoU, iic&e. 



plained M him llie pi-rplexities and difH- 
cullies which Mr. Arrangoiz'a memoran- 
dum had caused us. I sent him Mr. 
Arrang(ii»'a oiiswer to my letter, dated 
the 2Glh, which was couched in somewhat 
vague and "benerat, but in conciliatory 
terms ; and I sent a copy of it, its was my 
praciice with all documents of import- 
ance, to our chairman, and showed liim 
that, with the vahishle assislancc of Mr. 
Dojle, we were likely lu relMra to a right 



holders oniiecessarHy, I concluded my 
Ifliler lo Mr, Robinson, llius: — 
" You will please use with tie ulmosl 



nt. 



! it at fl/l 



tptioD of my seneral positi 
here, arising out of unnecessary fears at 
to partintbr phaaci of the ijueslion, 
miglit give rise to new fluctuations in tha 
value of Mexican bonds in London, tor 
which, as far as I can see at present, 
there is not the slightest cause." 

On the 30th of A^ril I expressed, in 
note to Mr. Arrangoiz, my regret that h. 
had postponed an interview with Ml 
Mackintosh and myself, &om that dky 
till the -Ird of May, hut hoping that he 
would then enable nie to write sntla- 
faetorily to the chairman of the com- 
mittee. On Ihe 4th, I transmitted conic* 
of all my late correspondence to Mr. 
Doyle ; and that same day, having been 
so requested at Ihe meeting of the pre- 
vious duy by Mr. Arrangoiz, I drew up 
my ul^matum for an arrangement witb 
the government, of tlie bondli cider's 

As I afterwards withdrew the 
tnm, and as it can he referred t 
iettei-book, I need nut give 
length here. Suffice it to say, mat it 
stipulated for the payment to the bond- 
holders of 3,350,000 dollars of the Ameri- 
can indemnity money, in lieu of the divi- 
dends overdue ; for a modified interest on 
the debt for the next ten years, beginning 
at 3} per cent., and ending at the legal rate 
of 5 per cent., to be duly paid from ISGO 
uptotlie total redemption of the debt; for 
deferred bunds forihe difference of interest 
arising out of the modification of the sam« 
during ten years ; for a sinking fliud b| 
be regulated apart; niid for iii 
the revenues of the state, amounting Jj 
all to 2,100,000 dollars per annum. OtttI 
points of importance were included jj 
un addaidam, but it is not now i 
here to give them. 

All the inciileiihi attendant o 
limatum, ils rejection, and It* final ii 
drawal, are detailed in llie following a 
No. 10, to Mr. KobinMn. 



Ng. to, via tTniiicil SuIh, Dtipllnir por n 

DeAn Sir, 

In my No. 9 I promist 
on Saturday last, inu t'nited States, 1 
found iliat wdiiid be a superBro|p 
labour, ns my letter would go, after at 
the packet to New Orleans. 

I have now to ocknowledge receipt 

Ionr exlcemeil letter of 30th Mar^, i, 
DowJedglng ncuipt of my lines ot I9t 



bias bit lii Ska 




yourself ai . 
|>athy which you a 
■u out di«a*tro"- - 



Janunty from CflmjHiacliy, lo^^Ptlicr with 
a poKteript (if tlic jnit, by wlilch I iearn 
you had juat received my letter of lOlh 
February from Vera Cnii, time not per- 
mitting you to do more than acknoirledge 
receipt of your packet letters. 

I nave tittle to say in nniwer to your 
letter juit noticed, and which I did not 
■'.11 yealerday. I feel grateful to 
and tlic committee for the sjln- 
i pleaied to expreii 
:d untoward vovage 
here; and ultliough the shipwreck threw 
my operations tumcwhat back, I hope you 
will RnA by my subsequent advices that 
it hu not materially damaged our cause. 

In regard to tlie remittance of the 
500,000 dollars, I believe I need not here 
make any remark ; 1 can only regret as 
most unfortunate, that the actual nature 
of the remittance was not known at first 
by the bondlioldcTB. 

1 have received with no anall pleasure 
the duplicate set of documents whicli were 
delivered to mo previously to my depar- 
ture. I find them all in order, as noted 
by you under the head of "enclosures," 
mid I am happy to say they have come 
exactly wheu my loss on the Atacranes, 
(of my papers,) was beginning to cive me 
the gretest anxiety. Vouwill find I have 
already promised the Minister of Finance 



inple extracts from my missing, but i 
replaced papers. 

My two Inst numbers, 6 and 0, vilh a 
variety of accompanying documents, I 
sent by way of the United States, as I do 
this ; and copies of my three letters (a, 0, 
and 10) 1 send by the packet direct to 
Southampton. I shall alio send by it 
copies of (he most important of my en- 
closures, and 1 shall then insure what I 
am so anxious to do, that the committee 
receive as early information of what 
posses here as can go to any other 

Taking up the history of mv mission 
from the 28th ult., you already know that 
on the 27th I requested an early confe- 
rence with Mr. Arrangoiz, and receiving 
on the 30th a note from him apnointing 
the 3rd inst. (sis days after I had asked) 
for an inteniew, I addressed the note 
to liim, No. 1, which commences my 
supplementary papen now sent to you. 

On the 3rd Mr. Mackintosh and I 
waited on Mr, Arrangoii, and the renilt 
WM that, M oppoted to hit memortmdum, 
I nU I would make liim mch propenUont 
M 1 tbmtglit I might get ths committee 
mai iMMdhddm to aewde la, but ihraya 
iMdng bfm know ibat, to meet llie riem 



On the 4th, with Mr. Doyle's Hppmb.v 
tion, I gave in my uilimalimi. No. 2, 
herewith. Mr. Mackintosh and ( wnited 
on (he minister with it. I tulil him that 
it was intended for the cabinet nt large, 
and that, therefore, as soon as Mr. Arrun- 

Kiz let us know when the matter hud 
en considered for adoption or rejection 
by the ministry, we should again wait 
on him, 1 begged him to consider the 
document as confidential, unless adopted 
by the government ; and finally intimated 
that it hod the cordial approbation of 
H. M. Charge d" Affaires. 

Mr. Arrangoiz appointed the Sth to see 
Mr. Mackintosh and myself, and he then 
rejected my ultimatum. This fact makes 
any defence of my propositions unneces- 
sary. In truth, 1 WHS quite convinced in 
my own mind when I gave in my pro- 
positions, that it would be rejected, and 
that I should incur no actual responsibility 
by being called on at once to sign to terms 
which I knew would be unpalatable to 
many of my constituents. 

But Mr. Arrangoiz not only rejected 
the uliimatum ; be m tended to take credi 
to himself with the Chamber of Deputies 
by laying it before that body, and saying 
he had had the courage to reject the pre- 
tensions of the English bondholders. 
Such a proceeding would be popular, 
'lliis called forth my notes herewiih, 
marked Nds.3 and 4, and dated on the Sili, 
the day of our interview. The following 
day Mr. Arrangoiz wrote me (No. 5) in 
answer, saying he would only give the 
tiibstaiKe of my ultimatum to the Cham- 
bers, but refusing to return me the docu- 

I therefore wrote on the 9th at you will 
see by my copy (No, 8), and determined 
at the same time to urge strongly on 
Mr, Uoyle the necessity of his decided 
support on this occasion. We had two 
or three articles also inserted in two 



but both warning Mr. Artongoiz of the 
danger of coming to any rupture with 
me. Mr, Escandon, too, eommc to town 
and learning the state of affnirs, hastened 
to Mr, Arrangoiz, and warmly expostu- 
lated witli him on tl ' '= 



and oil thete n 
eflM. It wu agreed that we ihoiild re- 
open the whole taiineM, and this dey wae 
^pointed fbr e new mectiiiK of Mr. At- 
rangds wltb Mr, Meckintowt and npcif . 
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T)>« revult of tliat tneciing hiui brcn, 
tlj»i the niin'mter han nlcrdged hiinHclf 
wh«rnev<:rhc' iHUiitliorisMrd by the ChainlMir, 
(Mtui I have no doubt lie will be, ) to dis- 
p«Me of the Indemnification Fund, to ap- 
|iro|>riate of it from three and a-balf to 
fuur iniliionit of dollam towards payment 
of our arream; commencing with tbe 
720,(KK) dollam, which, in the first in- 
htauce, we demanded. 1*hen we are to 
proceed in our endeavours to adiuHt the 
payment of the dividends henceforward, 
and 1 have promised it shall be on the 
basis of the (jovernmeiit not being called 
on for a given number of years, as we may 
hifreafter ngrccf, Uy piiy in cash more than 
three per cent, per aiuunn. I shall con- 
tiiHie Ut insist on having deferred bonds 
for till? difference, and I have every rcasim 
to hope that in so just a demand I shall 
suceeed. 

Mr. Arrangoiz and I then agreed to 
submit to nnitual inspection what we 
should write by tliis packet to Ite given to 
the pultlic, 1 nave written to Mr. Arran- 
goiz, therefore, in terms of No. 7, and I 
shall let you know ere 1 close wliat he 
answers. 

•Such is the actual state of affairs, and 
I coincide witli Mr. Doyle and other 
friends in thinking that all has been done 
that could be done in the conflicting cir- 
cumstances in which Mexico is placed. 
As soon as the packet goes, 1 shall renew 
mv negotiations with Mr. Arrangoiz, and 
[ have now little doubt that ere lone we 
shall be able to remit the 720,000 dollars, 
and have a dividend for the 1st of Ja- 
nuary at the rate of three or three and 
a-lialf per cent., but not more. We must 
take the most we can get till some better 
development of the resources of this 
country be brought about. 

I have been so completely engaged on 
this negotiation, that I have not been able 
to take steps in some other matters which 
I have now to prosecute ;-> I mean the 
cotton licences, the silver duties, the 
aaencies, the tobacco monopoly, &c. ; — on 
all which topics I propose addressing you 
next week by way of the United States. 

By this packet no remittance on 
account of tne tobacco monopoly can go 
forward, the small sum forthcoming 
having been laid out in some repairs and 
works, for wliich we have to claim from 
the Government : next monUi a remit- 
tance, I expect, will be made. 

Mv last letter from Messrs. Manning, 
Markoe and Co., is dated 26th ult., when 
they held a considerable sum in biUi for 
account of the bondhaUen^ after ptying 



off the 350,000 dollars, as their quoU of 
the 500,000 dollars received through 
Daring Brothers and Co. As we have 
no letters lately from Tampico, I shall 
write to the agent there next week, insist- 
ing on having regular advice from him. 

rhe country continues quiet, although 
party spirit is running excessivelv hi^, 
and seems every now and then to tnreaten 
some collision or other. Don Luis 
(ftmzaga de Cucvas, Minister for Foreign 
Affairs having resigned, he has been 
replaced by Seiior Lacunza. 

I am always, dear sir, &c., 

W. P. Robertson. 
OeoiKe R. Rohiiuon, Eiq., M.P. 

P.S. — Since writing what precedes, I 
have had a note from Mr. Arrangoiz, 
the puq)ort of which you will understand 
by my answer, copy No. 9. 

By tl)c same packet which brought me 
the foregoing letter, I had two from 
Mr. Powlcs, dated 30th and 31 st March, 
which I think it right here to insert. 

London, ISth Much, 1849. 
Dear Sir, 

Since the committee wrote you on the 
Ist ult., of which letter duplicate was sent 
by the last packet, they have received 
via the United States and Halifax your few 
lines from Campcachy, dated the 19th of 
January, announcing the distressing ship- 
wreck of the *' Forth" packet on the Alacra- 
ncs Reefs, and the loss of all your papers. 

'llie committee deeply sympathize with 
the misfortune which has thus attended 
your voyage to Mexico, and which, in 
addition to much personal inconvenience 
and suffering to yourself, will, it is to be 
feared, delay the proceedings connected 
with your mission. The non-arrival of 
the December packet with the Mexican 
mails of February keeps the committee 
in the dark in regard to your subsequent 
movements. 

The committee received by the same 
opportunity which brought your letter, 
advices from the agents at Mexico and 
Vera Cruz, containmg satisfactory intel- 
ligence respecting the duties accruing at 
the Atlantic ports. From Mr. Glass no 
letter has been received. 

A further letter has been received by 
the last American packet fh>m Meson. 
Manning and Mackintosh, dated the 13th 
ult., in which they state Uiat an arrange- 
ment referred to by them in apreTkma 
letter (which bM not yet eome nnrward) 
may be effiKsted ** Ibr die ddivenr in Lon- 
d<m of Uie e^oMlmt of the 500,000 dol- 
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fan referred to Id that letter." As to the 
nntiire of the nrrangement referred to, 
and the lource out of which thin money 
i> to come, the committee only gather 
from the iievrspspers ihaL Meaan. ^ringi 
have uiiderlnkeii to mske ei payment to 
the Mexican GovcmTnent on account of 



that operation. 

Enclosed you will find duplicatoi of 
all tlie documents delivered to yuu pre- 
viously to your departure, of which you 
have a list at foot; and with nothing fur- 
ther to add on the preaent occasion, 
I remain, dear Sir, 

Yours very lincerely, 
J. D. PowLM, Dtp. 



My Dbab Sir, 

The Mexican mwl ha« only come in 
this day, heing nine days alter it waa due. 
r received by it your letter of the lOtli 
and 12lh of Fchruary, from Vera Criiz. 

You may be assured that your friends 
here have fell the deepest sympathy with 
you in the awful trial you have had to 
undergo since you lefl the English shores, 
and that it hns been with feelings of the 
highest satisfaction thai they have learnt 
your and Miss Robertson's ultimate safety. 

I am so pressed tn-day that I can give 
you but a few lines. You may be aisured 
that 1 will take immediate measure* to 
have your wants supplied, and that yon 
shall hear from me fully by the next 

Eacket. I am grieved to hear that you 
ad no insuTaiice effected. 

Youn very sincerely, 
J. D. " 

W. p. RobeitHHi, Eh|. 

To show how our basiuesi was at this 
time working in Vera CruE, I give (he 
following short letter which I addressed 
to OUT friends, Messrs. Manning, Markoe 
ACo., on the UtliofMay. 

Dcta Sirs, 

I have to return you many thanks for 
your esteemed letters of 12th, 16th, and 
26th ultimo; and for your punctuality 
and attention in forwatding my corres- 
pondence, and attending to my other 

J have to thank yon for the details you 
give me of tlie state of the funds arisine 
out of the 20 per eent. Fnnd, and ( sliould 
hate been verv glad Ut have known what 
dw whole produce, by trnxar -" 
Um dudM io UUBh would be. 






if Mch would be. I hope you 



will furnish me wilh this informBlion a> 
Boon as possible, and send it also to Mr, 
Robinson, by the packet. I should also 
like to know what amount, lets or more, 
you think you may be able to send home 
by the June naciiet. It is of the utmost 
importance that the remittances be re- 
sumed, and I know you will give every 
effect possible to my anxious desires on 
this bead. 

I beg to assure yon that I em not in- 
attentive to your interests in the agency 
for the bondholders. I am utging on 
the committee to obtain from the body at 
large fuller powers for me, including one 
to make that romuneralioti to our agents, 
to which their services so justly entitle 

Your remarks on the contraband trade 
are very valuable to me, and are, of 
course, held quite in reserve. 

My correspondence goes, as usual, 
one part for Mobile and England, via 
United States ; the other, by Soutliampton 

I am, in conjunction with our mutual 
friends here, making progrms in my ne- 

Etiations with the Government, bwt you 
ow the difficulty of my task. 1 hope 
to get three millions and a half of the 
indemnity money, and a reduction of the 
circulation and export duty on silver to 
SI per cenL with an appropriation of tlie 
icAofe (east coast and westj to the bond- 
holders. 

I always am. Sec., 

W. P. ROSERTSON. 

Being sincerely desirous of maintain- 
ing a perfectly good nnderstand'ng with 
Mr. Arrangoiz, whom I now began to 
know better, and of whose honest iuten- 
tions I really entertained no doubt, al- 
though I felt greatly alarmed by the 
sinister influence of liis immediate con- 
nexions, 1 addressed the following letter 
to him two days after tlie despatch of 
our packet courier; and the following 
day, in a friendlv interview, he expressed 
himself as mucn pleased with the tenor 
of my communication. 



Mt Deak Sir, 

I have to beg you will consider the 
present letter, which 1 take the liberty of 
addressing to you, as simply between us 
individually, and as having no official ir 
scmi-offleU character whatever. 

I cannot Init consider that the buuncsi 
we hare in huid ought to lead to ■ 



B^liuinaiiiniisao^on between iii. 

conmoti object wc have in view i» 
the prosperity *iid honourable character 
of Mexico. Whnt Mexico can do, jrou 
are prepared, as fur a* in yuii liem to see 
done. What Mevico tvnaol do, I am 
noL prepared to require. A* rcpresenling 
my comiituentfl, (for 1 ihould be sorry to 
uavaiice any personal pretensions,) J 
iliould be most happy to be wrviceable 
to the country, oti suggestions entnnatiiig 
either from you or from myself, the Iniler 
always under your approval. But I have 
. no desire lo trench, for one moment, on 
the righi, or on the dignity of Mexico. 
If, buauimenle, I can ta»itt in placing the 
fiunncial and liBcid affairs of the common- 
wealth on a belter foo^ng, always wilh 
the approbation of yourselfond your col- 
leagues, it will be matter of congratulation 
to me : hut beyond the desire of lending 
a helping hand to the good work of ad. 
vancing the material prosperity of the 
country, based on a free, unincumbered, 
and independent action, i have, as repre- 
sentative ofllie bondholders, neiiiierthe 
pretension nor the wish. 

Under these views [ hope we mny at 
ell thnes meet as friends, and, as wcll- 
wishen of the country, discuss tlie impor- 
tant interests which have brmight ine 
here. I take it as a matter for granted 
that all oanies in the state are equally 
alive to ibe advantages to be derived from 
a prompt and rational adjustment of the 
foreign debt of Mexico; and I am iirnilv 

fiersuaded that you especiaUy, with the 
lonourable principles which you lake an 
your guide — the experience you have 
acquired, and the knowledge of Hie Eng- 
lish charaelcr which you possess, nrc 
eminently calculated to bring this momen- 
tous and pretsing business to a prosperous 
and saliil^actory issue for all parties. 

I shall do myself the pleasure of calling 
at your private residence to-morrow, to 
ratify, personally, should I have the fol^ 
tune to find you at home, these my senti- 
ments and feelings; permitting myself 
only further in the mean time to say, that 
] trust, even should we differ in our 
financial views, the fact will not ^prove a 
bar (o my counting Mr, Arraiigoiz among 
the nmnber of respected friends I liave 
made In Mexico. 

We can arrange to-morrow what Airthet 
Btefs we ought now to Hike in our nego- 




My next letter to Mr. ftoUni 
joined, will show tliat 1 had been it 
communication with Mr, Arrangoii 
twecn the Hlh and 2Mth of May, wh««L 
the breaking up of Congress put an en^^ 
for the time being, to our negotiations. 

Mcilea, ISIh Mait, i"» 
Dear Sib, 

I haveonly time to-day to My toycm 
thai, since the departure of the pMka 
mail hags on the I4th inst., I have bei 
in daily communication with the Miui«t«^ 
of Finance, and that he adheres lo hH 
promise of letting us have from three tf 
four millions of dollars of the t: 

Jietuation in ' 
iffcrence . 

In tlie meantime Congress has befD 
dissolved, or prorogued at least, and will, 
not meet till ihe Ist of July; a . ' 

the woy of giving effect lo any arraiigt 
meiil wilh the Government, nothing 
be done ^11 then, 1 have jusl co: — ' 
the Palace, where I have hod 
interview with Mr. Arrangoiz. Wheni 
the Congress approves of 
menls, [ am still assured I shall have tt 
72[},0(>1> dollars promised ; and the sum 
u la be railed by a negoliaUon of a loan 
to this amount of the indemnity money 
due next year. 

All the di-laits I reserve for the packet, 
and, meantime, I am about to iirepare 
another sdiemo of adjustment lor Mr. 
Arrangoii, which 1 am sanguine will 
conciliate oil interests. 

I am always. Dear Sir, &e. 

W. P. RoBKaTso»j 
Owiga R Rubiiusn, Emq., &c 

On the nth of June I addressed Uie 
very long letter to Mr, Arrangoii which 
has been published by ihe committee of 
Spanish American bondholders in their 
statement of preceedings in relation to 
the Mexican debt, and which th 
I need not here rcptuduce. 

I will, instead, give the letter which 
received from the committee by 
Mexican June packel, dated die 1st 
May ; and, in conlin . '..'_'. _„ . 

scrihe what I wrote to Mr! Robinson ooj 
the Uth and 13th of June, by tbe paeki 
then nboul lo sail from Vera Cr ' 




n 



The comuiitlee. in their lost leltot, ( 
whith yon will find diipltcale cncloa 



■ppimi 




24th ult. the Mexican mail arriTed, 
bringing your very interetting 1etl«n of 
13th aiid 15tli of March, accomparied by 
the aeveral documenti referred to therein. 
On the varioua tupica embraced in tlieie 
letters the committee will now proceed 
t which they 



o remark in the order i 



you will have learnt from Me»(ii, Man- 
ning and Macliintosh that Mr. Glan, 
jun., haa declined acting any farther on 
behalf of the boiidholdGra, on account of 
the extremely low nte of 'remuneration 
allowed him by the Mexican Government 
for cidlecliiig and remitting the 20 per 
cenL of the dutiei, attended, aa that 
bntinen now it, with so much more 
trouble than formerly. The committee 
presume that Measni. Manning and 
Mackintosh uilt be able to Btrniige wiih 
the new vice-consul at Ta ni pi co tu under- 
take thi« duty. Tlie conuni»9iou ia no 
doubt very inadequate oa a mere matter 
of agency ; but the vice-connil would 
doublieas view the matter as having a 
connexion with the performance of hii 
official dutiet. 

The committee observe what you say 
a* to obtaining from the govemment 
authorities at Vera Cruz end Tampico 
regular periodical ataEements of the duties 
received and accruing at those porta 
respectively, ond thev tniat your effbrta 
for this purpose will be succenftil. The 
committee are very glad to lind that the 
practice of placing in the hands of the 
agents at Vera Crui and Tampico the 
merchants' bills fur olle-fifth of the duties 
as soon as the duties accrue, is now m 
regular operation. It gives a great 
additional security to this apecific osaign- 
ment of revenue, any attempt to inlericre 
with which the British Minister In 
Mexico would certainly be juatiHed in 
resisting by every means in liis power, 
on behalf of die tiondholdcra. 

Your applicution to Mr. Doyle, in 
respect of Uie silver duties on the west 
coMt, and hU reply, are very satisfactory. 
You will have learnt &om Mcsira. Man- 
nine and Mackintosh that u small 
remittance from the port of Guaymas on 
account of this branch uf Mexican re- 
venue is coming forward. The bond- 
holden' proportion of ^ese duties, it 
appeart, U 97 per cent. The committc« 

Cte ■pprove of your recommendation to 
Oonnunsnt to lower tha duty to 3) 
fn entt -TIm committee Irat tbU 



Manning and Mackintosh 

themselves vigorously to secure the regu- 
lar payment of these duties, whatever the 
per centage which may ultimately ba 
imposed. Means will be taken on tlia 
arnval of ships of war here from the 
Pacific, to Bee to what extent the pay- 
ment ot this duty has been enforced. 

In regard to the cotton licences, the 
committee doubt not the Govenimeni will 
meet;you fairly in puttlns them on such 
a footing as will enable Mesait. Mauning 
end Mackintoah to realize them. You 
will see by what is written to those gen- 
tlemen by this mail, that when these 
licences were placed in tlieir hands 
there was a distinct undentanding that if 
the Government should issue other liceneea 
at lower terms, the rate of fA£*e licences 
should be lower also. Infactif nichhad 
not been the underatanding or tlie inten- 
tion of the Government, the licences 
could have no value from the moment that 
the Govemment should either issue other 
licences at a lower rate or lower the duty. 

Itegarding the payment of the 500,000 
dullara by Messrs. Baring, you will 
observe the remark mode thereon in the 
enclosed copy of the committee's letter by 
this packet to McHsrs. Manning and 
Mackintosh. 

llie committee come now to that 
nubject which fonna the main object of 
your mission, the endeavour to procure 
from the Mexican Govemmentarecognl- 
tiun of the bundliolders' right to a por- 
tion of the American indemnity money. ^ 

Nothing could liave been more satis- 
factory aa preliminary to a favourable 
progress in this negotiation than the 
reception which you met with from tlie 
Minuter of Finance, and the several con- 
ferences which you have held with him. 
It appears evident indeed that, whether 
from a seme of the importance attached 
by the Government to the character of 
your mission, the prestige with which 
your credentials from the British Govern- 
ment invest you, or from a highly ho- 
nourable feehng for the suSeriiigs and 
furbearance of their foreign creditors; 
the Government of Mexico appoara to 
have shown a disposition alike crcdiublc 
to itself, and encoura^ng to die boud- 
holdcra. 

In regard to the amomt which you 
propose diould be assigned by the 
Government out of the indemnity money, 
vie, 3,000,000 of dollars, you hare no 
doubt fixed on that sum after a due con- 
lideration of the prcwnt i 
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Vihtdjf^ kiA th« vjtmmiWXtR^. will not at 
yt^-^ctt}. MiUrr int// iliiit |»flrt of the Mibjcct. 
It M *\u\\M «|rpftr«tit thfit, M rirfrardi tho 
tig^.iUi»€^ t}i«s »rinciiil«T of making M>m<! 
w./<'/f/rMtion from timl fjurcc is nearly, 
%{ u'A irtiUraXy, admittrd, and a promise 
iriy^fi \*y iha ifiinister U) take steps for 
yt*A:uf\u% from the legislature the entire 
4isp'/«al </f ilie sum still owing by the 
AfiMrricarjs. 'Dm project of law pre- 
MrfiU;d Ut the Congress, the committee I 
Iimm; will be passed by tliat body. 

Vou will iiot fail in your communicor 
tiofis with the (iovemment to advert to 
the Ciitsideratioii that the bondholders 
ftre entitled, on Uie principles of interna- 
tional law, to receive a portion of this 
indemnity money, the grounds of which 
ftre clearfy stated in the opinion of the 
Queen's Advocate General, and Dr. 
Robert I^iUlimore, of which you have a 
copy. 

It is well hero to remark that there has 
lately been published in the newspapers a 
copy of a circular letter issued by Lord 
Pidmerston to all the Queen's mmisters 
at foreign courts, at which there are any 
claims of British bondholders pending. 
I send it you enclosed. 'Hie committee 
need not remark on its importance. 

The committee have certainly no desire 
to see anything like coercive action 
brouffht to bear on the Government of 
Mexico; they would rather see that 
Government influenced to do what is 
ri^ht by the principles of justice and good 
faith. But there can be no doubt that 
if some appropriation is not made by the 
Mexicanuovemment out of the indemnity 
money, the British Government will feel 
itself bound to interfere. It would be a 
flagrant violation of good faith, it being 
manifext tliat these forthcoming sums are 
an entire addition to the ordinary re- 
sourced of Mexico ; and that (to quote 
the committee's letter to Lord Polmerston 
in October lost^ ** inasmuch as the gene- 
ral security of the boudlioldcrs on the 
entire resources of the republic is weak- 
ened by tlie cession of Culifoniia, they 
have an equitable claim to indcmnificution 
for that dimimislied security." 

Your observations in regard to the 
embassy here, as well as tliose on the 

Sroccedings of tlie house of Lizordi, are 
uly noted. The committee are very 
glad to And that you have iiad reason to 
be well satisfifcd witli Mr. Mackintosh, 
and still more so that you ore enabled to 
speak BO decidedly to the honourable 
bearing of Sr. Piila y Cuevai, the Finance 
minister. 



It is unnecessary for the committee to 
repeat the points insisted upon in the 
instructions placed iny our hands on your 
leaving London. Tney are persuaded 
that everything which zeal and abilihf 
and good management can acoompliui 
in this important business will be effected 
by you. 

The committee were much concerned 
to find by your letter from Vera Crus, 
as also by a private letter which you 
had addressed to the deputy-chairman, 
that in addition to the inconvenience^ 
suffering, and delay caused by your ship- 
wreck m "The Forth," you had loet 
much of your personal property. The 
committee will take measures for submit- 
ting to the bondholders the expediency 
of providing for your mission in such a 
manner as they doubt not will be satis- 
factory to you. 

I have the honour to be, &c., 

G. R. Robinson. 

Mesieo, llth Jane, 184f . 
Dkar Sir, 

As the legation courier, we are told 
by Mr. Dovle, must start on Wednesday 
morning, the 13th, with our correspon* 
dence for the packet, I commence my 
letter to you, although with the unsatia- 
factory feeling of being obliged to do so, 
in the absence of your correspondence by 
the packet of 1st of May, now overdue, 
and for which we have been looking with 
anxiety for two days past, and now ex- 

Sect every hour ; but Beraza, the courier, 
oes not make his appearance, and I 
must say it appears to ine, as to every one 
else here, that I have seldom seen any 
business so injudiciously manned an the 
Royal Mail Steam Packet Company'a 
Mexican line of steamers. 

You may easily imagine that after all 
the truncated accounts which I have been 
seeing by newspapers and advices (to 
others) via New Orleans from London, 
dated from 5th April to 4th May, I am 
particularly anxious to have my own let- 
ters, and to know the real state of affairs 
in London on the Mexican bond ques- 
tion. And I may just mention here, to 
show the necessity of the committee 
keeping me advised via New York of 
what passes, tliat lately Mr. Arrangois, 
the minister, produced to me two or ttiree 
letters, which he had received of nearly 
a fortnight's later date than tliat of my 
own advices. This ia very awkward, for 
certainly the Government ought not to be 
ahead of me in • knowledge of what ia 
patting, in regud to Mnieok afchonM. 
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I «m above all uixiou* to hear l}iat 
you hftve received my Marcli Iptten, with 
Sr. Piiia y Cuevai' order to Messra. Jno. 
Schneider & Co., to pay a half-yearly 
dividend; for the announcement UBued 
by lime gentlemen not only diipleascd 
the Guvemraent, but ling caiued much 
pain to many ot their beat friendi here. 

Although I addresKd you (No. II) on 
the 28th ult. via United Statea, 1 shall 



by the lost packet, and which tailed on 
the 17th from Vera Cnii. 

Some reports having reached my eart 
that Mr. Arrangoii fancied that Mr. 
Hackiiitoih andl wereprqadiccdagainM 
liim, and that we put forward cluma and 
preteniions which were at variance with 
the dignity of tlie country, and with tlie re- 
spect due tohimielf Bi miniiter, t theught 
it right to oddreaslo bim the private note. 
No. 2, herewith. The minister had no 
further foundatiou for bis allegation, than 
such as bis own feelings had raised, and I 
waa resolved, as far as I was concerned, to 
remove any obstacle which might spring 
from mere imagination, or a totally mis- 
conceived interference with a minister's 
tanour-propre. 

Not having found Mr. Atmngoiz at 
home on the 17tb, I went to the Palace 
on the followine day, when he received 
me very cordially, and thanked me for 
my letter. But I now found that Con- 
gress waa about to be prorogued to the 
Iff of June, and that we could advance 
no further till after the re-assembling of 
the chambers. Next day I found that 
the Congress could not meet till the 8lh, 
and waiting on the minister he cotiflnned 
the fact, expressing his regret that it waa 
»o. Next, Mr. Doyle told me that the 
legislature would not re-open till the 1st 
of July, a fact which Senor Arrangoii 
also confirmed ; and I now began most 
seriously to fear that a scheme to throw 
us over altogether till January was on the 
tapU. On tlie 20tb, tlicrefure, I once more 
waited on Mr. Arrangoiz. and begged him 
to tell me, as a mere personal favour to 
myself, whether the chambers were to be 
called logetlicr on or before tlie usual 
period of January. I told him that in 
Bucb case my desire was to go to England 
at once, and return before January, You 
will observe that the meetings of Con- 
gres are regulated and preacnbed by the 
" Conaejo del Gobiemo," b aott of privy 
coiinoil, and not bv the prendont ; ao that 
'ad ttiii loop>)iole at wbich 
But Iw aaMUvd me tka 



" Conaejo" had definitively fixed tht! \ti 
of July for the re-assembling of the Ciin- 
gresa, and that ho wa< prepared on thai 
dag to submit to it his plan for a settle- 
ment of the foreign debt. He coiJd not 
possibly, he said, do without the 720,000 
dollars which lie bad agreed 1 should have 
of the iudemniiv money ; but he assured 
me the moment he had the requisite power 
from Congress, he would raise the amount 
in question by loan, guaranteed by the 
next indemnity payment, and ao make 

good his engagement with me. Having 
is written acknowledgment to Che same 
effect, I aaw there waa nothing for it but 
to poatpone the whole business till the 
1st of July ; and although I tried again 
on the 37th, tlie day after the rising of 
Congress, to get Mr. Atrangoix to come 
to definite terms, (see my note to him 
No. 3,) he declined doing to till he had 
the authorization in his hands. 

We came, boviever, to thia agreement, 
tliat 1 should place in his hands, before 
the meeting of Congress, a scheme for 
a general settlement of the business w<> 
hod on hand, in the understanding tliat if 
not accepted and approved by the 



y proposil 



I slionld at all eventa 



be laid before the chainbera of deputiei 
along with tlie Government project for 
a final arrangement, leaving the house 
to decide which was to be accented, and 
which rejected, or to form a plan of its 
own for my consideration. 

Having come to tliis coDcksion with 
Mr. Arrangoiz, and having ascertained 
to a certainly, through several friends, 
who are leading membere of the chambers, 
that tliey would assuredly meet on the 
1st of JiUy, 1 resolved to wait as patiently 
ai I could for that day, towards resuming 
my operations witli the Government. 

It was my intention, after spending a 
few days at Mr. Escandon's country 
house, where 1 waa to meet several 
influential friends, to dedicate eight or 
ten days to putting into order varioHs 
matters affecting my mission, as the 
agencieson the west coast and nt'l'umpico, 
the cotton licences, tlie suit against 
Messrs. Lizardi's house, Sec; but I was 
taken unwell at Mr. Escandon's house, nnd 
I continued ao indisposed after my return 
to town, that I was unable to attend tu 
businesa of any kind till the 7tlt inst., 
when it was time for me to commence 
preparations for our monthly packet. 

My first work was for Mr. Arrangoiz. 
and you will find the result of my labour 
in the enclosed copy of my very long 
bUer to bim, which, with avcompauyiiiF 



iunittiKtil*. I ultnll >ic iibU tu iwiid to Itiiu 
l*f'rf» Ibr: itaiikct miilK. I Very iliiucrcly 
Uutt titn (wiriHiittiiL- will B])))!!)^ ur tlic 
profMuli'MM I liavv iiiBilf!, Riid IcuviiiK 
Miv Irtbrr t<> *tii«k f'lr itulf. I will hero 
M tliir Mil; KTCMt jiroLtiad iDililciinuiit 
i Itad Hit making, ur "t Icut |iNipo*iiig, 



In tli« luaiiioraiidum wliieh Iho com- 
miUM kiuulMl inc, sliowinf; tlic liiitory uf 
tluf Mciiraii fiirMK" debt linco 1837, I 
finil tliat tlie bmidholilvr* received olta- 
KotluT in ca»)i uid ccrtificaUn fnim 1S37 
b> IHIll .... £770,700 
Add lbs dividend now in 

coufK' uf Ui|iiidatiun 2&fl,(Ml 

'I'liUl ill eaili Olid ccrtiricBlci 

in 13 ycNn . . . £1,026,802 



*ix dividends of ^\ per oenL oncli, leu 
2&(t,<Ml/., now ill couno uf paymciit, 
nboiit .... £820,000 

7]rourii*tntcre(tonlO,241,OfiW. 

at 3| per eont. per annum, 

about . . .VIO,000 

Total auh in 10 feart . £3,330,000 



thetenvcnrs,! 

which bavo preceded. 

Tlie fact is, I do not believe Mr- Aireo- 



goil will accept my tennB, aa I liavc itated 
tliem. Our battle, I fancy, miut be 
fought in Congresi, where I am endea- 



vouring, 01 much u pouible, to ttrengthen 

lUbJuM. 
Yoterday evcnine the packet letters 
Mrivod here, and 1 had the pleaiurc ^ 
rcceiTing yours of tlie let ulL, with en- 



clo> 



1 order. The short b 



lowed UB (till to-morrow morning) for 
our return corrDapunilence muit be my 
excuae for answering your letter ihortty, 
but I shall again ndilreii you toon by the 
way of New York. Allow mo to ob- 
■crvc, en pastaal, that when yon writu 
by way uf the United Stales, you will 
out your letters to me, wider toeer, to a 
tionte in lioston or New York (in the 
latter coic to Mcsars. Goodhue and Co.), 
writing under tlie addreu to roe, via New 
Orleaim, utlitrwijc tlic lctt«n are kept 
fur turdy and uncertain IransmiMioii by a 
sailing vewicl direet tn Vera Cruz, w)iich 
wholly nutlifiei the object iu^ view — vii„ 
curly advice*. 

I reserve for my nest a complete 4x- 



of the bondholder*. The principle 
working of them must undoubtedly be 
cluuiEed. The question of tlie agcneie* 
will include that of the silver duties; but 
ill the mcontinie let me expreea the 
satisfaction I feel in being* able to an- 
nounce that the whole duty is now re- 
duced from 10 to Sj (erroneoutl^ 5) per 
cent., being 2 per cent< circulation dnQr, 
and 'Ail export I have never eeaaed to 
argue here fur the measure, and 1 rejoice 
that it has passed, for it will have a moat 
important bearing on the interests of the 
bondholdcn. 

On the cotton licences I shall alao 
write to you in my next The fael it, I 
am keeping back the question till the 
principal negotiation is settled, because 
tlicn we shall get the produce of the 
cotton liccncca, in addition to an aupro- 
priation of the indemnity fund, what 
yuii say regarding this latter and vital 
part of my misuon is anticipated, by wluLt 
my previous letters and the first part dC 
this — "= 



lar (which you endowj baa 
been published. It comes to ma oppor- 
tunely ; and as soon at the packet goea, I 
shall translate it, and have it inserted in 
the Globe. 

1 pray you to endeavour, on your side, 
in a perfectly friendly spirit, to ui^e on 
Lord Palmerston to eKcourage Mr. Doyle 
to help me. The latter hesitate* to act 
in almost any way from a total absence of 
instructions. As mere Clisrgi d'A&ires 
he cannot he expected to take any respon- 
sibility on himself. 

It afibrds me tlie greatest pleasure to 
presume, from your concluding page, that 
the committee ore satisfied with what I 
bad done su far, and that they rely on 
my leol and menagemeiit for the future. 
As far as aeal goes, my colleagues may 
depend on my not slackening my pace ; 
and 1 sincerely trust that the success uf 
this arduous business may prove I have 

Eut forward, for the beneRt of the hond- 
olders, whatever abilities I may posscH 
in the unenviable line of Spanish Ajne- 
rican diplumacy and statesmanship. 

With regard to the eipenae* attending 
my mission, I shall address you lap*- 

My last detailed letter to jou was No. 
10, by last packet; No. 11 was a abort 
one, via United States, infonning you rf 
the dissolution or prorogatiDD if the 
Chamber!, and of mjr p: 




L 



T«U vill receive from HeMri, Manning 
and Macktiitosl], as well at, I luppoie, 
frain the liouse in Vcm Cruz, Matementa of 

recoverioi and balance cnniiug to Uf, not 
fet realized. It amoimts, in Vera Cruz, 
to lometvhere about 220,000 dotlarg, (1 
liftve not the statement before me at 
tbi* moment,) of wbich I believe you 
will receive, at any rale, 30,000 dolloni 
by this pacliet, being proportion of circu- 
lation and export diiLico, and part of tlie 
import duties may aleo be collected and 
remitted. We liave also a detailed ac- 
count of Ilic 150,000 dollars completed, 
in Tumiiico, of paymonts made there, to 
wipe ufftbeir quota of llie 500,000 dollnrs 
remitted through Baring Brothcra and 
Co.. BO that thence also you will begin to 
receive remitlauce*, it may be. by this 
packet. An abstToct, showing tlie monthly 
paymenta made of tJie 150,000 dollars 
above, goes to you from Meaxrs. Manning 
and Macluntoih by this packet. From 
the tobacco monopoly there is Etill no 
realized, at any rate, no tangible return 
to be remitted this moDih. So. I fear, 
the remaining fourth of the dividend 
announced (1o the enteul of three- 
fourtln) by Mewra. Schneider and Co. ii 
still oulatatiding, which 1 conaidcr ex- 
tremely unfortunate, 

I enclose copy of a letter, which I 
addressed to Mr. Folcoonet. agent of 
Messrs. Bering Brothers and Co., hut no 
embargo was attempted. 

Tlie pretent ministry is very weak. 
but there is a great want of other public 
men to put in their place. The Indians 
voiiliiiue to rise, and we hear many fore- 
bodings of much mischief to the country 
ill coiiseqiieuce. 

Exchange is 4li, having risen in con- 
sequence of tlie lowering of the duty on 

I am alwavs, &c., 

W. P. RdaBRTson. 

Oesrie IL BdUdui, Biq.. tn, 

I'.S, — I keep Mr. Doyle acquainted 
with all my movemenla, and send him 
copies of all my official papers ond cnr- 
res|iondcnce. 

I had aeain, by the English pocket of 
the lit of May, n letter from Mr. Povrles, 
of wliich the following is a copy ; — 



Mv Db*h5ik, 

I wrote you* a few tines by the In 
packet, and have now to ackliuwludi 
youn of the IStb Miirch. 

Your whole proctedingt appear to n 



perfectly satidtKtory. You could usl 
have done more in the lime than you 
have done. I am i^eatly jileaaed to sec 
the spirit in which the Mexican Govern- 
ment haa received you. 

I was quite sure that you would have 
a aatiafaclory reception from Mr. Mackin- 
tosh, and most able co-operation in all 
that you have to do. 

I have brought before the committee 
the eon»deration of sending you afurther 
credit. I wished to have done so by 
this mail, but the chairman was of opinion 
that we ought first to have a specihc au- 
thority from the bondholders to make an 
appropriation out of the dividend. This 
could not he done iu time for the present 
mail. Indeed I think the best time lo 
•all the bondholders together, and get the 
avlhority. would be when the actual pay- 
ment of the dividend is advertised, At 
Sesenl it is only a payment on account, 
owever, in one way or another we will 
get it done. Meanwhile, I have written 
by this mail to Mr. Maekiiitoeh, to say 
that lie will be perfectly safe in letting 
you have what yuu may require for your 
immediate need. 

Your letter has not appeared in the 
"Times," nor hoa it been sent to me. 
They may perhaps be waiting an op- 
porttuiily to get it in, for there lias been 
a great press of matter of late. 

Yours very wncercly, 

J. D. POWLKS. 



P.S.— The chairman of the ci 
remarked, that on reading your letters, 
he could not find any application In them 
for a further credit. Why did you not 

mention it iu yuur official Icllera ? 

Onthe23rdaf June, asthere-asiembling 
of the Congress drew nigh. I addressed a 
note to Mr, Arrangoix, requeating an in- 
terview with him on the subject of my 
letter of the 1 1th of June, and to this he 
returned on answer the same day, staling 
that the documents I had sent him being 
of great extent, they were still under 
translation, and that when finifhed they 
would be laid before His Excellencv the 
President, whoie detctmi nations there- 
upon would be duly communicated to 

Feeling alarmed that new delays might 
uv'ue, and having for «ome time, from 
other eiiusiderations, been inclined to 
avail iiiyaelf uf the service* of a palace 
broker, 1 nuw come to the conclusion 
tliat it would be fir tlie interest of the 
bondholder* to employ Mr. Ulartc. uf 




wbom mentioQ lutf already incidentally 
been made. Although 1 could noL allow 
bim to act 01 the reprcsentaliTe of the 
minister, shutting me out lo a ocrtotn 
degree from a personal nnd immediate 
intercourse with the executive, I felt that 
Mr. Olarte, aa my representative, when 
I wished to cull him in, mieht be of very 
great service la me. 1 had made his 
personal acquaintance, and the good 
opinion which I gradually formed of his 
talents and integrity has, in no one 
instance, up to this time, been belied. 

1 accordingly placed my letter of Ibe 
11th of June to Hr. Anangoii, in Mr. 
Olarte's hands ; explained to him fully 
all my views, and engaged his assistance 
in bringing the whole question to a con- 
clusion. 

For nearly b fortnight, Mr. Arrangois, 
Mr. Olarte, and myself were daily and 
anxiously engaged in bringing our nego- 
tiations to a term; and, indeed, on the 
3flth June, tho^ hod advanced to the 
point indicated m the following memo- 
randum and letter addressed by me to 
Mr. Otarte on the 30ih of June. 

MaHOBANDUM FOB Mr. OlARTB. 

Hsxico, 3Mi Jdue, ]S4(. 

1 understand that the Minister of 
Finance accepts the proposition* which I 
made to his Excellency, in my official 
letter of Ibe 11th instant, with the follow- 
ing modifications: — 

1-1 That the term for the fixed pav- 
ment (savrng the reserve which 1 niake 
in my fourth note) of the three and 
a-half per cent, per annum of interest 
on the foreign debt, instead of the live per 
cent, which it at present legally gains, 
shall be extended for three years more, 
or say to the 1st of July, 1S59. 

3. That the diflerence of interest from 
the Ist of July, 1846, to the lit of July, 
1859, at the rate of one and a-half per 
cent, per annum, or together l&J per 
cent, of uitereit sball be ceded absolutely 
to Mexico, and without giving rise to 
anv posterior claim on the part of the 
holders of bonds of the foreign debL 

3. I'hat the Government cedes to the 
said holders the entire duties of circula- 
tion and exportation on silver in the 
whole republic, and in all its ports, in 
order that the said dulips be applied to 
the nayment of (lie dividends and sinking 
fund of the exterior debt. 

4, Tlial in the understanding that tho 
cession for 13 years of 14 ps' cent, per 
annum of interest on the Buddebt,«xactvd 
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by the Government from the hoi 
is enforced, because the country, 
as it wUhen. eanmtt fuIHl its engage' 
ments to their whole vxtent ; it wi" 
be itipulated, that should the publi 
revenue of the country ' ' " " 

a degree, as to TcndertlH 
e bondholders, pr 
annually, more than the 3) per 
of interest agreed upon, as nient 
above, jointly with the fund to be appliefl 
to tlie sinking of the priDcqial. iii ■ 
caw the aurplus ihalT still go towi 
augmenting the 3} per cent, 
upon, till It reach, should the 
permit, the original A per cent,, 
surplus from this point remaining at 
disposal of the Government. 

I agree to these conditions, should tlie 
Government insist on them, but 1 think 
that, fur the difference of interest, the 
best plan, and the most conducive 
lllis country, would be (o defer the l>< 
ment sine die, and not to annul 
entirely. 

(Signed) W. P. HoBEBTS. 
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The Government, inpayment of mor 
which, although belonging to the foreign 1 
creditors, were abstracted from the cus- 
toms of Tampico nod Vera Crua, gave 
licences for the introduction of cotton, but 
with the obligation, always to bonify the 
amount of 680,000 dollars, should tlM ) 
licences not be realized. These have n 
been sold, and 1 propose that the holdef 
take them on account, relieve tile Goxetf' 
menl from the payment of the 680,00 
dollars, and at the same time cancel ar 
annul the said deficit of 52,61tG/. 

Should this operation be realixedij 
must be understuud, and should be r^ 
jiulated, that the Government Bboll t 
issue any more licences for the inUf-*' 
tion of foreign cotton. 

'2od. Touching the new luss I 
bondholders by the present i 
of the debt. 



" wtddll temporarily reduce llie 
amount tn somclliins like nil. Fnr next 
tooii til's packet, Mr. Mncklntosh lias 
pTDiuited me tlie dvtaile of llie tobacco 
r«ireniie fur tlie Rist quarter of tliii year. 
Of the lilver duliea I >hd1 bave (o 
speak in detail prcMntly ; ao of the 
cottoD Uoences. 

Hvnag glanced at the principal painU 
of your letter, I roust now proceed to gay 
that lucli and id vatied huve been my 
oecupationi »iDce the 20th iiltinin, up to 
the hour of the packet sailing, 1 fear it will 
be ininosaible far mo to give you auch 
a detailed and coherent accuunt of the 
iioportnnt matters wliicli engross my 
vrbule tlioughls and attentiuii, as I could 
ileure. As far as 1 can, I shall give you 
aa outline of the whole, leavliif; for an 
;arly opportunity, ii'a United States, to 
id correct such details as I am 



ampli^ a 



Bv the last packet, 1 sent you copy of 
my long letter of 1 1tli ultima to Kf r. Ar^ 
rangois, and I doubt not it has had all 
due conude ration on the part of the com- 
nilltce, Ten days after writing that letter, 
I made up my mind to employ Don 
Ramon Olsrte, a palace broKcr, as a 
medium of commimicnlion between Mr. 
Arrongoii and myself. It was this 
Mt. Oiarte, of whom I have npokcn to 
vou in my Mo. 8, 21>t ApnI. He is an 
friend of Mr. Arratieoii, and 
great influence with him. 'Hie 
posiUon of our rouiuat friend 
Mr. Mackintosh, and the Minister of 
t'inaace, would not allow uf the furmer 
taking any wtenaible part in the n^olio- 
tion ; and he did not, I am bound to say, 
approve of my proceeding at all with the 

K resent ministry, through Mr. Olorte. 
II my own responsibility, however, I 
determined lo move, havmg always the 
t \t^ m l:„. — L 



lUpDort a 



irt and friendship of Mr. Mackmtosh 
ran, even although we might 
'hat OS to the best mode of 






L 



arriving at our common object. 

I culled, therefore, on Mr. Olorte, and 
engaged him iu the business. I agreed 
lo uxure to liim one-lialf per ceiiL on 
such portion of the indenmity as we 
■night recover, and lo increase bis broker- 
oeetoone per cent, should I make, through 
his inteivenlion, an agreement or arrange- 
nieiit with the Government to my satis- 
fiution. 

I will not detain you with — indeed I 
Itave not lime lo dwell upon— all the difH- 
culdea which mccesiively aroH in our 
cndcavotire to arrive at such a final conven- 
tion regnrding the ulterior debt ii( Mexico 



ni I believed would be carried here, 
and would be ncceplnble lo the bond- 
holders. Never was n more arduous or 
ditlictdt tosk imderlaken, considering the 
discordant elements which I was furced 
tu blend into one. Sullice it to say, tliat 
after a fortnight's patient labour and 
anxious consideraUon had been exliausted 
in our negotiations with the executive, 
Mr. Arrangoii and I finally signed, on 
the "th inst.. the convention, which both 
ill Spanish and Engtisli, I uow transmit 
in copy. 

The executive believed that Ihey could 
secure the ratification of the settlement 
by Congress, and I made no doubt that, 
after due emlanalion, it would at once 
be accepted by the bondholders in Lon- 
don, at the very best bargain which could 
be mode far tliem with Mexico, in her 
present state. 

Mr. Mackintosh entirely approved of 
the terms whicli 1 obtained, as did Mr. 
Doyle, Mr. Escandon, and other imme- 
diate friends, while I may sately aver that 
the public at large was surprised to find 
their universal anticipations of the total 
failure of my mission thus contradicted 
by the event. And on all sides, the con- 
vention was charocterisedas highly favour- 
able for the bondliolders, even after all 
the new wicri6cea I made. 

My mideviating object has been, to 
make a convention that could be practi- 
cally carried out in its details. To attempt 
this with a continuation of the nominal 
payment of the five per cent, inlfrest, 
was wholly and totally impracticable. 
Hence the concession which I have, in 
this respect, made, for the ten years stipu- 
lated. 

As soon OS the terms of our convention 
were known, and indeed btfare we had 
concluded, 1 fancy, the opposite party was 
enraged beyond bounds; and the moment 
the deed was signed, they began llieir 
machinations lo defeat us in Congress. 
The consequence has been, since Monday 
the 9lh. a sort of crinis in public aifabs, 
which has ended, for the present, in the 
absolute reslBnalion of Mr. Arrangoii, as 
Minister of Finance. He has been ac- 
cused of having been corrupted by 
English g^old ; and, ai far as I con see, 
nothing will induce him lo remain inofKcr. 
Meantime, I have, wiih my friends, 
been working, 1 may say, night and day, 
to influence the ratification of the convcn- 
lion in the Cluunber of Deputies -, and, 
although our enemies have many and 
I mo«tunscm;KfoHiaupporIentbere,lhave 
I ev«Ty reason to beUeve success will be on 




!. Mr- O , the most powerful 

ur these encuica, is intliieiiciiig tile iciinlc 
aUo, lo reject the sgn-'ement, be himsctf 
being a leuator ; but if (he chambec suii- 
port the executive, the wiiate, I think, 
cRiiDot withslanil public opiDJon. In the 
chamber we have almost all the reipect- 
able party with us, paiticutarly Mr. Cauto, 
the president, a mitn who, fur his integrity 
and abilities, standi hieher than any 
ntlier In the country ; and the three niem- 
beraof the commiUee of Public Credit, all 
respectable men, are with us, and will 
report favourably, I hope to-morrow, on 
the convention. 1 am to have a confe- 
with the committee witliin an hour 
of thia ^me, and I shall let you know the 
result before I finish. 1 had alio a most 
satisfactory inlervieif with Mr. Canto 
yesterday ; and, indeed, I am becoming 
favourably known to many leading men 
here, the I. party always excepted. 

1 wish the question to be amply dis- 
cussed by the public press ; for the more 
the business is comprehended, the more 
reason we shall have to anticipate a 
triumph. Three of the principal papers 
have ranged themselves on out aide; and 
1 expect the "Monitor" uf to-morrow 
will contain a very able article written 

by my friend . Mr. Doyle it 

cxertine himself, altliough scarcely re- 
corered from a very dangerous lllnesa, 
with energy on our behalf, and Mr. 
Mackintoph is taking every step to secure 
our success. In short, we are leaving 
nothing undone ; and for the honour of 
Mexico, as well as for her own good, it 
is to be hoped, as we expect, that the 
contract will be mttfied. 

As we cannot, however, be absolutely 
^in of success, I have made up my 
id aa to the course 1 shall take, should 



Court uf Justice for an order to oblige 
'' to pay the full amoiml of 

interest which form now a 
lie debt of the Government to the 
Itors, unconnected with the boiult. I 
liave not the least doubt that such an 
order I shall obtain; and I intend to apply, 
by three separate pctitioBi, for esch 
year's arrears, with mt«resl thereon till 
the date of payment. We cannot sue in 
this country for compound interest ; and 
we must content ourselves with applying 
fur simple interest on the whole debt, as 
each portion falls due. But by applying 
for one year's dividends in each petition, 
we shiill lay the f.inndalion for yearly 
iipplicntiona in ca»r of need hereafter. 



which will, doubtless, 
H. M.'s Government. 

Accordingly. I call your earnest aid 
immediate attention to the enclosed copies 
of my letter to Mr. Doyle of Ilth, and 
his answer of yesterday, reeardbg ray 
proposed proceedings with Uie Supreme 
Court. The committee ought not to lose 
a moment in waiting on Lord Pulmet^ 
ston, and getting him to send out his 
instructions lo Mr. Doyle by the wayof the 
United States in order to lose no time here. 

In speaking of this convention, I omit- 
ted to say that I have obtmned, in a 
somewhat indirect and not apparent 
manner, a considerable advantage be vond 
the four millions and a half of dollani. 
The proceeds of the cotton licences, (a 
small sum however in comparison to what 
they represent,) will go to the bond- 
holders, to augment the back dividends, 
and not to the Government's crtdit, as 
funds against dividends falling due here- 
after, f expect to reaUxe fi'omlhcEUile of 
these licences from 40,000/. to 50,000/., 
selling them now, so that if we have con- 
sider^le expenses to pay here, as we shnll 
have, the bondholders will, at any rale, 
receive their fotir millions and a half of 
dollars free, and something above. The 
licences are a most precarious property, 
and we must get qait of them imme- 
diately for what they will bring. They 
are nomlniilly worth 2 dollars per quintal, 
(costing 41 dollars,) but we could never 
sell our large qunniily at anything even 
like 2 dollars. However, I quite agree 
with Mr. Mackintosh; cur plan is to get 
quit of them, for a new regulation may 
annihilate them altogether. 

Of tlie contract at large I need say no 
more till we find whether it be ratified or 

I have come a short time ago from the 
Committee of Public Credit, where I was 
received very well. I dwell for linlf-an- 
hotir on the business, entering into all its 
details, and particularly into tlie great 
concessions wliich tjic bondholder hod 
made, and the losses lo which lliey had 
fi-oin lime to time submitted. I read to 
them what yon say in your Inst letter on , 
this subject, and showed them that 1 
was in the predicament of eanyin^fl 
contract wliich was distastefii) to b 
parlies, I expotinted in warm tc... 
on the discruce which would occnw t 
Mexico if (lie conlrnct 
and I showed them hsw grateful I 
ought lo be for the gracioiu forbc' " 
ol' their creditors, I also met 
fVonkly all I wns going to du If the i 
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fyhmnnet «ill use liii inlliienco 
quietly, to bring Bbout u frieiidlj- deiirc 
ill Wasliington to meet liie viewi of the 
bondholders u far aa possible; and he 
will endeavour to engage Mt. Craniptou's 
friendly co-operation in the matter. Mr. 
ArrangoiK writes privately to tlie Mexican 

Roaa, to the eame effect, desiring 
him Ui communicate and co-opeTat« witli 
our ministei and Mr. Falconnel. 

Then, if Mr. Falconnet con go on to 
Eneland without rouch loss of time, he 
will immediately meet you and the com- 
mittee ; and being acquainted with every 
step I have taken ; liaving had on oppor- 
tunity of seeing all the machinery I naye 
liod la work with, and having indeed, on 

occasions, lent mc valuable aid 
latterly, in carrying out my plans; he 
can, as well aa I could myself, explain 
the whole course of my operations, and 
the motives and causes which have led 
me lo my final arraiigoment. 

I may yet linve the ratification of our 
contract before Mr. Falconnet leaves the 
United Staten, and I slinli be very happy 
if he should be Iho bearer of it. 
I am ntwaVH, Src, 

CSigned) W, P. RoBKntsoK. 

No. I. My number 14, 
„ 15, 
., 16. 

4. „ „ IT, duplicate. 

5. Convention with Mexican Govern- 
ment (English), : 

fl. Ditto ditto (in Spanish). 

7. Agreement on agency. 

8. Mr. ArrangoJK'sletter on ditto, 
0. Copy of my correspondenee with 

Mr. Doyle. 
10, My letters to Arratigoii and Gar- 
cia del Kio. 



clea on foreign debt 
13. CunvenJo, printed, taken from the 



Sir, 



U»i<»,u 



I send you to-day ample despatches 
by ihe packet, to go by way of New Yurk, 
iind I am sorry time doei not permit tne 
to send you duplicates new. 
'tlie subsisuco uf my 



you will gath 

of the two ngrermenti I hnvc maile n 
Ibo Government here, both of wl " ' 
hone you will consider as highly fi 
able to ihe interwta of the bondholder _ 
The principal one requires TBtiticat)oit;4 
and we are itraining every nerve t»*l 
procure that immediately. With tho'l 
removal of Mr. Schneider I had not tliS 
least cnnnesion, neither Mr.-Mackintodi'; 
it was an act entiivfy of the Government, 
and oonsummated before we bad the 
least notice of the proposed alteration. 

I have sent you a iBlegraphio notice of' i 
(he agreement being signed. ~ 

As I learn from Mr. Powles that''yMirj 
will have, by the time you receive tbi*i:-1 
obtained a grant of 6f/. per pouad fortlis'T 
expenses of my mission, I beg you will* 
hold 300J. at the diaposal of roy Mn,i1 
John P. Kobertson, now'in London. r 

1 write b great hoate, and am always 
Youra, Sc, -' 

(Signed) W. Parish Roibitson. ] 
a. v.. ttoKimm, Eu. M.P., Cluiim 



I ftUo wrote to Mr. Falcannet by thft I 
July packet, as well as to Mr. Powles;^ 

and I think it important here to give n 



Mt Dkan Fai 



permitted to sit down b 

my heavy correijioii deuce till late to-iufM 
ao you may fancy tlie "apuros" I ai^ 

i enclose my letters for Messrs. RobiU'^ 
son and Powles open foryour inspection. 
Pray read them, take notes of what I 
■ay to Mr. Robinson, and then forward 
them, (M New Y'orlt.or Boston. 

I have been so explicit to Mr itoUn^ 
son abont your operations, tliat 1 ne»d 
not tire yon with rrpeli lions here. Ibopd 
Mr. Arrangoiz lias written toRrwa n b 
promised. He (A.) is, to-dny, fairiy v 
of office. ' 

I most sincerely trust Ibstbusineasai.. 
incUimtion will prompt you to an earfi 
return to England; and I enclose a' 
of introduction fur my son John. 

We are yet in a thousand dmbt 
about the iole of the convention. 
think it will certainly pais tlic 
do Itcpresrntnnles. and that i 
have lo fij-hl our battle in ibo Scnatir. 



Mr. Amngoic refuied to have any 
AouM ill London fur tlie Dgency ; aiid, 
therefore, I have made n latiiifactory 
turangemeiit with him, based on all Aind) 
going lo ihe Bonk of England. If I 
can, t bIiuII send you b copy of the 
convention. 

I bttve to request ihot you will send a 
teleernphic communication In New York 
ot Boston, to iho following effect ; — 

" You will please write hv the first 
steamer lo G. R. RobiiiMin, &□., M.P., 
chairuian of the committee of Spaiiisli 
AmBriwmbondholdera.informinghiinihat 
Mr. Robertaon has made a convention 
with the Mexican Government, whereby 
the interest on the debt is reduced to 
n^ pfr cent, per annnm, for ten years ; in 
compeiiMtion for whicli the bondhulders 
aro to receive f<iur millions and a half of 



and a flirlher security in revenue (silver 
duties Ihrougbout the Republic) of 
100,000/. per annum. A second agree- 
ment provides for a change of the agency 
in London, from MeMrs, Schneider and 
Co, to the Bonk of England, to which nil 
fiinds for dividends, and no o(Aer pur- 
ptMe, will be sent direct : payment of divi- 
dends, under the joint orders of the 
Mexican aseiii and commiilee of bond- 
holdei 



the I 



ipleb 



I of Cong re. 



, still w 



Idera. 

Mr. Robinson's address, No. 1.1, Aiislin 
Friari. London. Messrs. Manning and 
Markoe will pay the expense. 

Mr. Facio, ilie new Mexican agent, 
your fellow-passenger from Vera 



I tnu.bc] 



I a 



Mv DsAR Sia, 



Ih Jtily, I 



Iremely obliged to yon fur 
your kind letter of aoih May, with the 
accompaiiying copy of one signed by 
many leading bondholdei-s, agreeing to 
iJie approprintiun (or proputnl for it) of 
■ixpenoe per pound towards supporting 
the Mexican iniHiun. Accept of my 
bQsttlinnks for this proof of vour kitid'- 
neai, which I Imjie will hy an j by relieve 
IDC froni much inconvenience. 

fiy this packet I write to you and 
lo others in 4 great hurry, for up lo the 
bow alniosl orclosiiig our lelten, 1 have 



been kept in a perfeet timwril with the 
contract which now goes forward. I 
have no time to say anything about it 
here, but I refer youlo my long letter lo 
Mr. Robinson, and if my friend Falcon- 
net goes home immediately, he will ^ive 
you many ]>articidars and details cuiioui 
enough in themselves. 

I moat sinceiely trust our contract 
will be ratified here. 1 cannot suppose, 
for a momenl, that if it be, the bond- 
holders will not alio ratify it. It is here 
looked on as a most prodigious success 

The most impurtnnt part of my com- 
munication now is that which relates lo 
the appointment of a permanent commia- 
sinner. Such an appointment is iniJw- 
peniable; and I do hope the bondholders 
will allow my son lo come out to me as 
ibe said commissioner. I could put him 
in the way so welt, at once, of under- 
standing lul he had to do. You see I 
have worked hard, and am still working 
hard Fir the bondholders, and they owe 
me a good turn in compensation, more 
especially us what I require cannot faU 
to redomid most eminently to llielr own 
advantage. 

I turn with pain to one part of the 
arrangements entered into — the removal 
of the agency from Messrs. Schneider 
and Co. to the Mexican Government's 



cxolusively from the Government, neither 
Mr. MacMntosh nor myself having had 
the slightest intimation of the change till 
after it wai decided on and accom- 
plished. 

I then objected vehemently to Mr. 
Facio's acting excluiivcl)[ as the Mexican 
agent ; and thence has arisen the contract 
which I have maiie with the Govern- 
ment for the funds going to t)ie Bank 
of England, as ilipukted in Ihe said 

1 have time forno more. [ shall write 
again soon, nb New Orleans, and mean- 
time remain, &c., 

W, P. RODERTSON. 

Jdho D. PdwIh, Eh|.. Ldndoo. 

I think it not uiiimporlnnt here to 
givo a letter which I received early in 
July, from a Mr. Snulnier. together w;^ilh 
my snswer to the aame. I do not Ibink 
myself that anytb'mg would be attained 
by acting on Mr. Sauhiier's proposal: 
at die xamo lime it is right that the 
bondholders should see that such a pro- 



i 



nowl Vu made. I may add, that 1 sav 
Mr, Sautiiier in New York, and promised 
him that I ehoiild lay hie proposal before 
the bondholdotB. 



Sir, 



Nan Votk, IMhlune. II 



Having applied in London in May, 
1819, to the committee of Spniiish 
American boiidholdi^n, lo i»Biic lu me n 
power of attorney, lo adjust wilh the 
United Statee treasury the claim which I 
consider the holdcri of the Mexican 
bonds possess against it for one-fifth of 
the amuinit of import duties its agents 
collected at Vera Cruz and Tampieo in 
IS-17 ; I was answered by Messrs. Stokes 
and Hughes, of London, nho made the ap- 
plication for me, that yon possessed auilio- 
rily in relation to all matters in America 
relating to said bonds. 

I am u holder of Meicican bonds, 



I to the ^ioveniment of thi 
United States fur an adjustment of said 
claim ; but I would prefer, for many 
reasons, to make this demand In belialf 
of all [he holders of the Mexican bonds. 

To enable me to execute this for their 
benefit without further delay, I respect- 
fully iiivjie you to forward me, for this 
ipecilic object, your power of attorney at 
the general agent of the Mexican bond- 
holders in America. 

1 beg leave lo remark to you thai, hi 
my opinion, it would be useful to the 
" J of the bondholders to keep 
ico the subject of this coin- 
I you, until after [ hare 
received your power of Btlomey, and 
made application to the United States 
for the odjur' ' ■' ■'■- * "'--■-' 



clahu. 



the 



After I may succeed in adjusting 

-- . tl^ I... iL~ TT«..*J G» 



that department on your behalf, 1 beg 
leave to suggest tlie (inn of Messrs. 
Goodhue and Co., merchants, of this 
city. 

I respectfidly propose, ns llio consi- 
deration to me (or my services to the 
bondholders, in case of my recoverv of 
said claim, the sum of 10 per cent, of 
llie amount that may be awarded, which 
10 per cent, shall include all expenses of 
said recovery. 

Besides bein^ well acijuainled wilh the 
cortecl manner of transacting business at 
the city of Waxhin^n, 1 hnve powerful 
friends to asust mc m that city. 

Shoidd yon consider llijs claim on the 



United States ai Tisionary, and not Wti^ 
thy your attention, you will please etate 



for what consideration ii 



will sell and tninafer i 



For inf. 
■ug, 1 beg leave 

Oorraan noppcnatadt, of Vera Cruc, 
I am, with reapecia, &c. 
E. 11. Saitln: 
To Paijih Holwrunn, Em., Aaoi 
Spunlih Amnriniu ItuwlKul 
CilT ar MriicD. 



S.a, 



Malm, nth Ja>x->MlM 



1 have received your favour of 
20th ult., and in answer, beg to stale 

the bearer will he my friend, Francii 

P. Falconiiet, Esq., with whom and 
Messrs. Goudliiie and Co. you can freely 
"heiubjeot of yi 



1 

.1 



I cannot, till I hear more of the n: 
of the claim you purpose 
take the matter up fnr the commlttsft^ 
Spanish American bondholders; 
shall be willing to make over the 
to you, on receiving what may appearfl 
uiy friends to be a reasonable olTer. 
I am. Sir, &c., 

W. P. ROBRKTM 
E. H. SaulDKi, Ew|, Nr* York. 

On the 13th of July a violent article 
against the Convention, as well I ~~' 

myself personally, appeared 
■' Monitor,'* in consequence of wliidlj 
thought it right to address the editor. 



"•m 






CmmcbUu 



i 13th instant, my » , 
permit me, on tliAt day, 
read llie leading article in the penM 
under yoiir charge. 

1 have seen, however, with the n 
astonishment, that the Convention, whj 
I celebrated wilh the Executive G 
ment here, is classified by you aa " 
dalous deed, witlioiit parallel 
hisiory of our exlravagaucea," and t 
you assert that "intrigues have 1 
broueht into play " towards acconr' 
ing the work ; and that fiirtfaer o 

Eroceed b the following terms:- 
elieve that, allliough the author* of tL 
manmivre are alreadv well satisliedfl 
the bod results of their project, t 
object now is, that ipeculalurs in Eur 
believing iu the odvoniaget which n 



fc' ^irewnts, forming fVom tliem 
, •a, Bnd d«iuTing to muke up for iiie 
loMes of their former op«rBUoii9, will 
enter upaii iitliera. wliilc lliey will yel 
tie doomed to suffer the aiune disnu- 
pointtnetil as on the occaaion of Ihe 
publication of tlie ootea of Mr. Piua y 

Now Bs 1, representing my const!- 
tiienta, nm the on/y author of wIibI you 
tliink proper to atigmndKe as a "acan- 
daloui deed, as a " inaiiccuvre." and n 
" project," but which, after nil, is a 
fomiul couveniion, In every view advaii- 
tngeout to Mexico; nod as I was the 

Snoii who lent lo England the notes of 
r. Finn y Cucvai for publication, I wiah 
to know, before lAking fiirilier steps, 
under nhal right you presume to de- 
nounce in public my motives and my 
acta ; not desiring to deny yon tlie oppor- 
luaity of giving sucb explaiiatjon as you 
ma^ wish to offer me, for having in bo 
sinister a manner attempted tu defame 
the cbaracler of one who has done 
nutliing to offend you, nor yet to provoke 
your unjust aspersions. 

I hope that you will have the goodness 
to give a place in your periodical to tliis 
communication, adding, if you wish it, 
jour answer to the same. 
1 am, &C., 

W. P. Rohebtson. 
To tlM Ediui af Iha " UosiUi," Hcuco. 

In answer lo my letlcr, the editor made 
au ample retraclioii in a stibaequent 
number of the " Monitur," and I there- 
fore allowed the matter lo rest. 

On the 25th of July 1 addresseil the 
letter which follows, lo tlie agent of tije 
bundhnlden at Guayniaa, and I wrote in 
the tame terms to the otlier port ageutt, 
viz.: Messrs. Kunhardt and Ewell, Ma- 
latlao ; Messrs. Barron, Forbes, and 
Co., Tepic; W. H. Barnard, Est],, 
CoUna: Menrs. S. L. Jolly and Co., 
Tampico; and Measrt. Manning, Maikue, 
and Co., Vera Crui. 

Uaica, 9Mb July. ISO. 

Sia, 

You are doubtless nwnre that I cnmc 
to this country «ome months ago, with a 
•peeial coininission from the Mexican 
bondholders in England, lo endeavour lo 
CQine to on arrangement of their claims 
against this Government. 

I hute delayed from time to lime 
oddressing yuu, in ibe hope of coming lo 
some deHnile understanding with the 
ExecutiTcOovernmcnti and yuu willbave 



I by all tbe newspapers that I have at 

entered into two agreements ; tlie 
of a general and comprehensive kind, 
_ liriiig the rulitJcaliou of Congress : 
the other auxiliary and complete, having 
only reference to the Mexican agency in 
Loiulou. It is of this only 1 have lo 
speak now, leaving the ConixiUion to the 
approval or rejection of the Chambers. 
before I address you on the subject of it. 
In pursuance of the Second Article of 
l)ic Londun Agency Agreement, I have 
received an otiiclal intimation from the 
Minister of Finance, a copy of which 1 an- 
nex; and I have to bog that all funds which 
;'ou may recover for account of the hond- 
loldera, you will transmit, in terms of the 
said agreement, and with Ibe noticea 
required, to the Bank of £ne1and, if 
oppurtimity ofler, or to Messrs. Manning 
and Mackintosh here, for tbe same pur- 
pose. 

The export duly bemg now reduced to 
the nioilernle rate of 3^ per cent., 1 sin- 
cerely hupe that no atiempw will now be 
made to smuggle specie or bidlion on 
board of H-U-'s ships of war or other 
vessels: but that you will recover the 
full amuunl of the duties on sliipments 
tcom your port. 

I have lo beg that you will let me hear 
from you on this point, and that you will 
be kind enough to keep mc advised of 
tbe sums which, from time to time, you 
mav recover for account of tbe bond- 
holders. 

I shall have the pieaam-e of addressing 
you again ere Ion 



W. P. ROBKETSON. 



1 copy of the agreement il 



laij. IS4*. 



. Sib 



liBil the pleasure of addressing 
you on the 14th instant, 1 have not re- 
ceived any communication from you. I 
am informed, liowever, by my bod, that 
you bad received my letter of 2lsl April, 
and that ilie conicQuence bad been, a 
farther decline in Mexican bonds. I 
tliG bondholders that 



pun fully enoueh, gain- 
iltion, msterialh' speak- 
i"B; by wliicli I meaii lo say that Ibe;^ 



r position, mstenally speak- 
licb I mean to say that they 
I of receiving henceforward 



d 



belter aehial nfWTH tliMi ihe^ have got 
beretufure. They will not, it our con- 
venlion gMs forwaril, hnve llie Kine 
nominal income, bill tlieir effective iii- 
eume will be betlf r ; ami If ihe culi< 
volition be even rejected, t cotuider tliat 
t1ie interference vt tile Engliah Ouveni- 
inent can no longer be wilhbflil, witlinut 
tbc most incainprelieiisible nbiuidoniiient 
iif BriiUli interesti, and to wliicli P»rliu- 
iDcut, if appealed to, vreiild never 
lubmit. 

Since I wrote to you, my lime and at- 
tuntion have been entirely dedicated lo 
our furlbcoming struggle in the Cbamber 
of Oeputiei, with lliuae who are so earn- 

e«tl^ bent— the L a, ibe R », und 

their powerful clique— on overthrowing 
lis. The foreign debt is the theme of 
the day, the bone of contention ; and 
icarcely a day bm passed since I wrote 
witliout iha question having been taken 
up by the public pren. It engrouea 
my time here, but it would be ot little 
use to trouble the committee witli all 
tliat it is laitl pro ami con. I, bowever, 
enclose a]ie of the series of articles which 
the " L'mveraal," an influential paper, pro- 
poai.'9 giving in our favour. 

I nm liuving printed, and eholl, in a 
few days, i«aue a translation of my letter 
to Mr. Arranioii, of II th June, with ac- 
companying documents. 1 niso propose 
writing and luuing a muiifetlo to the 
Mexican people, on the subject of the 
convention, a ateii which Mr. Mackiti' 
tosh, Mr. Escandon, and other Irieuds 
believe will do much ^ood. Many look 
despondjngly lo Ihe diacutiion in Con- 
greas--but my own opinion is, that the 
conreulion will be ratified. Ifitbenol, t 
shall not lose a day in raising the ques- 
tion in the Supreme Court of Justice. 

Mr. Arraiigoiz has been replaced lu 
Minister of l■'i^a1lc(^, by a Mr. Gutierrez, 
who was at ihe head of the Treasury ; 
and it is said, to-day, that tlie President 
Herrcra i» about to retire, and Mr. 
Gutierrex to take liia place as " warming- 
pan" For a more umbitiona public clia- 

[ learnt with great regret, nfier llie 
aailing of the packet, tlint the funds 
realized in Vent Crux had heea ilulaiiied 
by die slovenly way in which public 
buiiiieis it carried on here. Mr. Ar- 
rangoiz, without telling me, had written to 
the udmiiiistrutor of tlie custom -house at 
VeraCrui, to permit tlie embarkation of 
no more funds to MeNsts, John Schncidst 
and Co. ; the fund* realized by Maiitiiae, 
Mackintosh and Co. were embargoed; 



and I, in ignoniDoe of what had Iwbm 
done, could take no measures lo remtrve 

the diHii-nlty. That has now Iwen done, 
nnd our agrceineiit on the ngenciea 
having coine into effect, such 
other aloppnge cannot again take plae. 
Even to put this HmHll inaller to rigM 
has coat me three iXuys nf running baot 
wards and forwurdu, lo and from A 
Palace. Of course, Mr. Gutierrez bei^ 
neu', he knows notliing of our ofTaira, ■ 
1 hare myself lo go and direct what ii l| 
be done. I nm alio niuch assisted I 
our broker, Mr. Olarte. 

[ have a good deal to say on the c 
peuses now being incurred here, which ■ 
shall leave fat the packet. 

1 am more than ever desirous of se 
my son out liere, without a day's delay^ 
and 1 hope, tltereforc, the bondhuldt 
have received well my pbtu as laid dot 
in my No. 15, 

I have to enclose, for the inbrraalia 
of the coinmiitee, copy nf a letter fra 
Mr. Arrangoix, on tlie sul^ect of ll 
remittance of all funds to the Bank e . 
England, with copy of the circular wbioh 
I Iiave addressed lo all our agents, seven 
in number. We had advice here, some 
lime ago, of 14,000 dollars having been 
recovered for duties un silver In Guaj- 
mas on the bondholders' account, and I 
hope we shall soon have bill of lading ti> 
forward to you. 

Messrs. Manning, Mackintosh andCoL 
(ill liquidation) write to tot, under date of 
the 23rd Inst.: " We have increased ttM 
amount eolkctcd lo nearly 60,000 dollan, 
and before the packet sails we sineerd 
hope it may be conaidenibly angmenlw 
The amount uf import duties not C4 
lectcd on tbc lit instant was I!U,St 
dolhirs, fur which sum the drafts will, I 
due course, be handed us." From Tui 
pica we have no advices, but I Hua 
something tmghl to have gone home \ 
Ihe July packet. The lobacca 
is still ni/,' and the matter teguii 
tlioraugh examination, which I 
give it ihe moment my hands are 
full of work than they are now. 01 
cotton liccueea which I hope 1 have n 
secured (as for a» iheir depressed vald 
goes) as a bomu, 1 shall write by t 
packet. I am now in trea^ for I 

I uiu nlwnya, Ac, 

W. P. RoaaRTion. 

Omtkc R. KatiiiKon. E«.. M 

Boudlwlilcn. LamWii' 



"•WfrmwrnitHngmy drcitlor to Msmm. 
Jolly a»dCn.,Tiim|iico, I a(!iln.'3!<cd llicm 
tliiis uii the Itli of August. 

" I be^ to coll j'oiir attgntion (o ihe 
mclMsd eifcutur, uid yuii will much 
oblige tne by giving due effect to the in- 



" I have written urgently to the 
filinirman of Die committee of Suutlt 
American bondliuldere, to send me 
powers to mnke new nrraiigementt with 
tlinr ageiils here, allowing them a com- 
raiuidii on the Aiod* they itmy eitibark, 
ttn a remuneration for their trouble. I 
hope to receive xucli aiitliorily by next 
packet, and, under any circiimstBiieea, 1 
*hall make, dejiieto, such arrangement 
before I leave, not at all dunbting it will 
b« retilied by the bondliolden at Inrge. 



■elvei, bj an 

B public meeting, held for llie purpose. 

" I b^, in the mean lime, yon will do 
me the &vour to let me hear from you 
T^larly onee a month, staling (o» 
Meun. Maiming, Markne and Co. do) 
whui amount of fundi are coming to the 
bondlinlders by duties cuuKcd by impurti 
, into Tnmpico; what niuiiuiit yuu have 
•cluatly on hand, and what nuiti ynu 
tiiink you may be able tn ship by the 
proximate packet. 

'' I ehfliild alno like lo knr>w if vning- 
gling u carried on lu u large extern m 
jour quarter, and what eSbct tlie reduc- 
tion of the duty on lilver i* likely to 
have OD ibst hnineli uf revenue with 

" Any other iiiformati<in nith which 
you may favour me, and which you think 
may be iiiteresiing lu the commillee, I 
■bul be linpny U< receive." 

On tii« 7tli of August we received out 
paclnt letters; and I lubjr.in Mr. Rohin- 
Bon'i official communicolion lu mc of ihe 
30th June. 



Da. 



SlH, 



y letter uflaM month, ofwliich 
you trill find duplicate enclosed, the uum- 
inillee have rweived, via the United 
State* and Halifux, your letters Not. R, 
0, and 1(1, together with til 



> M which they refer, Dui 
ca« lett« ■■ ■ I 

Mexican pack I 



of thca 



letters came forward 



inlL.-.. 

by 1 



Tha ronimittee have read with great 
Blteiiiion and niixiety your rrlatiun of 
wliM haspantd between yourself and Ihv 



Mexican Government, since the date of 
your prerinui advicee. Without dwelling 
on the unsalisfactory cIrcumstnnceE which 
at one lime attended your UPgoliationi 
with Seitor An-angoiz. the CDnimittee 
observe with coniiderable regret thnltlicie 
appeared no chance whatever of nblniii- 
ing any appropriation of the Americnii 
indemnity money, tinless it were pur- 
chased by a concession in tlie rale of 
interest on the purl of the hondlioldcm. 
It b almoat unnecessary to remind you. 
as you have doubtless repeatedly re- 
minded the Govemnient, of tlie heavy 
socriiiceB, both of capital arid interest, 
which the bondholders have been induced 
lo submit Id in former years, and the 
assurance volunteered by ihe agents of 
the Government at the date of the con- 
version of 1846, that lhosesacritie«s should 
that cease. No argnnienis which the 
committee cotdd now bring forward 
would speak with half the force which 
springs from the past history of the debt. 

Ilie committee consider it unnecesasry 
by the present opportniiltv lo make any 
remarks on the state of t)ie negotiatiou 
pending between jou and the Govem- 
inenl, when a very few days will, in all 
probability, put them in possession of ilie 
result. They will only, in the mean time, 
express their sense of the very active, 
tealau.t, and able manner in which ^nu 
havp followed up your communicatluna 
with the Government. 

'I'he last packet has brought to the 
agents a remittance from Vera Crux of 
8,1111 dollars, on account of export duties; 
and the committee trust the usuul remit- 
tances for import duties will now shortly 
be resumed from both that port nnd 
Tampica, and a beginning made with 
those on account of the tobacco revenue. 

It is proper to notice lo yuu. that a 
motion has been recenilv made and as- 
sented to in the House of Commons, for 
the appoliilnient of a committee lu in- 
vestigate and report to the Hnuie the 
amount of the debts due by Foreiei) 
Governments to British suiiji^cts. Mr. 
Roebuck is cliiilrman uf this cjinmitlee, 
Mr.D'lsraeli, Mr.Glvn, nnd other iiiHuen- 
tiol parlies, are members of it. It i> now 
sitting and txaminiiig wilncsses. 'I'liero 
is little doubt ihat some movement will 
be furllicouiing frtmi it. 

1 remain, dear Sir. 
yours sincerely, 

G. a. KontNsoN. 

P.S._ln my last letter, 1 staled that 



J 




Oovemment. BTid tot which cotton- 
granted, wu scixed nearly 
three years ago. In point ot fact, a InrgB 
propcrlion of the amount (vii. 340,000 
dullan j was taken so long ago as Novem' 
ber, 1844. 

I also received by the packet a letter 
from Mr. Powlrt, dated 29th June, of 
which the following is an extract: — 

" t think you are doing extremely well, 
considering the work you have in hand. 
I do not think anybody could have made 

S eater pragresg in the time t)ian you 
ve done; very few would have done so 

1 quite agree with you that it will be 
Tortile interest of the bondholder! to have 
B resident repreientative in Mexico. But 
the time is liardly come for considering 
that question here. I shall be very ready 
to second your views regarding your son 
at the proper time. 

1 am happy to say that tlie committee 
of bondholders here lias just been 
■trenethened by the accestion of Mr. 
CBperand Mr. D. RoherUon, his fomier 

irlner. 

None of the Peruvian deferred bonds 

ivB yet come into the posacaaion of tlie 
1 am not unmbdfiilof your 
that question. 

It is useless making nny remark on the 

ite of the negotiation pending between 
you and the Government, when we «ha!! 
in nil probabitity leam the issue uf it by 
the American mail due next week. Two 
New York mails liave arrived without 
bringing any Mexican letters. It is doI 
likely that a third will do so. 

Mexico, remaining quiet, must be 
getting rich intemaily. 'the Mint at 
Guanaxuato is coining now considerably 
more than it did before tiie Eevolulion. 
Can you ascertain the whule coinage of 
the country? 

Of the means of the Mexican people 
to pay the interest of tbeir debt there can 
he no question. The great difficulty 
seems to be— owing to the imperfect 
niacbinery of the Government — in forcing 
from the packets of the people a just 
contribution towardji the nitional expen- 
diture and the national hurdt-ns. 

If it be true that there is much con- 
ttaband goii^g on across the American 



house dul 



Hill tlie r 



r for e 



quiaitc 



country, nnd if the people du not pay it 
in the siiftpc uf cuslom-liouse duties, the 




GoTemment should devise i 
means of gelling it. , 

I am summoned to appear next weeK'J 

before Mr. Roebuck's committee. 
inquiry is a very ir 

Roelmck thinks of founding upon it. 

The inquiry will not be allowed t 
remain a dead letter." 



My answer to M 
lllb A^gus^ wiui 

Dkar Sin, 

I had the pleasure .- . --.. „ 
on the 2ath uVimo, by way of New York, 
copy of my letter being now enclosed, 
and I have at present to acknowledge 
receiplof your esteen ' 
ofSOlh June, wbicb 
Tth instant. 

Ttie first part of your letter bein^ 
principally in answer to others of min^ 
requires no reply \ although 1 must naCl 

fass over in silence the pleasure which 
have derived from the kind and flatter- 
ing terms, tn which, in behalf of lh« 
committee, you are pleased to opprora 
of my proceedings, in giving effect h),_ 
my mission here. The biisinms 1 ' 
in hand is an arduous one, owing ti 
political instability of the people 
wham I have to deal ; and lean only n 
peal that 1 shall continue to put fofwor 
my most zealuus efiorts to procure, on 
way or other, ibe best poswble results ft 
(be interests of our cnnstituenta. 

The latter part of your letter ci 
lo me the intelligence tliat the Howe d 
Commons has assented to the appotnM 
ment of a committee to investigate iHC 
ainiiunt of the debts due by foreigt 
Governments to British subjeols, and i 
report to the House tlie actual state t 
sucli debts. 

Nothing could be cither i 
purlant or better limed llisn the t 
nomicemcnl, and I have here only t 
express my sincere hope tliat the oao) 
mittee will follow up tlic iiivusligatiMl 
witli industry, and tbat Mr. Ruebuell 
will found upon it a vigorous ni 

From the 28tb, when I wrote to you 
up to the Tib, when out packet letteM 
BrriFed, 1 wus engaged watching iIm 
public discussions, and seeing public mnC 
m reference to the debate on the con^ 
vention in the Chamber of Ocputit 
The opposition seemed gradually 
increase, and the coininiltec of pnfe'' 
credit, wbokodluu-pon toUieCtuuab* 
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Hi Mt think It prudent to bring on the 
debalti in the midal of the fncliiioiis heat 
which the intri^upB and fnlseliooda of the 
opposite parly, id and out of the Chamher, 
in public and in private, had created. 
The nroi hu teemed with tlic ciueilion, 
and I have naturally had to give a great 
den] of Tny altentJati to the public coiirie 
of our buainesa. 

Finding tliat it would be impoiiJbU to 
bring ihe Chnmber to a final reioUilion 
on Ihe conTGiiliou bcfure the sailing ot tliis 
packet, I resolved to hIIdw the press to 
wear the Cfilestion out, and then to insist 
on the Legislature entering on the ratifica- 
tion 01 non-ratificBtion of our agreement. 
Tlie true cause of the violent oppoaition 
of (Ilia opposing party cniisiits in their 
unwilliiigneii lo allow [lie indcninit^ 
money to slip ihrougli llieir fingers if 
tfaer can help it. 

The pamphlet which I am getting up, 
to be distributed among the senatolH and 
denuties, before the diaeuasion cnmes on, 
will contain a mass of facts and reason- 
ing, which only a predetermined reaolu- 
tioo to shut out justice and honesty will 
be able to resist; and if, in tlie face of it, 
the convention is thrown out, the bond- 
holders will know tliBt they will require 
■ome more powerful agent thanapeaceful 
comminioner to enforce their claims. 

The arrival of our packet letters, with 
intelligence of Mr. Koebui:k's motion 
and appointment of hia committee, as it 
fortifies our position, renitered me less 
•oticitoUB llinn before about the fitte of 
the convention. Still, I conaidcred it 
mjf duty to work for its rBlificBliwn, leav- 
ing the bondlioldera to deal with it ulXer- 
ward* Dfl they choae. Still, unless Lord 
Palmerston will at onee interfere vigor- 
ously, so u to prevent the next inetal- 
nient of the indemnity money being 

rl and wiutcd here, 1 am of opinion 
we ought to take the convention if 
ratified. 

Under these impressions, 1 proceeded 
to the PalBce. after I had rend my letters 
Nnd wailed firat ou Mr. Gutierrez, the 
Minister of Finance. Of course 1 tnade 
the moat of the Committee of the Com- 
mana, and the result was a promise of a 
■ealoui support, in the Chnmhera, of ibe 
convention. Mr. Gulierrei also warmly 
coincided in the propriety of illumiuHtin? 
the members, by means of my proposed 
pamphlet. 1 next sow Mr. Elgiiero, the 
chairman of the committee which is to 
report lo the deputies, and conRrmed 
him in all hii previous convictions, as to 



the vital importance of having the con- 
vention ratified. 

I have had some conversniion with 
Messrs. MaekintDsh and Esciimion, the 
two principal parties interested in the 
tohacco monopoly, and the result has 
been the letter which, under this dale, 
I have addressed to Mr. Briiigas, the 
diret-tor, of which a translated copy is 
enclosed, By next packet I shall be 
able to send you his answer and itale- 

On the cotton licences I shall write to 
you apart, if I conclude an arrangement 
which I am now endeavoiuing to carry 
thrnugh. 

I hope you will, at last, receive by tliis 
packet a sufficient amouut to enable 
Messrs. Schneider and Co. to conclude 
the payment of the dividend. 
Rythe 
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I Irnnsmitted to Messrs. Manning, 
Markoe, and Co., a few diiys ago. the 
Government order, releasing Ihe 3S,000 
dollars, which ought to have gone by 
last pBCkel. Whether the residue of tlie 
remittance will go to Mesam. Schneider 
and Co., X do not know. I have told 
Messrs. Manning, Mackintosh, and Co. 
lo ahip it to them if they can, but that 
if any new difficulty arises with the 
administrador of the custom -house, lo let 
the further amount go to the Bank of 
England. 

1 have considered it right to address 
to Messrs. Jolly and Co. tlie letter of 
«hicli you have now a copy. There 
docs not appear to me a shadow of donht 
that the bondholders' agents must he 
paid by the bondholders ; and 1 do not 
expect that any difTerenee of opiniim on 
lhi> poiut will exist in the committee. 
If we get the silver and circulation dutict 
all over the country, Ibe work of the 
agents will become important and re- 
sponsible. 

I enclose copy of Ihe monthly state- 
ment of the course of the Vera Cnis 
duties, which 1 now get from Messrs. 
Manning, Markue, andCo. 

This packet has brought nii official 




tutill from Messn. Baring, 
Brothers nnd Co., relalive to an amount 
of bonds rMiniring convenion, in their 
liands, which Messrs. Schneider and Co. 



linviiig bpen alrendy converted. That 
IB, that bonds iiirreptitiouEljr emitted 
liavc been cutiverted to the eitent al- 
ready of ihe jeeO.OOO of lesitimate bonda 
held hy Ihe hoiue of Bering Brother! 

So that Ihe cane has arrived for dis- 
posine in whole or in pnrt of the boiidi 
lodged ill the Baiifc of England for tlie 
relief of innownt parties, in the appre- 
hended cose of the place of their bonds 
having been usvirped, in the convertion, 
by the Biirreplitioui i*'iie. Mesira. 
Barings will douhtless give you copy of 
their leptesentatiDn to ihe Govemmenl 
here, on your applying for Ihe same. 

Mr. Mackintosh and I have had two 
iiiter\'iews with Mr. Gutierrei on this 
auhjecl ; and he has promised, to day, 
that altliough time does not permit the 
Government to give instructions on the 
point, by this packet, to Mr. Facin, he 
will receive them by next, luid the com- 
mittee will then have to act in ronjunc- 
tiou with him, in giving relief to Messrs. 
Baring Brothers and Co. 

MGantimc I have loUl Mr. Gutierrez 
that I shall consider it my dulv to re- 
quire the Government to call on Messrs. 
Lizardi and Ytiirbide, who are both in 
Ihe capital for explanation ; and on the 
former for ample security to answer the 
issue of the action now pending against 
liis house for the value of the bonds li'Us 
surreptitiously issued by them. Mr. 
GntierrotE promised to pnsli the business 
It is to be hoped Itiat an amicable 
arrangement will be made for the transfer 
of the Mexican agency from Messn. 
Schneider and Co. to Mr. Facio. 

I have received letters by this packet 
from my friend Mr. Fateonnel, dated 
Mobile, 28th July, in which he tells me 
be forwarded to New York, from New 
Orleans, on the 22nd a telegraphic 
despatch to be sent on to you by Messrs, 
Goodhue and Co., announciug the con- 
vention uud change of agency. I 
believe Mr. F. will remain at New York, 
waiting my presentlettert, in the hope of 
being the bearer of the ratified treaty ; 
■mi ntider any case I expect he will be 



e (his. 



'ss is at Messrs. Baring Brothers 

-. Doyli' has continued to tbow hii 



usual readiness to forward OUT 
He sent, ou Llie packet's Rrrirnl, to 
Mr. liacunta. tlie Minister for Foreign 
AITairi, .-ind that gentleman having called 
upon hi in. Mr. Doyle impreBsively, 
pointed out tn hirii llie importatioe or' 
the Executive straining every nerve U 
have the convention pcrfccied, 
Ihere tcai yet time. 

As 1 sincerely hope I shall be a 
way to England before your answer i 
this can reach Mexico ; and as I also I 
sincerely tnist the bondholden will 1ib« 
agreed to replace mu lij 
such case, you will plea . 
address him on the Contents of tills leD 
If any other party has t 
you will take a like course; and if n 
one lias been sent out, then hs' 
kindness to address me, absent, Mea 
Moiinineand Mackintosh. 

1 shall write an intermediate letH 

via United Stjttes, between this aililtl 

Si^ptcmber packet, remaining 

Dear Sir, &c, 

W. P. RoBERTKon. I 
P.S. Hth August, I have now to gi4 
you tlicimpoilant information that I haf^ 
AiihIIv cluted witli the house of Mnnniia 
and Mackintosh for the cotton Iic«UH 
for the sum of 220,000 dollars, DayaUf 
in three equal yearly in stolmenta, Vou-" 
to iinderslaiid thnt this amoiint I h: 
mnnni;ed to make a bonus tu the band| 
holders, and it will not he charged oi 
remittance for dividends by the Govei 
iiient. I shall enter into particulata | 






I may say, I have been engaged ii 
negoliutioti for six or eight weeks, • 
ihat I have procured the highest 'olfl 
for the licences which they were w 
Of the necessity of a inle of thera, tc 
r ore the proceeds to the bondholders^ J 
had long ago satisfied myself. J 

Do not publith thU tale at prtient m 
the noB'pnpert : it may give rise to s 
controversy or other which might pi 
prejudicial with the Government ti 
At present they are satisfied to leave ll 
sulc of thero with ua, tlie proceed* to ■ 
tn London, extra the divldenda. < 

Under the signature of " Varios Mei 
canos." our opponents have published t) 
manifesto now sent : remarks in my ne^ 
Meantime, that party is loudly calling ■ 
Congress to debate tlie convention, t 
the ilocument published by me has bod] 
strong cilect on tlic public mind, and M 
adversariea are losing grounil. 
I am. S:c,. 

W. P. RoBL 
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Manning and Mackintosh, on account of 
the bondholders in Kiigland. 

I have the honour, &c., 

W. P. RoBKRTSON. 
I 111 Excel IPDcy tliP MiniMt4T of Finance of 
Mexico, I>on BuniracbOutierres. 

Tlie packet wliich arrived on the 9th 
of September brought me, along witli my 
usual ofiicial correflpondence, a very long 
letter from Mr. Powlcs, of which 1 shall 
only here give extracts of such parts as 
refer more immediately to myself, and to 
my own mission. I need say nothing here 
of the surprise, witli which I perused that 
part of Mr. Powles* letter which brought 
under my notice the extraordinary accu- 
sations made against me, as [ have 
entered fully into the matter in my letter 
to Mr. Robinson. 

Mr. Powles in his letter enters at much 
length on the question of the removal of 
Messrs. Jno. Schneider and Co. from the 
Mexican agency in London. He adduces 
many cogent reasons against tlie pro])riety 
of the step taken by the Mexican Govern- 
ment, and I think he shows clearly that 
there was no sufficient cause for the 
course adopted. Indeed, from tlie be- 
ginning my view of the case had been, 
(and so I gave it to Mr. Arrangoiz,) that 
Messrs. Schneider & Co. held the office of 
agents during good behaviour, and that 
nothing had been done by them as agents 
which could with justice be impugned. 
But the letter of the contract was that, 
with six months' previous notice, either 
party might relieve itself from the com- 
pact entered into ; and, of course, 1 had 
no power, direct or indirect, to prevent 
the Government from proceeding as it 
did. It also must be kept in mind, that 
not only was I not consulted in the 
matter by the Minister of Finance, about 
the removal of Messrs. Schneider & Co., 
but that the step was taken, together with 
the substitution of Colonel Facio, a fort- 
night before the matter was communicated 
to me at all. 

The following then are the extracts 
of Mr. Powles* Utter to me, and in con- 
tinuation will bo found Mr. Robinson's 
conuuunication of the 1st August, and my 
answer to the same. 

LmuLib, SUi Juh , !S4#. I 

My DC a II Sir, 

I received on the Iiiih in#tant your [ 

favour of iJic l;Uh ultuno. rM the I'niied ; 
StMtr*. 

The commitlcc heUI a meeting \ ester- ■ 

dAV, Uie muU of which you mill learn in ] 

the usiul nuuinirr (hiui Uw chaimau. j 



I must, however, mention to yon a cir- 
cumstance which was painfully dwelt 
upon at the meeting, and which had been 
adverted to, but less forcibly, at one or 
two previous meetings. It is that you 
are stated to be in the habit of writing to 
other parties in London, touching the 
affairs of vour mission, which parties use the 
information for speculative purposes. One 
of the members of the committee 3'ester- 
day made the following statement : *' On 
the morning on which the packet from the 
United States came in, before I had had 
time to go to Austin Friars to read 
the letters to the committee, I was told 

on the stock exchange that had 

letters from Mr. Robertson, that the 
accounts were bad, and that he had been 
selling largely. 1 have had the names 
mentioned to me of three parties who 
continually receive letters from Mr. 
Robertson, and I cannot doubt the fact, 
because information is stated to be in 
tliem which could only come from Mr. 
Robertson." 

The committee have been greatly an- 
noyed at this, and it has hud a very 
damaging effect upon the price of tlie 
stock. I need not tell you that a party 
who, on the strength of certain informa- 
tion, makes a speculative sale, has an im- 
mediate interest, after he has effected 
the sale, in quietly spreading the informa- 
tion on which he has acted, in order to 
depress the price and work out his opera- 
tion. And the effect of this sort of pro- 
ceeding is, that the public are lea to 
believe that the advices are much worse 
than they really are. They always attacli 
more importance, as you know, t<i private 
information, than to that which is officially 
given. Tliey fancy that oiiicial parties 
withhold information, and the conse- 
quence is, that the committee are attacked 
in the newspapers for doing so in tliis 
case, grounded solely on the statement, 
that private letters from you give much 
more unfavourable information than has 
been disch^sed by the committee. 

I cannot, for my own part, discover 
what there is in lhe<e last conmiunica- 
lions to alter the {Hwition of atfaira. We 
knew, »unie time since, that the Congress 
had adjourned to the Ui tif July, without 
doing anyihiiig in regard to' the debt. 
Your Inst lotient ctm Arm that iufarmaiioD, 
with the addition that the minister had 
pledged hims(>If to bring the businesa 
forward on the liret daj of the tetuon. 
Tlie unfriiMidly di»poMlioii of tbe pretcnt 
Finance Minister «• bawv Konsaince, and 
w« also kncw» daft Im viiM to reduce 



th* interest to three and a-halfper cent., 
wtthoiTt cunipensatiun for the reductinti. 
All these facts we knew, nnd yet the 
■lock hm gone down from 28} to 2lH, on 
oeeiiunt of thetllipiciona ihut have anseu 
in the public mitio. 

I promised (he committee yesterday 
that I would write to you on tlie subject, 
not thinking it desirable t3ist it should be 
introduced into on official letter ; und I 
would earnestly recommend yon, ao long 

word on the lubject of your niiasion to 
any huniaii being, not even to your son, 
whose tiaine bus been also mentioned. 

I do not tliink it would be at all ex- 
pedient to propose your son to be a mcm- 
W of the committee; 

I observe in your ietters how anxiously 

eiu press for early infurmatioii from 
nslaiid ; but the inith is. we have 
nothing here to tell you. It afrom ymt 
tliat we expect iDformalion. 

f BIh July. 

Since writing theforeeoing, the Mexican 
Consul here has published the Minister's 
letter to Measri. Schneider and Co., 
whereupon these gentlemen have address- 
ed a letter to the committee, of wliich 
you will receive a copy. Certain parties 

peored, circulated a report that the 
change of the ageiicy would be accom- 
panied by (he appropriation of part of ihe 
indemnity money, which rumour raited 
the bonds from 2S4 'o 27i,but they have 
now reduced to 26f. 1 need not tell you 
tliat at the ijtock Exchange they, b 
the*e oases, look to nothing but what they 
consider will, for the moment, influence 
the price of the bonds. This movement 
of I'le Mexican Government will lead to 
notliing but mischief. It is altogether 
an illegal one. The bond provides that 
the neents of the bondholders in Menico, 
namely, Messrs. Manning and Mackin- 
tosh, shall receive the assigned portions 
of the revenues and remit them to Messrs. 
Schneider. Messrs. Manning and Mack- 
intoth cannot permit the monies to be 
remilli^d to any other house, without 
ineutring the most serioiu responsibility. 
It was to guard against changes of this 
sort tliat l)ie bond was lo conslnicted. 
The bondholders hnd felt how tlieir 
intereit had been damaged by previous 
agencies and they were determined to 
prevent mattcn getting into such a 
|HMitiau Bgoiii, by having inserted in the 



bond the name of s tioiwe with which 
they were perfectly satis lied. 

Very aincertly yours, 

J. D. POWLES. 

W. p. RobertKD, £■)., lie. 
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you by the packet of lust 

'iginal and duplicate, your interea^ng 
I letters Noa. 11, 13, and 13, together with 
the several documents alluded to therein. 
Before proceeding to reply to these letters, 
the committee desire me to remark to yon 
iliat the reason why they have not corre- 
sponded with you by way of the United 
States has been, that they had really no 
special occasion for writing you otherwise 
tlmn hy the ordinary route. You were 
already in full possession of the views of 
tlie committee, and pending the negotia- 
tion in which you were engaged with the 
Government, there did nut appear to the 
committee any matters of sufficient 
urgency for deviating from the usual 
mode of their correspondence. With 
respect to letters from you, of course the 
case is wholly different: 

T)ie committee will now proceed to 
notice the contents of your vohiniinoiu 
de^atches. 

It has been, as I need hardly tell you, 
a subject of great disappointment to the 
committee as well as to the bondholders 
nl large, that no tangible result lias yet 
hern arrived at in respect to the principal 
object of your mission. 'I'he prorogation 
of the Congress, without any action in 
connexion with the foreign debt, is in 
itself a very unsatisfactory circumstance ; 
although (he early period fixed for their re- 
assembling, and the pledge given by the 
Finance Minister, that the matter ihmild 
he introduced on the very firet day of the 
extra session, mitigate* tbis feeling of dis- 
appointment But tbespirit and avowed 
intentions of the Exocutive, in regard to 
the permanent adjustment of the debt, 
are of a much mote serious character than 
any mere temporary postponement of 
action ; and the committee are sorry to 
remark on tliia head, that ihey can see 
nothing of an enconrnging character in 
the conduct of the present Minister of 
Finance. Tlie whole subject is. however, 
so;well treated by you in your letter to 
Senot Arrangoi/, that any observations 
from the committee, with a view of set- 
ting forth the bondholders' claims, would 
be superfluous. Willioul, therefore, en- 
tering into any lengthened compnriiuo ^f 




" even to my ion," is a demand wbicli 
never once enlereil into my head u 
likely to be made of me, and is an 

aisumpliaii of inquiBiloriat power wliicb, 
both as B moll of biiEi[iesa and as a 
gentleman, I must beg reapectfully, but 
it dislinctly, to repudi ' 



If I 



tepped its limits in the general charge, 
they have certainly been moat unfortu- 
nate in llie particular allegation. It ig 
Litis. 

One of the members of llie com- 
mittee, yesterday, made tlie following 
statement. " On the morning on which 
the packet arrived from the United 
States, before 1 hed time to go to Austin 
Friais to read .the letters of the coin- 
mittee, I was told on the Stock Ex- 
change that had letters from Mr. 

Hobertson, that the accoimt* were bad, 
and that he bad been selling largely. 
I haTe had the naraes mentioned to me 
of thre 
letters 

doubt the fact, because infurmaiion is 
ttated to be in them which could only 
ooine from Mr- Itoberlaon." And then 
Mr. Powles says " the stock has gone 
down tVom 281 to 2G on account of the 
auspicious which have arisen in the 
public mind." 

Now, although I at once s.tw all the 
absurdity of its being said that any one 
had iuformstiun which amid only come 
Jivm me, seeing I have had no such 
information to give since I placed foot in 
Mexico, 1 turned to my correspondence 
alluded to, by the June packet, which 
caused a decline of ' 
Mexican Bonds. 
surprised to fini 
occasion, wrote to two individuals beside 

Juiirself, and these were, Mr. Powles 
imsulf, and my son ! To conclude the 
question at once, I shall extract what I 
said to both touching my mission. 

To Mr. Powles I said, " I am par- 
ticularly pleased that yiiu approve of my 
proceedings. I have difficult cards to 
play, but I feel assured, somehow, that 
the game is in the end in my hand. 

" I have made many friends in Con- 
gress, and when it meets I think my 
plan will be supported by some of our 
most influential legislators. On the 
whole 1 am inclined to anticipate ve^ 
good practical results fur the bond- 
holders. In line, be assured that all is 
going very well here, and that our eauie 
aiTiong leading men is dtilly gaiuing 
grouiuL" 



Vou will, perhaps, be 
1 that I only, on that 



Can theie be conitnied 



To my son I wrote thus, after going 
through private nfiairs^unconnected with 
my mission, " 1 mnst refer you to my 
long letter to Mr. Robinson, and to my 
loneer one, in copy, to Arrangoia, teat 
lo the committee. I believe Mr. Godfrey 
will at once show you my despatches. 
So my ion had no details, fa 1 never 
dreamt that the committee would refuse 
to show any respectable bondholder my 
despatcltes, much lest my oum tort. But 
he has been, I understand, refused. 

My postcript of the I4th June l« my 
son ran thus:— "Thank Mr. S— - 
for his lund letter, which 1 shall answer 

shortly. See also Messrs. C , S , 

and C , with my compliments, and 

that I sliall write to them after the packet 
goes-'" 

1 hare here mentioned otf my London 
business correB|>ondenta, and you will 
now be able to judge how fur correct ths 
informntiun was which " one of the 
members of the committee" received; 
and how for it was kind, on such bear- 
say evidence, to direct Mr. Fowlea to 
address to their absent colleague oo 
aflivnting and uncalled for a letter aa 
the one 1 have received. In any cate, 
when the committee consider I am not 
fulfilling my duly, or that I am betraying 
the interests of my constituents, 1 
have no objection whatev 
calling the bondholders (Mexican) 
gether, and taking Ihm'r inEtmctioiia a. _ 
how the committee ought to proeeei^ 
but I cannot allow myself to be COB 
demned by those who liave not a li^t 
to (ironounce judgment against me, and 
who, as my colleagues, ought to be my 
defeaderi, and not my aeciaen: I m^an 
defenders against hearsay slanders. 

It is painful enougli foi 
the attention of the ci .. ._ . ._ 
personal aflairs of this kind. I little 
calculated on being called on lo do so. 
But the question of my fairness or 
unfairness in the fulfilment of the 
mission canRded [o my care, is loo 
important to allow nie to smother it 
under nipre conventional delicacies. 

I have now to confirm the content! itM 
my three last numbers, of which No« 
19 and 20 went by the packet to MoM 
and thence via United States; and V^ 
21 I forwarded to Vera Crut, witlt 



m 
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detail of the transaction liaTing snKn, 
the docuinenti have nnt yet been com- 
pleted; but when I return to England I 
shall lake them with me. You have 
iinderBtuDd by my funiier cuinmuDico- 
tiona lliat I have contrived to teparote 
the proceed) of these licencea from the 
dividend fundi and that, accordingly, it 
will stand sa a leporate bonus. The 
advantage to tlie Iran dli olden is palpable, 
and I am only anxioua to aee the matter 
concluded, ere any new question arise 
about the transaction. From this fund I 
shall draw the sums necessary to meet 
the heavy expenaw which have been 
incurred ; and till my arrival in London 
1 postpone fuiilier explanation* on the 
subject, as they arc somewhat compli- 
cated, and may not be understood 
through the medium uf a letter. Tlie 

Erice paid is the uttermost value of tlie 
ccncei. 
1 have not yet received the accounts of 
tobacco etlfoux, but those also I will 
lake with me, and the first remiiiance 
from this source will go by the January 
packet, it will not be much, but I hope 
It will gradually increase, 

I am, of douiae, imable now to make a 

feneral arrangement witli the u:ents, 
ut I make no doubt 1 shall l>e able to 
show you the absolute necessity of this 
being done, more csuecially if ojir con- 
vemion be carried tbraugli. Meantime 
1 have written to all the agents a circidor, 
calling on Ihem to give effect to my 
Brrangeinent with Mr. Arraiigoiz, aa to 
the remittance of the funds. And the 

S resent Minister of Finance has ad- 
resacd, in coiifui'mily with my desire, a 
circulai to the administrators of the dif' 
ferent custom-houses, ordering them to 

(uv over the funda coming to the bond. 
iilders to the agents, without any further 
intervention thon that of taking a receipt, 
and obtaining evidence that the fundi have 
been consigned to the Bank of England, 
for account of the bondholders. 

With regard to the rinids nowaccumn. 
lating in Tampico, I have some fear that 
the uiuuunt euliected would not go for- 
ward by this pBL-ket, from the slow 
manner in which details are carried out 
in the offices here. I have not yet been 
ablu to get the necessary order to the 
administrntor in Tampico forward in time, 
to vrurrant his permit for the aliipmcat to 
the Dank of England, of the aunis in 
MeuTS. Jolly and Co.'s hands. They 
may have got over the difficulty, and you 
will know by the packet. Mcoiilimeliend 
you a copy of their last letUir to me. 




From Vera Cms 
ceive a respectabh 

conreyaiice. 

In respect to the IrAntfernf thei 
in London, from Me>sr«. JohnSchiiciaer 
imd Co. to Mr. Facio and your com- 
miltee. 1 can say nothing. We must 
know iiow the parties inteiesled take it, 
but you are ^eady aware that neither 
Messra. Manning and Mackintosh nor 
myself could resist the disjiositioiis of the 
GoverimienL 1 ihonght 1 did ver^ well, 
since the Government had determined ta 
remove the agency to a party paid by 
itself, to get an intervention on the part 
of the committee, and security for the 
remittances, by being placed under yonr 
control. 

1 leave Mexico about the 4lh proximo, 
taking the route of Oriiavo, with Mr, 
Escandon ; and this gentleman ac 
Dallies me at for a* New Orleans. 
Vera Cruz I shall leoeive my Ii 
from Enelond, by the packet leaving 
lit of ihia month, and I shall then kr 
how far my communications as 
successor have been approved of by the 
committee. Meantime I shall make hII 
necessary arrangements with Messrs. 
Manning and Muck in tosh. 

I beg yon will acknowledgt 
thi) letter, addresaed to Meaan. G( 
and Co., New York, and thu> ] shall 
able to give effect to any instructioiM i 
may communicate. I propose Imtigj 
London by the end of November. | 



to •!■ 



la 



, &c„ 

\\. P. Roaitan 



Georne R. RabliiHa, E«,. M.P., Ch 

or Dm CnanlllH at Hpiii>i^ Amiatmn 
tSanritioLddn, IjtaAoo- 

P.S. You will observe I have wril|| 
hurriedly, and I have no tin 
so loi>^ a tetter. I enclose MesiiiL H 
niiig, Markne, and Cu.'a last itatemnl 



It will be found, i 
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way to England visit the city of Wash- 
ington, wiui a view, in the evfiit of my 
convention being ratiRed, of fHciliatiug 
the transmission of the bondholders* ahBTA 
of the indemnity money from tli« Uitit«d 
States to England. 

As this is a point not unlikely stilt I 
enEHge the aMenlion of the buudholdt" 



passed ii: 

to give hero the oorrcspondmce i _ 

pusaud between Mr, Falconnet and a 



kU on the sii1>ject : and althoueh at the 
time it was conaiilpred qb conRueiitinl, I 
know, from Mr, Fulciiimet's open and 
honourable mode of proceeding in td! 

Eublic matten hi which he is eiigofred, 
e will not object to my laying uefore 
llie bondholders hia lettvra to roe. 

His fifsl letter, having rererence to the 
biuinoas in hand, U dated Newport, 20lh 
AuKUsl. 1849 1 his lecond the 2Ut, wlien 



B of the 22nd, and 
(lien foUowB his l«lter to Mr. Robinaari j 
tlie whole eoncludiiiK with my letter to 
Mr. Falennnet of the I2lh September, 

utl of which now follow In regulur order. 

Kewpnn. B. T., null Auguit, IMV. 
Mt dkah Robertson, 

I adilceMeil you from Mobile, on the 
33th July, and am expecting, with soma 
anxiety, yuur conitnunlcationa. which I 
lUppoae will arrive on thia sliore in the 
course of the aftemoon. J reached 
WiuhingtoD on the 5tli iiisUint, and lost 
na lime Id calling upon Mr. Cramplon, 
to tolicit his intervention iu regard to the 
securing on the part of ihia Government 
(heir acquiescence ia the arrangrnietit 
which you Lad made with Mr. Arran- 
e«iK, Bud which by this time, I hope, has 
been approved of and passed into law by 
Congreu. I had no difficulty in per' 
tutting our Minisler to promote the 
Interest of the bondholders, lor a better 
diiposed or kinder diplomat 1 never met 
in my life ; and we called together on the 
Secretary of State lo Udk the matlvr over. 
I linve found Mr. Clayton apparenlly dis- 
pMcd lo act in confunnily witli our views, 
OS far w the Executive lias power to do 
«o; and I have no doubt tliat, in having 
the transaction olliciully communicated 
lo him, he will not hesitate to lake all 
neceuary measures to give the desired 
■ecuiilv to Uie bondliolden. He ex- 
presaea a wish to have tlie con\'ciition 
communicated to him lo place it before 
the Preudent, and lake his pleasure in 
rrgard to ihe subject. I look advantage 
rif itie circumslatice lo address It lo him, 
accompaiiied by the note of which yon 
will find copy eiicioaed. As 1 have no 
offidkl character, and the convention not 
yet being ralilied by Congress, 1 doubt 
«hetli«r or not I ahsll receive ati official 
answer; bul, ihrougli Mr. Crainpton'a 
aniitaiice, and such influence as I per- 
aonolly have iu the Sinle Depattmeiil, ] 
IruBt lo obtain un acknowledgment of 
the recrplion of my note, and some 



words to the effect that Ihia Oonni> 
ment is well disposed, which will be 
sufficient to show the bondholders lli.ll 
everything has been done, without loss 
of time, to secure their interest, and 
may be useful in case the oppoiltion to 
the convention should hove proved suc- 
cessful, I have written yesterday to my 
frieud-s in Wasliingtuu, to use their in- 
fluence in procuring me the desired an- 
swer ; and I hope I may get it before my 
departure for England which I have 
lixed for the Sth September. By that 
time I shall have your letters by the 
August packet, and, ] trust, I may be 
the hearer of the ratified convention to 
London. I saw Mr. Koaas, the Mencan 
Minister, in Washington ; lie had received 
the commmiication of the convention 
from Mr. ArranEoia, bul no instruction* 
to lake any steps for making liiii Govern- 
ment a party lo it. From his conveno- 
lion, however, 1 am satisfied he will act 
properly on the occasion, as soon as he 
receives the official communication of the 
convention having been approved and 
passed into law by Congress. 

On mv arrival at New Vork, I inquired 
from Messrs. Goodhue, whether they 
knew anything about the Mr. Sanlnier 
for whom you gave me a letter, In regard 
to the claims wliich the bondbolden 
might have on this Govemmcut, in re- 
gard to that portion of duties which bad 
been ceded to them, and which, during 
the war. was collected by the American 
authnridcB. They knew nothing of him. 
1 requested them to make inqilirlei; 
hut, from what Mr. Crampton told me, I 
do not expect that there is the least pro- 
hahillty of the bondholders getting a shil- 
ling from that money. Being ubilged to 
froceed to Boston witliout loss of time, 
could not personally lake any furlhev 
steps in the matter; but on my return lo 
New York, in about a week, I shall see 
what there is to be done in regard to this 

I am sorry to inform you thai in con- 
sequence of some derangement in the 
wirci on the line fnnn New Urleani lo 
New York or Boston, the Iclegraphic 
despatch I gave to be forwarded lo 
Messr*. Goodiiue and Co, never came tu 
hand. Another of mine lo Bolton 
had the same fate. I regret it extremely, 
but it could not he helped. So far you 
may be sure that no other information 
has had the chance of being commimi- 
cated to London previous lo your own 
letters on llie mibject having been re- 
ceived by Mr. Robinson. I hove written 



to New Orleans to claim the sum i>nid 
for tlic coiivevance of the message ; and 
you need not pay it to Bsfing bb 1 had 
requested, a» I liavc no doubt It will be 
hauded to our agent as soon an it i^ 
claimed. From nhat I bear, very link 
dependence can be hod on tliis mode of 
conveyance for news; there are still a great 
man; improvements lo be mode before 
the thing is made perfect. 

r have not yet nij letters, per "Hiber- 
nia," of 3rd August, they have been 
detained at Boston, end I shall not hare 
them till to-morrow. I do not suppose 
tliey will induce me to alter my present 
plans. You bava, enclosed, the last pro- 
clamation of President Taylor, in regard 
to an armed expedition fitting out in tliia 
country for the purpose of lending a 
hand to revolutionize Cubtt, or, oi it was 
first giKpected, to aid the insurgents of 
the Sierra Madre ; il may interest yoii, 
if you hare not read il before. 
Youn very sincerely. 

F. B. p. F.icOS.BT. 



Mr DEAn Robertson, 

I wrote you under yesterdov's date, 
when my letters were forwarded' to New 
Orleans, to be posted for the steamer of 
the 1st September to Mexico, After my 



f Sill insl. You hare 
copy of it atmexed; and, under present 
circumstances, I think you will find it as 
favourable as it could hp. I shall address 
B few lines to Mr. Robinson, by this 
packel, lo communicate to him, both my 
letter to Mr. Clayton nnd his answer; 
and I suppose the last will produce a 
good effect in London. 
Yours tr.dy. 

F. DE P. Falconwei. 



In compliance with the wishes ex- 
pressed by you, Ihia morning, during the 
conversation which, in company with 
Mr, Crampton. H. M.'s Charge d'Af- 
faires, 1 had with you on the subject of 
the cession by the Goremment of 
Mexico, of a portion of tlie indemnity 
money due by the United Slates, in 
favour of the bondholder* of the foreign 
debt. I liave the honour to encloie 
coiiy of the convention which hns been 



eelobratetl, i , . 

tween the MlnisUr offlnance of Mmrfco 
and the agent of the bondboMers of the 
English debt. William Parish Robcrtsoti, 
Em., which only await* nuir the sanction 
of the Coturess of the Mencau Itepubliu 

The bondholden would be happv lo 
find this Government disposed to lend 
ihemsrlves to this arrangement by ac- 
cepting the cession referred to, when the 
proper documents shall be presented to 
their consideration, and giving the a^ 
surance that the money so appropriaM*~ 
will be paid to ilie agent duly appiHnMl 
by tlie bondholders tu receive it 
Menico when the payments fall i 
without further inlerfeience on the 
of the Mexican Government. 

In this miuiner, the bondholders w 
find D security in the adhesion of ll 
Government which, t 
that it would be beneficial to tlieir b 
terest, would redound to the honour ■ 
credit of Mexico, which Ihis country 
so MLurh at heart lo uphold. 

Being on my way to England, 
desirous to convey to the bondlioldi 
the assurance of the good dispoution ■ 
this administration to do all in ~ 
power to facilitate the execution o 
arrangement above mentioned, 1 i 
feel particularly obliged to you, Sir,1 
you could favor me with an answt 
ibis communication, an act which I w 
consider as a great favour, 

1 have the honour Id be. Sir, 

Your humble and obedient sen 

F. Dtp. F*LCOHS8 



DeptiUmmi nrsuw. WuhlnS 

inbAuKUi>.iU9. 
Sir, 

I have received your letter of the I 
instant, accompanied by a cop; 

venlion concluded at Mexico'. , 

of July lusl, between the Mesicao Mini 
ter of Finance, and the ageDt of hold J 
of Mexican debt duo lo iub)(icle of G 
Britain. It appears from tliisconvent.^ 
that the Government of that Kepitbl 

Knposes lo devote to the claims of li 
ndholders a port of the money dus j 
Mexico, pursuant to tlie treaty of OuadjT 
liipe Hidalgo, aiid you express a hci 
thiit the United States Govemmenf 
approve of the arrangement. In r 
I have to inform you, that as tlie cot 
lion itself will not be complcle until;! 
shall receive the sanction of the M»i^ 
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OongTtM, an ezjtreuiun of opinion on 
my port in regard tu it wuiild be pre- 
mature. Tlic bundhiilderB, liowever, may 
be sBsured that, at the pruper time, tlie 
■tihject shitU be taken into reipeclfiil 
conuderatinn, with every diipocition to 
comply with their wishen, if it caa be 
done with propriety . 



What precedea is copy of the letter I 
nddmsed yesterday, per atesmcr, tu Mr. 
Robinson. I forward it through our 
frienda, Messrs. Goodhue, witli the reqiietl 
that Ihey direct this letter to some corre- 
■pondeiit in Mobile, to have it posted at 
that place for Mexico, per West Indian 
■t«ainer, as there ii a chance of its ar- 
riving before the departure of the pocket 
for Vera Cnii. 1 tniet I have acted 
according to your wishea. 

t leave this in a few days for Boston, 
and proceed &om thence to Niagara, with 
the mtentioD of being in New Vork on 
the evening of the 28tli, nlien I eiipect 
Ut find letters from you waiting fur me at 
GoodhueV 

Yours linecrely, 

F. t>E P. Falconnet, 

Yon will receive by oleamer two other 
letters btaidei tlii*, having addressed you 
under date of lOth and 20th, although 
bulh lettet? bear only the last. 

(C«pj.) 

Ncvport, Rbadn Iiljind. TnlM Sum, 

Sim, 

In conformity wilh the imderatanding 
I bad wilh Mr. Wtn. Pariah Kobertaon, 
«n my leaving Mesieo for this country 
wi my way to England, and desiroua of 
he][nng the ceuie of tlie bondholders of 
the Mexican debt in London, 1 hare lost 



Ihe »ubje~cl of the cession of 4.500,000 
d^lara; which, by the convention con- 
chidad in Mexico on Ihe 6th of July last, 
between the Minister of Finance and Mr. 
Kobertton, has been atipulated in favour 
et the boiidh olden. Mr. Cramplon, Her 
Mtyestv's Charge d*ASures, to whom I 
■]>p1ied for support on thia occasion, 
readily assented lo my request of nccom- 
panybe me on my viaii to Hr. Clayton, 
and giving to my appUoalion all the 
weighl of nis position, id order to influ- 



ence fovonrablf the Gowmment of rtie 
United Slates. 

'Flic convention agreed to not huvingyrt 
been ratilied by the Congress of Me.iico, 
and myself not liaving an oificial clio- 
raclec or ftirther authority than what I had 
received from Mr. Robertson, I could only 
act officiously in a matter of this nature ; 
my actioii, in consequence, was neceaaurity 
limited to sounding the disposition of this 
Government as to their willingness to 
lend themselves to any arrangement 
which could secure to llie bondholders 
the paj^mcnt of the 4,500,000 dollars, and 
preparing the admijiisLralioii to take 
favourably into consideration the con- 
vention, when it shall be otfieially ratified 
to them, after receiving the ssnetion of 
tlie Mexican Congress. 

After several conferences on Ihe 
Buhject, the Secretary of Stole having 
requested a copy of llie convention, tu 
loy it before the President, I took odvan- 
tage of the opportunity to address liim a 
note accompanying the note referred to. 
I have since received his answer. 1 beg 
leave to enclose copies of my own and 
Mr. Clayton's letters; and I trust you 
will coincide with me in thinking that, 
under present circuinilauoea, llie assu- 
rance of tlie Secretary of Slate of ihe 
United States could not be more favour- 



I am happy to have had this oppor- 
tunity of advocating llie interest of the 
bondholders, ond to have prepared the 
way to the acceptanceby this Government 
of that part of the agreement lo which 
they ore, indirectly, to become a party ; 
and shall Icel more so, if what i have 
dune meets with ^our approbation and 
that of the committee over which you 
preside. 

1 intend to leave this fur England on 
the Slh uf September, and shall have the 
pleasure, on my orrival in London, of 
calling upon you, tu give you all the 
information I moy posseu on Mexican 
affairs likely to interest yoiL 
1 have the honaiir to be. Sir, 
Your humble and obedient Servant, 

F. DE P. Faioonset. 
To Ocorfs B. QoblDKHi. Kn., Clulniixa at 

boldfln. IS, auAtia Fdui. Londitt. 

MnlCD. IlLh SxpL Jit' 



m 



Mr PEAK Palcomkbt, 

1 should certainly answer at much 
greater length Uiaii I now inicnd to do 
your kind welcome and importanl Icllrrs 
of the SOtli, 2l9t, and 2!iid ulllnn, but 



lliat I mtend loace you m «bout a moiitli 
afteryourepeivctllii.andcBli then express 
lo you. viva voct, belter tliaii llirougli 
tile medium of niv pen, when liurried by 
Bernza, all the obligations you have laid 
me under by your official diplomatic 
■ernicei at Wellington. Viva voce, 1 
can betlei give you all the involutions of 
our political nyaiem here ; and, woo nora, 
we can better concocl certain meoiurea 
which I haveifl;icrr(i,ihsn 1 can unravel 
lliem to you at midiiiglil, wheu in the 
morning I must make up my corresjion- 



Sol shall __...^ 

that you did more at Waahinglon for the 
boiidholdprs than I thought you could 
poBSLhly have effected, and that I have 
expressed mv eraietiiX ipnco nf un^■,r 



.....'Self «iih uying 
Waahinglon for the 



J...MIU1;, iiuie euectea, ana tnai 1 have 
expressed my grateful sense of your 
■crviccs lo the commitlee. Tlien I refer 

J oil lo the enclMed copy of mv letter to 
Ir. Baring written lo-day. I refer yon 
nlso to my son, and you will see my 
pamphlet. I shall wnle to you more 
rnlly in my next, and see you, I hope, 
Biioii after ; all which will account lo you 
fiir tlie sIiortneM of my present com- 
niunicatiun. 

Erer yours, 

W. P.HoBEHTBON. 

P. ds P, FulcaDDH. Ei^., Lnndun, 

I now hasten to the conclusion of what 
cannol fnil to be considered bv many my 
dilHise correspondence in Mexico ; but 
on this point I wish to remark thai, 
detailed as it may appear, 1 have sup- 
pressed miichi and I have only nol 
suppressed more, fearing the allegation 
that I was presenting a truncated stale- 

The letters wliich I wrote between the 
sailing of the September packet up to the 
time of my leaving Mexico, follow in due 
order; and in continuation will be found 
His Excellency Mr. Lacuuia's letter lo 
me of the lit October, and that of Mr. 
Robinaon of the 1st September, which 
I received previously to my embarking 
from Vera Cruz. 

Mulu, IMlSnil., ]S4*. 

De*ii Srits, 

[ have only liroe to enclose you n 
despatch for the Administrator, which 
jou will liad perfectly iu order. 

1 send my correspondence u usual, 
and keep to my purpose of being with 

S'U in (lino for the October packet, to 
obile. 

1 am alwrnys. dear Sin, ftc, 

W. 1'. IIOBEKTSOH. 



DE«n Sia, 

'I'o-tiipl.t I have only lime to enclose 
copy (m Spanish and English) of the ei- 
traordiiiary reporl which the committee of 
I'ublic Credit presented lo the Chamber* 
on Saturday, the ISth. The report is not 
vel printed, and I cannot act publicly on 
iheoopy I have obtained, tiU thedocuinem 
IS before the public. 

Well pleased I am, under the cirrum- 
■lances of ihc case, that I had made itp 



niy tnmd some time ago ,o go to Engla^ 
Oelober packet. We ihaU now 

I tn lav Kaf..-.. r ^^J n ■ 



^y Ihe (.__.. 

be able to lay before Lo.d>;"i:n"ers"t^; 
»"C i/ofrt, as will show him ihe mu^^. 
bil.ly of our Government withholding its 
officia! interference. 

I shall resume on Thureday (20ih>. for 
llie chnnce of my letters reaching Eneland 
before myself. The painphle^t I Tave 
published is now in th^ h«nds of eveJy 
one, and we shall ,eo the effect it pri 
duces. Our courier, Bcraw. eo.iW^,ot 
lake the copies I had made up tot you. 

I am. dear Sir, V 

W. P. ItoacnTso.!.^ 
a».)r£B R. Itil,|ia„n. K«|.. M.p,. j.^. ^H 

Hciico.IMbSirl., t((*. 

DlAg Sib, 

exLT"!'?^*""",' "'' IS't", enclosing 
extrnc relative to Ihc forei™ debt her* 
from tl e general report of if.e commit^ 

the Meuicnn debt al Isrse ■- -5 

mends the rejection of oureoaven 

l^,- °",-iii r" J*" ' "*''*'" *■""» " 

vauon till I have Ihc plcasui-e ormeetn 
he commitlee. The genersi re^orTl 

ourse I K nZ\^^ *" printerrbutj 
course I shall be able to take a couv o'" 
home with me. '^^ 

I feel quite certain thai Mexico must 

accent otir terms, or belter hr u.. provided 

d Palmerston will interfere^rfficUp 

- am glad to find that the packet li 

taken 85,000 dollars for boWWdeB 

count. 1 think you may exnectl 

i.j., ,„,„b, ,i,.'p„i„,5„";ej 

i.wj , ?''' *e «l«t with rt^ 

'<->. (D.v.,1 .,IJ b, f„„ N„ OriaJS 

w.'p.'koi'i'.Mo,. I 
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• Mnlco. »llh»ipi,. !««». 

Mr Drah Jokion, 

1 tiave your long letter of tlie 17lli, mid 
1 hive read what you have written to Mr. 
Maekiiittnh on the subject of your com- 
miMioii* M agenti of the boiidliulden. 

A* 1 pspcot to see you (d.v.) oh the 
l$th proKiitio, I shall only here lav, that 
I hone to receive nutliority by Uie in- 
coming packet, to arrange tht 



I donul, I l> 
M Oil my own reipunaibiiily, asaureil 
tli*t «hot I do will be cooftriued by the 
bondholders, who are my Fea/cui>sli(iienls. 
I ahall give your house a ktter, authurl- 
■ing you to charge n>half per cent, on all 
TouTahipmenta; and aa I hope and believe 
thcM will uUimatdy amount to 1,200.000 
dollars a.year, this will give you 6,000 
dollar) per annum, which I hope wilt be 
aatiifaclory. 1 shall also alraiu ever)- 
ncTvc when I get to England, U> make 
auch Brrangementi as will ensure the 
transfer of specie sliipmenU by the packets 
(Vom others to your house ; and I have 
every hope of being successful in a tnca- 
■ure su necessary for the bondholders, so 
udvantngeous to tlie revenue here, aud so 
likely to reconcile the English character 
with that of fair dealing. 

The committee of Public Credit has 
given in its report, recommending the 
noii-raHtication of my convention. I 
don't care a straw for the report. Sooner 
or later, and I think very soon, Mexico 
niust accept my liberal terms or give 
better. My relum to England Is urgent, 
■lid 1 ihink 1 must retuni to Mexico. 

My letters by tlie October pocket, 1 
desired my friends to address lo your 
house at Vera Cni». Now we start for 
OtiiavD on tlie 7th. 



MnicD. iiiOtiobd, I»U. 
DuR Sirs, 

I have duly received your much e»- 
Icemed letters up to the 12ih ultimo, 
when you enclose me a bill of lading of 
(hipment per " Severn," which is very 
satisfactory. And fur all the information 
you hnvu atfordrd nie, please accept of 
my best thank*. 

I should have written to you long ere 
now, could I have sooner advised yon of 
the Treasury having sent the necessary 
order* lu your custom-honsc, to give you 
IVom ibis time forward the sole iulerven- 
Uon, as agents of tlie bondholders in the 
shipment of their funds tn the Rank of 
England, It wm only on Saturday (20th), 



thai, after much (rouHc, 1 conid get the 
circulars sent to the cuslom-honaes, thot 
of Tnmpico included. 

My convention with Mr. Arrangoiz 
has not yet been dtsciissed in Congress : 
but I hove no doubt whatever it will 
sooner or later be adopted by Mexico, as 
the most favourable arrangement she can 

Meantime, I have reiolved lo proceed 
to England by this month's packet, to 
give belter effect to the nieaaores which 
we may have to adopt there, should ihe 
Congress of Mexico prove recusaiil hi 
IhU affair. 

I have some time ago reeomuieLided to 
the committee of South .\nicrican bond- 
holders, to procure a vote, aulhorixing 
Esyment to be made, by the Mexican 
andhotders themselves, for services done 
here by their various agents. I expect 
to have that authority before I leave Vera 
Cruz, when I shall ngoin commnnicaie 
with you. 

And, in all probability, I shall be re- 
placed here by another commissioner, as 
1 have recommended ; or, if not, I myself 
will return to Mexico within six months. 

You will much oblige me by answering 
this by the November packet, addrei^ed 
under covet to Mr. Robinson, our cliiiir- 
man in London. 1 believe you are awnre, 
that I myself am a member of the coui- 



1 remain, dear Si 

W. P. Ro 

El L. iolly lubd Cu., Tab 



Uniivi, III OdohH, 1M9. 
Da*n Sims, 

The orders from the Treasury to the 
various ports of Mexico, lo act on my 
agreement with Mr. Arrangoiz, in re- 
gard lo the bondholders' agencies, only 



went forward by lost post; and I hai 
Wk f 



) consequer 



I, kept b 



( the enclosed 



about to proceed to England lo 

help in quickening a final arrangemi'iit 

of the foreign debt of Mexico. 1 mnki.- 

doubt my convention must and wilt 



be iiltinialeU' adopted. Another 
niissioner will probably replace me iin- 
inedlntely; if not, I shall retuni myself 
to Mexico within six niontlis- 

I have atriHigly recommended ihal the 
agents here be reinunemted by the bond- 
holders, and 1 make no doubt my atig* 
gestion will be carried into effect. 

1 do sincerely hone, that from this 
time forward, you will be able to cniUc 



had asccriajned whether 1 could work 
Mr. EscRndon and others with whom 
he was in Ihc habit of joining in uollon 
operations up to the price in question. 

Much trouble and anxiety I had in 
bringing the whole matter to the issue 
I desired, Mr. Eacandon considering 
the business as of too enormous extent 
and duration even for pities accus- 
tomed, like himself, to very targe 
operation.^. In fact, it involved the 
necessity of introducing cotton lo the 
value of upwards of three millions of 
dollars, and requiring al least three 
years for realization. 

In the end, however, Mr. Escandon 
agreed to take the business from Meiart. 
Manning and Maekinloshat the sum 
which 1 had originally proposed, and a 
con tract was formed accordingly. 

All lliat I have further here to say 
on the mailer is. that without iKrth Mr. 
Mackintosh and Mr. Escandon, neither 
I nor any other agent of the bond- 
holders could ever nave realised the 
price which I did. It is alleged against 
me that I had no authority to make this 
Bale, which is very true ; but the cir- 
cumstances under which I effected it 
never could have been foreseen ; and 1 
was lell to decide whether I would 
secure at once for the bondholders, in 
the shape of a bonus, the very highest 
value of the licences, or whether I 
ahould not only incur the risk, but 
almost Bubmil to the certainty of the 
sum gained being totally lost to my 
constituents. Before I could write to 
England, and have an answer, the 
licences might have been suspended, 
ft law might have passed making the 
introduction of cotton free, and, after 
all, an equally favourable sale it would 
have been impossible at a later time 
to effectuate. The purchasers would 
have lost a whole year in the introduc- 
tion of tlieir cotton, and a delay of 
twelve months of a business in Mexico 
is precisely equivalent to abandoning 
it altogether. 
Appointucnt of a Pekuahe^ Com- 

mSBlONBR OF TUB BoNOHOI.DERS. 

It will be seen by my correspondence 
that at an early period I recommended 
the establishment of a permaneni com- 
missioner in Meuco, with the whole 
direction of the affairs of the bond- 
holders in that country. 1 need not 
reiteiate here all the reasons which I 
gave for coming to this conclusion, and 
indeed, if the contents of this very re- 



port do not salisiy the bondholders of 
the necessity of such a step. I have no 
better argument to olfer for its adop- 
tion. I recommemled my son as my 
successor ; indeed I most earnestly, and, 
over and over again, requested that he 
might be the party chosen, I knew of 
no one to whom 1 could make over the 
business with so niueh confidence a« to 
my own measures beinf; properly car- 
ried out, as to him. Not only to the 
bondholders, but to myself, was it s 
mailer of vital importance to havi "~~ 
measureslhftd iniiialed judiciously ai 
vigorously followed up; and I kn_ 
that it would not be ea^y to find ij 
London a person who at once possesset 
the peculiar abilities required, together 
with the inclination to undertake the 
mission. Besides, 1 considered that my 
son would be, in tlie first place, a toeuM 
Imeiu of my own, till the object for 
which m^ appointment had been made 
was carried out to its legitimate end. 
My remuneration, (which I always con- 
sidered, and do still consider,) would b'' 
in the shape of a commission on whit( 
ever I might obtam lor the bondholi' 
ers, had not yet been earned, ami 
this score it would have been for me, 
and not for the committee, lu satisfy my 
son for his services. If a stranger baa 
taken my place, and my measures bee ri 
carried out under his appointment, there 
would necessarily have been a clashing 



fitness of my son for such a 
business, the Committee of Spanid 
American bondholders have " ~ 
selves borne testimony in their 
ment of the Mexican debt lately p 
lished, in which they say. " Mr. Kobt 
son, having previously to his joinin 
the committee, used much excilioo r 
advancing the claims of the Peruviii 
bondbolders, and hh son, who teat n 
dent ill Lima, haehu/ dime the i 
ihae, the committee have, since 
Robertson's return to England, 
senled lo him and lu kii xm, nowulMl 
in England, £5,000 of the reruviat 
deferred bonds, placed in the hands a 
the committee for Uic purpose of r 
muneraling services rendered I " 
bondholder in support of 



• 1 awt hOB Mit Iho lihnly tt |lrfu Iba M 

munini put or th* nmuiuaiiV not- ' ' ' 

lomyidf. "ThiitiBuimimM.-lli.] 

dIUh {wnimeDl of tl»it»(iBri"l K . , 
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flw Miwtion of the Congress, and Ihe 
approbation of the bontlholUei's. 

The ciiminillee are not prep&rod to 
express any opinion on Ihe ternu of 
this ^visional convention. Until the 
decision of the Congress shcill be made 
known, it would be premsture in them 
to ittalc their views on Ihe subject; 
nor can the?, in the condition of bus- 
petise in wfiich this matter rests, take 
the Moae of the bondholders thereon. 

The same remark must be understood 
to apply to the various topics ^treated 
of in your Itttets. There are, liowever, 
two or three points ou which they 
cannot delay acquainting you wiln 
their sentiments. 

In the first place, Ihey must protest 
most emphatically against the arrange- 
ments you have made with Sefior 
Ularte for securing to him a per ceninge 
on the amount of the inderaniiy money 
of which he might influence the appro- 
priation. The com mi I lee not only 
entirely disapprove of this arrange- 
ment, but feel quite certain it would 
be repudiated by the bondholders. 

In the next place, they decidedly 
object to thai clauite in the agreement 
which relates to the cotton licences. 
Thuy need only refer you to what they 
have recently written on this subject, 
and to slate their extreme surprise that 
any stipulation of Ihe kind should 
Imve been introduced into the eon- 
Tention. So far from considering thai 
any advantage has thereby been secured 
to Ihe bondholders, the coramillee are 
of opinion that it prejudices their rights 
lo a very serious extent. By the con- 
dition under which Messrs. Manning 
knd Mackintosh received these licences, 
and under which alone ihe committee 
would ever have sanctioned the trans- 
action, the bondholders were to be 
secured from any eventual loss. Any 
reduction in Ihe duties on cotton was 
to be made up by a corresponding iitsue 
of licenceii. It is needl^ to remark 
tiow widely the clause in question 
deviates from the original arrangement. 
The loss, in fact, would amount to 
almut DO per cent., or 34l),lXO dollars. 
The conunillee are the more surprised 
at your agreeing to this clause, as it is 
inconsistent with what you had stated 
in one of your previous letters, vix., 
that you sliould leave this matter to be 
considered independently of the main 
quenlion. 

The sepaialc agrcment relating to 
(he agency in England cannot be re- 



cognised by the committee. It is not 

only at variance with the tenor of Ihe 
bonds themselves, by which the chan- 
nel of Ihe remittances for Ihe dividends 
is clearly designated ; but it formed, 
as you are aware, no part of the objects 
for which you were accredited. 

In regara lo appointing a permanent 
commissioner,as strongly recommended 
by you, I can only slate, that such tL 
step is out of the power of the com- 
mittee. They have neither funds for 
Ihe purpose, nor have they any autho- 
rity troro the bondholders, to make such 
an appointment. If at any future time 
itshall be thought expedient, (of which 
of course the bondholders roust be the 
judges,) the committee will be pre- 
pared to act as may appear to them 
advisable, both with regard to the 
person to be nominated, the terms of 
his remimeralion, and the objects to 
which he will have to direct his atten- 
tion. 

On these and all other points, how- 
ever, the committee will write you 
more ftilly by another opportunity; 
and referring you to (he enclosed du- 
plicate of my last letter, 
I remain, dear Sir, 
Vours very sincerely, 

G. R, ItoBWSON. 

Enclosed is a letter for Messrs. 
Manning and Mackintosh. 

The correspondence which precedes 
may be considered as the historical 
detail of my mission, or the first part 
of my report. "Rie second part, in 
which I have now to enter, will con- 
sist of various matters, either lo be 
elucidated from Ihe historical tenor 
and bearings of the case, or incidental 
lo my personal undert.iking. I wish 
to classify such matters thus: — 

1. The convention and its pros- 

2. The revenues appropriated lo 

the bondholders. 
Tobacco duties ; 
Custom-bouse duties; 
Silver duties. 

3. The fund arising from the cot- 

ton licences; its nature and 

4. The appointment of a perma- 

nent commissioner of the 
bondholders. 

5. The establishment of agenciu 

at the various out-purli at 
Mexico. 
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Allhou^h I am well sw^ire th«t n 
vnriety of insinuations have been afloat 
as to the difficulties llial I should lind 
in satisrying my constituents! lint in re- 
gard to the cotton licences, and 
secondly touching my 
munenition. I have not cfiosen to enter 
with one here and another there, on 
these points, reserving for what ap- 
peared to me tlie more appropriate lime 
for discussing my whole mission when 
I gave in my formal report, which, 
from the first, I have been anxious to 
present. 

If it has been delayed beyond the 

Eoint nhich some impatient spirits 
ave considered lo be bearable, I have 
in the lirst place considered that I had 
K more sober party to deal with, in ad- 
dressing my constituents at large ; and I 
have to allege, in the second, that 
having, by necessity, resided at a dis- 
tance of 75 miles from London since I 
returned from Menico, up to the other 
day, such time a« I had in the city has 
been entirely absorbed by Mexican 
committee affairs, to my no small de- 
triment in other directions. The 
report which I have now written will 
show that it was a thing not to be done 
in a day ; and I have not considered 
myself called on to give either a gar- 
bled or hurried account of what it ia of 
importance, both to my con- 
stituents and to myself, should be stated 
in full and intelligible terms. 

As re^cards my expenses, it must be 
clear that they cannot be arrsiij;ed 
otherwise than by agreement with a 

Eersoii or persons representing the 
ondholders — in other words, between a 
commillee and myself. 

But before entwng either with a 
committee or with the bondholders 
on the subject of my claims, whether 
in the shape of expenses, losses, pay- 
ments in carrying out my negotiations, 
or remuneration for my services, I wish 
here, m order to avoid all cavil and 
personalities, to state, that in the event 
of the representatives of the bond- 
holders who have to arrange these 
matters with me, and myself not comine 
to a mutually satislkctory agreement, I 
shall at any time be prepared to submit 
my said claims to the arbitration and 
decision of any gentleman named by 
the committee themselves, provided 
we be agreed (as no doubt we should 
be) aa to the menantile standing, cha- 



racter, and fitness for the n 
individual chosen by the committee. T 
say to the aws^, should it be re<iui- 
site to call a third party in, thus named 
and thus<itialified,I shall |,^ve my will- 
ing and unqualified assent. It has be- 
come imperative on me to make this 
erecautionary statement, because 1 have 
een given to understand that covert 
statements have been made, in public, 
tending to my disparagement ; and be- 
cause, anxious as I have been to per- 
form ray duty well towards the bond- 
holders, it is too clear I have not suo- I 
ceeded in pleasing all parties. ■ 

In reference to my expenses ioS 
Mexico, 1 muat commence with thoM^ 
of the letters with the committee which 
have reference to this subject. Having 
from the commencement kepi up a 
friendly correspondence with Mr. 
Powres, I made, through him, in the 
first place, my rejiresentations of the 
necessity of my being flirnished with 
funds to meet my outlays. In answer 

' to these, Mr. Powles wrote to me i 
the 9th of May in the following tern 

I and sending me the copy of the led . 
to which be alludes, and which I gin 
in continuation. " 

Landon, Slil Uaf, li 
Mt Dfijia Sift, 

I wrote you by the lost pockeL . 
the litst- meeting of the committee^' 
broiight under conaideration llie quHt' 
uf providing you with funds. Tlte cli 
man was of opinion that the commit ., 
could not proceed further in to doffl^' 
without oalling a meeting of llie bon^ 
holders and gelline their osseut therein ; 
and he proposed tnat we should nt onie 
call a meeting of the bondholders for thai 
purpose. I opposed the calling a mtef' ' 
of the bondholders imlil we should 
IliG paymcnl of the remainder at 
dividend advertised. Ir 
all know lIic expediency of doing 
ever it lo be done at lie riijAt lime. 
opinion h, that immediately that wa 
the remainder of the dividend advei ' 
we sfaiiuld call a meeting, and pi 
a resolution, authoricing a deduction of 
sixpence in the powid tVom the dividend, 
which would pasi, 1 believe, witliout a 
dissentient voice. This would place 
our disposal about G,O0U/. 

There not being on agreemeni 
views in Uie committee, the eonsiderf 
or the matter was deferred. 

I 'enclose you copr of a letter 
lint been «igncd In Lli« Stock Exehi 
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oilier property belonsinp to tht tobacco 
establishment, when it passed from the 
handsor individuals to that of the state. 
Thex: bonds amounted at first to five 
nilliouEordollars, of which two millions 
■re now in existence. " For the pay- 
ment" saysthe Minister of Finance, "of 
Uiissiim, It was agreed that 35,000do1lars 
monthly should be delivered by the to- 
bacco adminjslralions of Zacalecas, Ja- 
lisco, and Guanajuato; but Ihispajment 
was suapended in the year 1845in virtue 
of a law of Congress. The holders of 
the oulstandinR bonds, who are British 
•ubjects, appealed to their Government 
againit the effect of this law, but were 
reftisod suistance till they had availed 
themselves of every legal means of ob- 
taining justice within the republic. This 
forced Ihem to the supreme court, where 
an order was obtained for the payment of 
the %,OOOdolIan>,toeetherwith lU.OOO 
dollars more, monlh^, on account of 
the intermediate suspension. This 
sentence obtained, the English legation 
haalakeo up the claim." 

Fourth, and lastly : — To the foruien 
boadholilers an assignment was made 
of I IT.IKK) dollars monthly towards the 
payment of dividends. 

Now, as It was clear that, under the 
contract at present existing, all these 
payments could not be made, a new ad- 
justment, by mutual consent, was come 
to. A monthly payment of lG,OIK>dol- 
larswaa awarded to Mr. Uubio and the 
tobaccogrowers, to be continued till the 
iiDal absorption of their claims, amount- 
ing now, in all, to 800,000 dollars. A 
like monthly sum of 16,000 dollars was 
awarded to the holders of tobacco 
bonds, till their amount of 2.0(>0,l«0 
of dollars should be finally sunk : and 
lastly, the balance of the 20 per cunt. 
belonging to the Government, whatever 
it might DC noiD, and increased la here- 
afler, fay the falling in of the other 
claims, was allotted to the foreign 
bondholders. 

Messrs. Escandon and Mackintosh, 
being largely interested in the foreign 
debt of Mexico, were mainly led to 
enter on the tobacco contract, by a 
dcnre to improve the foreign bonds ; 
and it is undeniable, that whatever 
may come to the bondholders from 
the loUTce of which I now treat, will 
be entirely owing to the two gentlemen 
named, for no one but themselves 
would have undertaken the large, 
expcnuve, and hazardou* buaiueM 
wmuli they took in hand, 



The contract, as far as the SO per 

cent, belonging to the Government is 
concerned, came into play on the 1st 
of January, 1B49. At the commence- 
ment, the business was burdened with 
some claims for repairs, salaries, and 
other items, which it was necessary to 
pay off fVom the Government's share 
of (he profit ; so that 1 understand the 
first year will only realize to the bond- 
holders 100,000 dollars: but the country 
continuing in peace, it is calculated 
that the revenue will be 20(),000 



At the end of three years, Mr. Rubio 
and the tobacco growers will be paid 
off; and then the foreign bondholders 
will enjoy a further revenue of 200,000 
dollar annually. 

Cdbtom-house DuTiBS.— With re- 
spect to this branch of revenue, I do not 
think I have more to say than that it 
appears to me the present arrangement 
at Vera Cruz and Tampico cannot be 
interfered with advantageously; but 
thai 1 have long thought the 20 per 
cent, allowed to the bondholders ought 
to be extended to the cusium-houses 
of Mexico on the Pacific. 

Thk Silver Duties. ^This source 
of income is so dependent on the 
present measures, which the Mexican 
committee arc endeavouring to carry 
out for the prevention of the contraband 
shipment of silver from the west coast, 
that they need not, at present, occupy 
my attention. I used every exertion 
and influence I possessed in Mexico la 
have the export duties reduced to ^ 
per cent. ; the reduction was made law ; 
and it appears to me that all paities 
ought now to unite in putting down 
the disreputable and universal system 
of smuggled shjpmenls of silver being 
made on board Her Majesty's vessels of 
war. I believe that no part of the 
convention which I made would prove 
more satisfactory in the working, than 
that which provides Cor a total cession 
to the bondholders of t)ie whole duties 
of circulation and export of silver 
throughout Uie Itepubfic of Mexico. 
The dollsn coined last year amounted 
to twenty millions, and 5^ per cent. 
circulation and export duly on them 
would amount to one million one 
hundred thousand dollars ; whereas 1 
do not believe the Government of 
Mexico at thia time receives a lliird of 
lliis amount. 
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Thb Fchd arising from the CoTTOir 

LiCBXCES, ITS NATURE AND EXTENT. — 

Nothinj( has surprised me more than 
the singular manner in which the ge- 
neral committee of Spanish American i 
bondholders have treated this part of 
my operations in Mexico. They have 
insisted that my sale of the cotton 
licences superinduced a positive loss 
of so much money to the bondholders ; 
they have maintained that my pro- 
ceeding was unwarrantable, and that 
the transaction, accordingly, ought to 
be repudiated. A plain statement of 
the facts of the case, under such cir- 
cumstances, becomes necessary, in 
order that the bondholders may decide 
whether I have acted with judgment or 
not. 

Certain amounts of accumulated 
funds in the Mexican custom-houses, 
appropriated to the bondholders, for 
the payment of dividends, having been 
embargoed and spent by the Govern- 
ment, the dividends were left, to the 
same extent, unprovided for. 

Now this happened before the con- 
version of 1846 ; and in point of fact 
the overdue dividends, having, by that 
act, all been provided for by the crea- 
tion of new stock, there vfss no legal 
claim upon it for the replacement in 
any further shape of the funds ab- 
stracted from the custom-houses. This 
the actual Government knew, and 
consequently they knew that the cot- 
ton licences in question belonged to 
Mexico, and not to the bondholders. 

However, in 1846, on the occasion 
of the conversion, as I have said, with 
the other appropriations, made for the 
payment of future dividends, this 
further security was given. The 
licences were for the free import of 
about a hundred thousand quintals 
of cotton, representing a total duty at 
G| dollars of about 680,000 dollars. 

This sum, then, was the property of 
Mexico, the same as the duties and 
other assignments made, and the pro- 
ceeds, whatever they might ultimately 
turn out to be, whether one or seven 
hundred thousand dollan, were to be 
appropriated to the payment of divi- 
dends to come. 

But there were many other licencei 
for the introduction of cotton in the 
market, besides those which had been 
given to the bondholdersi ivith this dif- 
ference, that the othen circulated in 
the market, and were sold at the best 
obtainable price, ivhile thoie deponted 



with the bondholders, being the pro- 
perty of the State, could only be sold at 
their representative value, so that they 
became a dead letter, and absolutely 
worthless. The duty on cotton was by 
and bye reduced from 6f dollars per 
quintal to 4 dollars, which had the 
effect of raising the quantity importable 
by the bondholders from 100,000 to 
160,000 quintals ; but as other licences 
again were offered in the market much 
under the nominal duty, the licences in 
the hands of Messrs. Manning and 
Mackintosh continued not only inopera- 
tive, as they had done for three years, 
but they became less valuable from 
their increased quantity, being equal to 
nearly two years* consumption for the 
whole Republic. Again, under the 
floating licences in the market, much 
larger quantities of cotton than they re- 
presented were constantly smuggled in, 
so that the sale of our licences seemed 
to be a total impossibility. Add to 
these difficulties, that four dollars per 
quintal being found a very much higher 
duty than the article could sustain, a 
strong and increasing party, likely in 
the end to succeed, arscued for a two 
dollar duty, which would have raised 
our quantity to the wholly unmanage- 
able point of340,000<iuintals, and that, 
of course, without having any monopoly 
of the importation. To render the 
whole case desperate, the Congress 
could at any day abolish the duty alto- 
gether, which they were much inclined 
to do, in order to protect their home 
manufactures; and in that case our 
licences fairly became so much waste- 
paper. 

Under all these considerations I be- 
gan to see, at an early period of my 
mission, the necessity and policy of 
realizing, in money, whatever could be 
obtained for these cotton licences. I 
began to look at them in their true 
light, to wit, not as representing 680,000 
dollars in cash, but as Mexican Govern- 
ment paper to that amount. It was so 
far from the best class of paper that it 
approached much more nearly to the 
very worst ; and the best being worthy 
at the outside, 20 per cent, Uie cot- 
ton licences, in point of fact, leemed 
to be worth considerably less. It was 
clearly of no use to go and aak the 
Government to substitute iome other 
security for these licences^ became they 
could only have siven me lome other 
sort of paper, and became we had the 
claim ibr the OYerdue dividendt to be 



SI for in the first place, the 
_mount oV which 1 had not the 

s%htest hope of obtaitiiug, either in 
^ cuh or in local securiliea. 

Thererore I determined, upheiU by 
the advice oC Mesars, Manning and 
Mackintosh, to get quit of the licences 
if I possibly could, on the best lernu 
vrhich the market would afford. 

While the matter remained in this 
position, my negotiations with (he 
Minister for the Convention com- 
menced : and the plan 1 adopted was, 
not to mention these licences at alt 
diirin); the course ufourbar^n; but 
when I had fairly obtained the very 
btutt terms which I could extract from 
the Executive, viz., the four millions 
a.nd a halCofthe indemnity money and 
3) per cent, per annum, with additional 
appropriation of levenite, I insi^ited on 
the cotton licences being thrown in as 
a bonus, the bondholders selling thero, 
without further interference, at what- 
ever price they could obtain. After a 
great deal of difficulty, and with much 
perseverance on the pari of Mr. Olarte 
and rnvBelf, we wrung from the Govern- 
ment this fii rib eg con cession. 

To call the sale of these licences, then, 
for 250,000 dollars, a lost> to the bond- 
holders, appears (u rae to be wilfully 
ignorant of the real nature of the case. 
It could only come to be viewed as a 
loss had the Government agreed lo pay 
the whole seven millions and a half of 
overdue dividends in cash, less (!SO,000 
dollar* paid in licences. In such case, 
the bondholders would readily have 
submitted to a loss of four or five hun- 
dred thousand doUars.nhich would have 
still left them seven million dollars to 
recvive. But, in point of fact, ne had 
finally agreed to accept offour millions 
of dollars as a composition for the total 
amount of the overdue dividends j and, 
therefore, whatever was obtained over 
and above tliat sum, either in cotton 
licences or in any other form, was a 
a gain and not a toti to the bond- 
holders. 

The only, and the real question, 

therefore, to he examined is ;— Did 1, 

or did I not, obtain the full value of 

t)ie cotton licences by the sale which I 

ett'eoted? Did I mate a good bargain. 

Of did I sacrifice the interefals uf the 

bondholders? 

Ttiere is a portion of tlie local Go- 

' vemment paper of Mexico in circwla- 

I tion, in amount about twelve millions 

of doihus, to the payment of the inter- 

^- 
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est on which 20 per cent, of the whole 
maritime duties of the state, both on 
the Atlantic and Pacific coasts, is ap- 
propriated ; so that the holders of this 
paper are in the regular receipt of G 
per cent, per annum, and 6 per cent, 
more, in the hands of Commissi oners 
appointed by the creditors themselves, 
is annually laid out in sinking the prin- 
cipal at par. Now this, the roost 
favoured of all Mexican debts, was, 
when I sold the cotton licences, to be 



Ion iiaences I sold at about thirty-five 
per cent. ; so that, viewed as aGuvem- 
ment security, 1 obtained nearly double 
the price which had ever been paid be- 
fore for any other local paper. 

I at first endeavoured to sell these 
licences piecemeal, and entered ac- 
cordingly into negotiations with two 
or three parties to this effect. To one 
highly respectable individual, the owner 
of a cotton manufactory, I offervd at 
last 20,00U (luintals at 2 dollars, with 
long credits, and my ofier was finally 
rejected. I was told that if 1 myself.as 
agent for the bondholders, would intro- 
duce the cotton as a speculation on 
their account, they woulu purchsise the 
collon from me ; but tliey might as 
well have asked me to give them the 
licences as a present. 

So I at last came to the conclusion, 
thai, unless I could get Messrs. Man- 
mng and Mackintosh themselves to 
engage in a purchase in the whole of 
the licences, t should be likely to obtain 
in the end a very small consideration 
for the large representative value 
which we held. 

Mr. Mackintosh showed himself 
anxious in this, as he had been in 
many other psrticulars, to assist in 
advancing the interests of the bond- 
holders ; and being persuaded thai, 
with my own assistance, he would get 
Mr. Escandoo, and some other pro- 

Erielors of cotton-mills lo take up the 
usiness, which, with their local m&u- 
cnce, they could turn to account, 
although the bond hoi den were helpless, 
he entered into the question with me. 
We had, in talking of these licences, 
always considered, that if 200,000 
to 2SO,000 dollars could be obtained 
for the licences, they would be well 
sold. I pioposedto fix the latter sum, 
bnl, with a view of avoiding anv injury 
or prejudice to Mr. Mackintosh, I did 
not give the sale any actual effect till I 
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usage in Mexico in suc)i a hiiaincss, 
iho coniinisMion \V(»iil(l be 5 ju«r cent. ; 
Mu\ Pupposin^ that no otlier benefit 
liuWH to the bondholders from my ser- 
vices, I shouhl ho inclined to make this, 
but not any further direct cluiui on (he 
bondholders. 

But laying aside this claim, I have 
here to state, that after the transfer of 
the hiilc of the cotton licences to Mr. 
Kneaudon's wan., tlirough my medium, 
completely concluded, that pfentieman 
informed me that ho, aiul tlie parties 
connected with him, were desirous to 
allow me a connnission for my trouble in 
the business although not to be paid till 
their speculation was wound up at the 
end of tlirce years. The proposal was 
entirely voluntary on Mr. Escaiidon's 
part, and lii;* chief reason for having 
necured me this advantage arose from his 
fear of my not deriving nnich remuncra* 
tion, otherwise, for my arduous labours. 

I did not think myself called on to 
Tcf\4se this oiler emanating from very 
generous and friendly feelings on the part 
of Mr. Escandon. I hold, accordingly, 
Mr. Escandon's engagement to pay me 
hereaflor 25,000 dollars; but I wish it 
distinctly to he understood, that when I 
come to a final settlement with the bond- 
holders, I am perfectly willing that this 
sum sltall be taken into account, if they so 
desire if, either to be added to the cotton 
licences sale, or to be deducted for my 
commissions. At the same time, it is a luni 
which has in no way attccted the interests 
of the bondholdersjVor, without reference 
to it at all, Mr. Escandon considered tliat 
the prices paid by the purchasers of the 
licences was more than their value. The 
cession of so handsome a commission 
obtained by him for myself, he intended 
as strictly a proof of his own personal 
regard. Finally, it is to be kept in view 
that the transfer to Mr. Escandcm was not 
efFected till upwards of a month after I 
had definitely sold the licenceH to Messrs. 
Manning and Mackintosh, and therefore, 
as 1 have said, could hy no possibility 
interfere with the intercsls I'f the hcmd- 
holders. 



1 believe I liave now explained every- 
thing which 1 had to say to the boncl- 
holders, with one exception, which I have 
lef> to the last. 

It is this : — If they come to the deter- 
mination to have a permanent connnift- 
sioner in Mexico, who is to fill tltat 
situation ? 

Now, for the immediate purpose of 
concluding all matters in reference to the 
convention, I am ready to return to 
Mexico ; considering, in fact, that my 
business is not already concluded there. 
In such case the bondholders would have 
merely to continue paying my expenses, 
to be afterwards considered in my final 
remuneration, should I procure the con- 
vention to be carried into eifect. But I 
not only do not ask to be named per- 
manent commissioner, I would not on 
any terms accept of the nomination ; my 
wish would be to finish my own business, 
and being replaced by a party, perma- 
nently named, to return as soon as possH 
blc to England. 

If on the other hand the bondholders 
detennine to send some other party at once 
to Mexico, it would not be fair to ask me to 
be a sufferer from any ill success which 
ntight attend the mission of such other 
party, so far as regards the convention, or 
other stipulations with the Mexican 
Government for the payment of the over- 
due dividends. 

And if such party did succeed in carry- 
ing the convention through the G)ngresii, 
I do not think that I coidd be debarred 
from the remuneration which would have 
been due to me, exactly as if I had con- 
cluded tlie business myself, as I now ofler 
to do. 

At the general meeting to be held next 
week, I shall be ready to give every 
explanatiim which nitiy be demanded of 
me, only recpiiring that my present ex- 
position be perused in a fair and candid 
spirit. 

William Parish Uoblrtson. 

I.iiii(lnD, sth A()ril. 1830. 
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